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As of Maurch 1, 1976, the Company was a defendant or coddefendant in 124 suits alleging damage
to the health of persons exposed 10 asbestoscontaining products manulactured by the Company. These
suits typically allege that the Company and other defendants [ailed in their duty to warn of the haz-

" ards of inhalation of asbestos dust emitted from such products. In addition to these current cases, the
Company has scttled 20 and has unsuccessfully tried two similar cases. As all of these cases involve
similar issues, the results in these settled and tried cases may adversely affect the results in the current
and future cases. The Company maintains that there was no basis for any warning until the publica-
tion of scientific studies in 1964 following which appropriate warnings were given. On May 6, 1975, in

" the United States District Court for the District of New Jersey, a purported class action was instituted
against the Company and five other defendants by former employees of Raybestos-Manhattan, Inc. The

. 309 named plaintiffs each seek $2,000,000 damages for various injuries claimed to result from .

*  exposure to asbestos fiber sold their employer by four of the defendants, including the Company. The
claims are based principally on the defendants alleged failure to warn .of hazards associated with such
fiber. The Company believes it has substantial defenses to such claims.

The Company believes that the preponderance of injuries complained of originated {from exposure

.. 10 heavy concentrations of asbestos dust prevelant more than ten years ago and that safety measures m-
stituted since 1964 will reduce the incidence of future injuries.

The Company believes that any amounts that it may be obligated to pay as a result of these cases
will be adequately covered by cxmmg insurance and that any recovery by the plaintiffs will pot ma-
rerinlly adversely alfect the earnings or financial position of the Company.
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