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Quedes Vertamn's Compemsation s

E

1 reseived notice fyem Xr. Eayéom that a premiua payaeat is dos Quebec Workx:a's x
Ccrpamsation Comxisasion em or defore Septesber 1 in the azount of 126,000, Tis {s the o
1948 pcwvisicenl sgesesmt. ¥
I proxcse thut, iastesd of making this peyasnt in cash, ve utilise ‘he aecessary

ot of the reosrve fund wuich wveo have reesstly set up, or are in the proeess of
piticg w5 eat of the bask peymmmts due us by the Commissiom. I em giving below =y
mwmmuxmuwymmmm;nuummhm
>3 lekting kave yeur epinien as sscm a8 pessidle,

e
Cxr isr yoare' refeads »vre put Ln the resarve for the purpose of preventing
hmMWMWh"&ﬁv&abmuofwmutmumm

As far as tax sspsets are amesrned, oo further purpose 18 achieved
Wy alleviag the simies te sty in the fund wless lower corpomate tax Tates sre axpected
in

Canadisa Jehma-dtaaille maaw . aArily ;8 it ilrs net lnocoss W0 J-H Cerpannticm
1n the form of a dividesd viled burezas tarable lnucad in the U.8. 3= Corperatism paye
3 7.8, eerp=uie Vax r=2t9 @ this secuat Wt dclugts ths Canadian taxes Since
tiy 9.8, ¢cx reteo are Migher thanm Gewmdisa (taxing ¢é.;leilon inte ascsunt), the sppres-
mie net offest i3 that J-d Corporetica sad C. J-¥ omiincd pay total taxes am C. J-N's
mseings at a rate egxivalcy to tis U8, e-rporate tax rets. Thile there may be some
oot of Ceaadisn serperaty taxss Csglining alightly naxt yemr, as an alection i
sprarently eoxiag wp, vell-izfurued psiple in the United 3tates agree that it is extremly -
wmlikaly that U.8. eorpemata tax rates will docline next yesar. As a mtier of faet, there
15 prelully more cumee of than gaing wp Uws oomiang dowva. JFor the reasoans alove gtated, .
e U8, tax rsis amd net tha Cumadi~a {s the eomtrelling fastor,

As far ss the lexgar term future {8 ecasemed, the tax rate pretadilitiss cemeet
be dotinmined vith emcugh é2zree of esrtrinty to act upm.

Nerefore, there appoars €0 b3 no valid tax reason for postpeaing the taking of
the Vel 's Camponsation refr2d (nto income as repidly as peccidble.

Alvin Erewn and Jarvy Wlcon both bBalicve that it {s likaly that o«r U.S. asoewwut-
axts - Lytewnd, Foed Bree. - vwill irzsist von x=king sowe eatry wpon our decks to reflest
the exizteas of say mbdstastizl m=t beld for us by the Wrinea's Ccorpamtion Gom-
missisa, It {s falt that the seocratasts will desa us guilty of cooeealing ua asset Af
vy é3 not &irclero it in this womer - even though 1t Eigit, decauss of the restrigtions
trat egrewd it, be offset by 8 120F rewcrve, Ouwr Cin:dixa sacomatasts, Sharp, Mlme,
feal that axy ectry wpon our books ia rez;est to the fund would very likely reeunlt im oxr
haviag ts pey incoms tax wpon it - perhaps at the rates prevciling in the ymrs viea the
PYE1s wore criginglly made to the Conaissicn, thus defeating cur vhele pxxrpecs. If
the fexd vere reducid %o & sesll sacuxt by saking em Septeader 1 a vithdrewml of 186,000,
Mue.u.kalythatdthcmtiqﬁnwﬂlmlmunuivdmwntdu.
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the year is cver. From our forecast, it {8 comceivahle that
000 of cash by mecns of using am eguivalent asxunt of the fund
isterest mm that amoumt tut aight

:
4
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Wile the furd, a8 st up, is safeguarded Dy & written agreensnt vith the Coae
aiszim, I have alwys felt that the Comzission's suthority %0 aske this agresmment
sigkt Yo questicasd especially in osse of axy change in the make-up ¢f the Commission
or any sttack wpem 118 Ast made for pelitizal reasins or othesvise. In such evext, w
sight 1ose emntirel over this sum of msoay. I have almxys, therefors, falt that wve
Meald wee it at the firet momsnt that further dslay earrisd ne prospest of further
bamef1S. -

I realise that you aand Ueocrge feel asbestesis claims ~ay soust in the future and

the impressicn that you feel there may be & ymr
or a fewv ymre ia the future vhen such costs drach up due to an seowmxilstion of casee
have doca toitm emre of in earlier years ut vere ot desause of
wreriainiise still srrerad orwpemmtion for asdsstozis. 7oslisg this wy, you
2ot caly remais intast for the presmt tut, further,
234 18 bo Mxilt up te & higher leval Yy putting into it any future merit rating refunds
« I thought is o avoid admormlly high urdam ca futare
L earnings. If this is eorrect, I believe that a more proper way of sesting the situation
vorld be by neans of a Boskkeeping Rederve rether than msintainirg the oash fumd vith the

Ly e s

E Future asbestesls costs could be anticipsted and spread evenly by charging each

" year's earuings vith aa smouat desmed sufficiemt to cover average losses. This charge
eculd beo erwdited to Beckkecping Reserve and asbestosis costs charged against the Re-
sw. There is, as I see it, no nesd for mintaining & cash fund for the purpose, as
ve, fyom gsasral scurese, will be ahle to meet the agtial cask nesds vhen they arise, 1
The latter 15 our predlem. I delieve that you are only interested in anticipating and ,

bhear from you and Ceorge as socn as possible cn this and, im additiom, will
you let se know vhat assheaics are necessmary to ceuse ‘he Comzisaion to charge the
the mexat of our preaiua vhich is due September 1. .

Roger Hackney
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