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A further hearing was held before Referee Connolly
on December 4§, 1952, at Sen Prancisce, C~lifornia.
Exoployee Harry Preston testiflad as to operations
and working conditions at the Redwood City plant and M.
e Leahy's activities since 1918.
E Sydney J. Shipman, M.D., one of the leading lung
specialists in this area, testified on bchalf of the insurance
companies that it was his opinion, based upon the medical

evidence in this case, that death was due solely to carcinoma.

George H. Houak, K.D., testified on behalf of Fre,

Leahy to the effect that death was caused by the comdinstion

of pulmonary fibrosis and bronchogenic cu-cinom.. Dr. Houck also

stated that in hir opinion there is greater incidence of carci-
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nora in cases where patients have long-standing pulmonary

fidbroris than is otherwise true. His opinion wss based in \
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part on a study published by Lyneh & Cannon in 1987, which
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deals with forty cases where patienta died and asbestosis was
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present.
Employers' Liability asrurance Co., Ltd would not

admit coverage of the Redwood City plant for the year 1935,
We have before the referee the fact that this carrier adaits
that 1t issued & policy to Johns-Manville numbered WC-107283
for the year in question, although the carrier'’s records do
not show whether the Redwood City plant was included in the
coverage of this policy. Ve also informed the referee that

o

the C+lifornia Inspection R ting Bureau's records show that
the Redwood City plant was covered that year by that insurance
company. The referee stated that in spite of this =howing,
unleas the carrier will admit coverage, Johns-Manville will

have to produce the poliecy or he will be unable to find in

our favor on this isesue, Neither party has been able to locate

this policy or a copy thereof.

At the coneclusion of the hearing, the matter was
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submitted for decision with the understanding that if some

agreement can be reached as to insurance coverage for 1335,

it will be included in the record. .

Esployer's Liability Assurance Co., Ltd. has been

searching for records which might show that 1t eaovared the

==

plant for 1935. In this connectlon, certain correspondence

has been furnished to us and for your file we are enclosing

coples of a letter from G. S. Keith to us dated October 16,

1952, two interoffice memoranda of the Employers® group dated
October 7, 1952, and October 10, 1952, and & letter from Mr.

Keith to the referece dated December 8, 1952.
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You will note Mr. Keith's statement in the letter of
December 8, 1952, that the coverage by Employers' Lisbility
Assuranse Co., Ltd., which was adaitted for tha period froa
January 1, 1936,to December 31, 1942, under policy numbered

WC=-6T3827, excluded medical treatweni. Re. Xélth's information

in this regard is correct and we shall so stipulate for the
record.

¥e shall, of course, advise you of sll future develop-

Very truly yours,
_— PILLSBURY, MADISOX & SUTRO,

1

Lloyd A. Carlson _ '
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