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Seneral Headquarters Box 91 7 
July 28, 1948 fi 

.- Foi 

v. k. m’ M’ r.Q. 

Quedes Vertmmn's Compeasation 

I reseived netice frem Mr, Baydoms that a premiua payaeat is dos Quebec Workx:a's 
Corpmsation Compisaion em oF defore Bwptesber 1 in the axount of §125,000. TTMhis (s the 
19368 ycwvisicznl asssssmmt. ?; 

I proocee thet, fagtead of mking this peyssnt in cash, ve utilise the aceszsary o 
et of the reosrve fend wuich ve have reeestly set up, or are in the proeess of 
mqnswmum—umuwmwn. I e giving below my 

mmu:mw:ma:mmgnuusemhm 
mm-thny-rm ssom &8 pessidle, 

Cxr prisy yoare' refeads »ere put ln the resarve for ths purpose of preventing 
thes 18 o0 dack inte tamalle (oescd {n 7wxTs vhoa iy rute of corporate taxatica ws 
M2 has v, As far a8 tax s5psets are xcmesrned, 0o further purpose 15 achieved 
YWy alleviag the sinies to sty in the fund wlees lower corporate tax ratee sre axpected 
iz tds fervsessmslhlse fwixre. 

Cmadica Jelmo-danille wmaam u'uy ~98 1t3 tire et lucors W0 J-H Cerperntim 
in the form of & dividend viied bueaias tarable lnecas in the U.8. 3-M Cerperatisn paye 
2o V.8, tcx reteo are kigher than Geemdisa (takiag é.;lsilon into sscsunt), the appres- 
mte et offost i3 that J-¥ Corperetica sad C. J-N omiined pay total taxes am C. J-N's 
mzrings at a rate egxivalc—i to the U8, e-rpsiate tax rets. TEhile there say be some 
oot of Coandisn eerrerats taxss dsalining alightly naxt yemr, as an alection i 
sprareetly eoxing wp, wvell-izfurued psiple in the United Jtates agree that it 19 extremly 
M&tfl.‘.mflt&xnt«finmm&m As a mtter of fast, there 
15 predulbly more cumee of thia gaing wp v ouming down., For the reasons akove gtated, 
the U. 8. tax rate amd st tho Coadi-a is the eomtrelling fastor. 

As far ss the leagar term future ${s ecassrned, the tax rete prebadilitiss cemwvet 
be dotinsined vith emcugh decres of esririnty teo act upn. 

Therefore, there ayponrs to bs no valid tax reason for postpeing the taking of 
the Yz 's Camponsation refinod (nto Income as repidly as pescihle. 

Alvin Ereva and Jearcy Wlcon both baliorve that it is likely that or U.S5. acoeuwt- 
axts - Lyteund, foed Bres. - vill irzsist von x=king sowe eatry wpon our becks to reflest 
the exizteas of sy mbstantizl me=t beld for us by the Torimen's Ccrpamtion Com- 
missisa, It {9 falt that the seocrmatacts will desa us guilty of coomealing ua asset Aif 
vy é3 2ot &irclero (t in thig womer - svem though {t ight, decause of the restriciions 
tras egrewsd it, de offpet Yy 8 120% rescTve, Our Can:dixa sarcuatasts, Sharp, Xllme, 
feal that axy ectry wpon our bocks ia rez;est to the fund would very likely reenlt im oar 
haviag ts pey incoms tax upom it - perhaps at the rates prevciling in the ymrs vhea the 
POE1s wre originglly made to the Coxaissicn, thus defeating our vhele purpecs. If 
the fexd vere reducid %o & mmall sacuxt by saking em Septeader 1 a vithdrewml of $186,000, 
Mue.‘u.hlythatdtbwoasmth;finwfllfhltkmuibdmw-tdu. 
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¥. L. Boutar, Asbestos, P.Q. Culy s, 1948 

Ve are aow derrewiag mcngy at a e 7% par apnum and 3ay have to berrov am 
From our forecast, it is comceivadle that 

e smsarvatiom of §186,000 of cash Yy mecas of using am eguivalent amxnt of the fund 
int 

o
 

5
 

»
 

Wile the fusd, a8 st up, is safegmarded by & written sgreensat vith the Coae 
aiseio, I have alwys falt that the Comuissioa’s suthority 40 mske this agremment 
wiZkt Yo questicasd espesially in case of axy changs in the make-up of the Commission 
or any attack wpem 1is Ast made for pelitical reasns or othervise. In such event, w 

ssosy. I bave alwys, therefors, falt that we 
it at the firet momant that further dslay earried ne prospest of further 

§ 1
 : i E ! 

realise that you aad Usorge feel asbestssis claims -ay noust i{n the future and - 
imgressicn that you feel there may be & ymr 
bcnch up due to aa seomxilstion of casee 

have dJoca talcm emre of in emrlier years ut weare not dacause of 
still ssrreend ormpmmmtion fUr astsstesis. Peslizg this wy, you 

2tat 
te s 

| f ? ; 4 i
 

8o Raserve not cnly remmis intast for the wremmat Mut, further, 
higher loval by putting into it any future merit rating refunds 

from the Comissics. I delisve your thought is to avoid abmormmlly high urdem ca futare 
esarnings. If this is sorrect, [ believe that a maore proper way of vesting the sitaation 
voald be by neans «f a Boskkeeping Rederve rather than msintainirg the oash fimd vith the 

Future asbestesis costs could be anticipsted and spread evenly by charging each 
yoar's earnings vith an asmouat desmed sufficiemt to cover average losses. This charge 
eculd de eredited to Beckkecping Reserve and asbestosis costs charged against the Re- 
sve. There is, as I see it, no need for mintaining & cash fund for the purpose, as 
v, from geasrel scurees, will be ahle to meet the astual cash nesds when they arise, 1 
The lattar {8 our predlem. I balieve that you are only interested in anticipating and , 
spreading the eests. 

¢ -
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a8 soon a8 possidble oo this and, in edditicm, will 
you let me kmow vhat assdeaics ars necessmary to ceuse *he Comzisaion to charge the 
for the mexat of our preaiua vhich is due Septesber 1., . 

! f { i [ : 

Roser Reckney 

ecs Geory9 K. Toster - isdestos 
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