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L’l:\} /L';l' ASBESTOS INFORMATION ASSOCIATION

NORTH AMEFN.‘.% - ]
1835 K Streat. N W., Washington, D C 20005 « (202) 223-48835

} I“'.y

, BOARD OF DIRECTORS MEETIMG

December 9, 1976

Mayflower Hotel Washington, D. C.

Pursuant to notice, a meeting of the Board of Directors was
held Decembker 9, 1976, in the Mayflower Hotel, VWashington, D. C.
The m2eting was called to order at 9:03 A.l.
« ¢ >
The fcllowing Directcors were present: o

Harry Babilon Asten-Bill Limitad
(for William C. Clark)
George 3arsge Atlas Asbkbestos Co.
7. H. Beasley ‘Cement Asbzs:os Products Co.
John H. Chidester Bruaswick Fakricators, Ina.
Thomas A. Dcugnazty Caertain-teed Corp. -
Dennis E. Eldred Vermont Asbastes Greoup
William Fassuliotis GAF Corporation
E. H. Feierabend Abex Corporaticon
Guy G. Gabrielson, Jr. Nicolet, Inc.
Clarence A. Herbst, Sr. Resinoid Engineering Corp.
John W. Hollingsworth - Dresser ILndustries {(Magccbar Civ.)
John H. Marsh Raybestos-ltiannattan, Inc.
James J. Mcilugh National Assa. cf Filter MiIgrs., I:
‘(for George Vogel) ‘ :
Joseph T. Mooney Monseay - Products Co.
James J. Q'Dowd . Jim Waltar Research Corp.
(for J. M. Ciskowski) . T “
Robert B. Pilmer Garlock c¢f Caracda, Ltd.
Dimitry Poutiztine Johns-Manville Corp. - -
H. B. Rhodes, Ph.D. Unian Carbide Corp.:
(for W. C. Thurber) . S
John Riopelle The -Beodix Corporation-
Kurt Schwarz Supradur Manufacturing Corp.
E. R. Zacharias Molded Materials Co. -

Also present: B. J. Iwarsson, Abex Corp.; Alfrz2d4 E. Netter,
Supradur Manufacturing Corp.; William H. Vockroth, Monsey Productc
Co.; R. ll. Mereness, Executive Director, AIA/NA; Adrian May, Esq.,

__Wgndell B. Alcorn, Jr., Esg. & Thomas 0'Connell, Esqg., Cadwalader,
Wickersham & Taft; Richard T. Davis, CPJ, Frank C. Frantz & Co.:

and B. J. Pigg, Administrative Assistant, AIA/NA.
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Introduction

Mr. Dougherty walcomed attendzes and acknowledqed-new
directors and other pearsons representing member companies in
the Jabsence of designated representatives. He said tr. Feierabend
of Abex Corporation had advised of his promotion within his
comoany and change of address necessitated his withdrawal
from the Board. His replacament as Abex representative in the
Association will be advised. Mr. Dougherty thanked Mr. Feierabend
for his: interest and support of the Association in his capacities
as director and Exscutive Committee member. It was announced
that Huxley Development Corp. had joined the Association. Mr.
Adam Novak will be the firm's representative in the Association.

Minutes

On motion, minutes of the preceding meetzng, September 8,
1976 were apnrcved as submittead. .

e

FPinancial Report e : - H

- Mr. Barge raevisved the financial report for the =leven-
menth £iszcal perzod ending Movember 30,1976. He invited attenticn
to the &t major expsendituras d"—an Novamber c¢f£ $12,142 zand
$3,.920 for work in connectisn with the Association's construction
induestry study and l=2cal-medical research program resvectively.
Mr. Barge said, or an accruzl basis, he estimates that expanditursas
and income (including receip%s from recent special assessmant (18%)
of membership dues) for 1976 would approximate the sama total,
i.e., $369,000 incom= vs. $371,000 expenditures. Total income
from the special assessment is expected to be $49,100. Mr. Barge
stated that he expected the. Association's net workh beq-hn;ng
balanca for 1976 of $57,000 riould be 2ssentially the szmes for
1577 after all obliqa:ions in 1976 are paid.

As of Mov. 30, 1976 the Association had total assets of
$136,436; liabilze;-s of $35,124; and a net worth c¢f $97,352
On moticn, the financial report was accepted as saomltted.

International Asbestos Information Ponference (IAIC)
Hamburg, ¥W. Germany, Nov. 3-a. L3709

Mr. Marsh said he would speak to intaernaticnal events of the
past 12 years which pertain to the asbastos industry, the establish-
mant of the International Asbestos Information Standing Committee,
the recommended work program of the Committee, *he means for
achieving this work, and the actions taken at the International
Asbestos Information Conference in Hamburg, Mov. 3-5, 1976. lle
referred to a numoer of international meetxngs beginning in
1964 dealing with the biological effects of asbestos. He said
thers nad been very little if anyU.S. industry reprasentativas
at some of the early meetings but U.S. industry inkterest began
to change commencing with a meeting in Lvon, France in 1972
following formation of AIA/MA. He stated at a meeting in Paris

=it 3974, attended by himself and the Executive Director, AIA/NA, it
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was agreed that a continuing international body repr=senting
- the industry should be established. An Ad Hloc workingZgroup
was formed to study the matter and, upon its recommendations,
a Standing Committee of International Conference of Asbestos
Associations was established on July 9, 1975 with AIMA/NA being
a charter member, representing the U.S. Mr. Marsh then read
excerpts from a report of the Standing Committee's activities
in 1975 and 1976 and outlined future work of the Committee

as presented at the Hamburg meeting. (Note: A report of the
Hamburg meeting, including the foregoing report, was forwarded
to members by AIA/NA Memo. of 11/24/76.)

.t »

Mr. Marsh reviewed actions taken at the Hamburg meeting
affecting the newly defined International Asbestos Information
Conference and distributed a pertinent report. (Ccpy attached
for directors not present at meeting.) He spoke of advantiges
to the industry that stem from the international organization i
and emphasized the "indivisibility of the industry prcb}em,“ i.e.
adverse situations occurring in one ccuntrv invariably lmpact o
on ckher countrizs . A discussion follcowad and Mr. Marsh-- ¢
previded further assessment of the work and impoxtance of the
‘internzional body. Mr. Dougherty- exprassed appraclation t2
Mr. Marsh for his excellent raport and tharnked him Zor his )
representation of AIA/MA in the delibazrations of the interrnaticnal
group. At the Hamburg Confersnce Mr. Mazsh was designated a
nmerber of the IAIC Execuczive Commitiee. S

- Assoc¥ation Caotive Iasuranzz Co.

Mr. Gabrielson invited attention to his letter &S Directors
dated Movember 12 which addressed the concezt of an AIA/NA captive
insurance company. He spoke to prcblems confronting the industry
.in ragard to cancellation of product liabillity insurancs coverage,
increases in product liatility insvrance premiums and higher
deductable fsatures. BHe explained that there is rsason to-belleva
that some customers of Association membars view the orcduct %iahil;ty
prcblem as an indication that an impartiai judge, i.e.,’the lnsurznce
companies, has ccme to the conclusion thac asbestos 1s a mors
hazardous material than industry has told them. - Unavailability
of such insurance could also accelerate the s=zarch for substitute
materials.

Mr. Gabrielson szid the Executive Committee had concluded

that it might be desirable to contract for a feasibility study
to further explore the concept of AIA/NA incorporating i;s own
captive insurance company. He outlined the concept stating that
‘he was not an expert in insurance matters and suggested the follcwu:wng
questions for resolution by the Board: (1) would the Directors be -~
interested in a captive insurance company for purposes of obtaininz
their rospective company product liability insurance? (2) do direc=c:oc
think that creation of an AIA/NA captive insurance company would ==
of interest to their custcmers, slow the search for alternative
matcrials, and thereby be of assistance in the marketplace? He

) stated that the Executive Committee had recom=ended that the

INCIY ‘Asscciation ratain a consultant to conduct a study covering the

B VU - :
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-~ feasibility and cost of establishing a captive insurange program.

. A lengthy discussion followed. A moticn was mrade to
aukhorize Mr. Gabrielson to act as agent for the Association
and engage the services of a consultant to study the feasibility
and cost of establishing a captive insurance program. Cost of
the study not 4o exceed $11,200 was approved by majority vote.
Mr. Dougherty said every effort will be made to have the
study completed in time for consideration at the March 1977 Directors
m2eting. He proposad the establishment of an insurance
comnmittee for liaison with the consultant during conduct of the
study. Hembers having individuals in their respective companies
with insurance expertise wers reguested to suumit such names to
‘the Executive Dirszctor at the earliest practicable date. Mr.
Poutiatine said that J-M's manager of insurance, Walter Curtner,
was availabe to assist the Association on this project. ’

Wozk in Connection with CSHA Askes+tos Siandzrds

s,

Mr. Gabrielson, Chairman, Asbestos Regurlaticn Task Torce
said therz had been nc change in status o GSHA's propcsad revi
to the astestcs {manufacturiag) standard. The Inflataionary Ing

tatement (IIS) preparz=d by CCNSAD Research Corp. has act yeu been
czrtrfied by the Departrent of Lakecr. He exwlained that, whils
no cfficial word has bsen received, the delay'in cartificztisa
continues to mzke it more likely that the Assocization’s prinmary
recommendatior c¢f combining the publiec hearing for prcposed
asbestos manufacturing and cznstzuction standards will be
affected. ’

Mr. Gabrielson reviewed the background and subssgquent
approval by Directors of a technological feasibility and econemic
impact study for an aspestos starndaxd for the construction
industry now teing conductad for :ha Association by Ecuitable
Environmental Health, Inc. (EEH). Cost of tokal study (three
phasas) is estimated to bz $150,000. Phasae I (review of'data
sourc=s) has been complstsd; howsver, it developed that ther=
was not as much data in published likerature as was expected.
Some of the shcr+fall c¢f data will be obtained in Phase II
through field interviews. He referred to two disappointments
exparienced in Fhase I of the study. Limited success in obtaining
basic data f£reom construction contractors was experienced. In
an sffort to acquire this type of information, Mr. Gabrielsoa
called attenticn to an EEZH preparad survev questionnaire (copy
attachad) and requestad members who sell asbestos-conicining
products to the construction industry to assist EEH. He suggested
that persons in marketing might make contact with contractor
customers by tslephone to solicit the information requested

by the questionnaire. Mr. Beasley suggestsd that EEH consider
advising companies by letter in advance of teleochone inquiries.
Such lettevr could prowvide identification of prospective caller
and afford the company being contacted ‘an opportunity to collect
the requested informaticn in advarnce of 2 telephone call. A
discussion of the questionnaire followed. Mr. Gabriels?

JHM 56-
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.ng of this data was impor-ant to the fhdustry
.ould lend support to a recommendation for
‘licability of an asbestos standard for the con-
:xy. When data is obtained from contractors it
woned to EEH, (Dr. Philip LeClare -~ (518) 364~

‘ielson then commented on cooperation received
manufacturing industry in gathering essantial

: said a gap existed in data vertaining to the
. Mr. Gabrielson urged AIA/NA members in this
ndustry to supply EEH with tha requestad data
possible date, otherwise, the lack of data in
:ave an adverse impact on the total effort.

rielson said the Association is deeply lndebted to.
in Carbids Coro. and co-chairman of the AIA/NA

: fcr Constructicn, f£cr his selfless and 5;reless
tiis comslex and demanding prozect. (Dr. Rhcdes
:hairman of the AIA/NA Standards & Technica

1L discussicn followsd conc=rning prcblem areas
results <f the EEH study.

on By-Laws

‘herty reviewed tiie background for which the

tee felt revision of Association By-Laws was in
:rad to consideration of this mattzr at the June

: 8 Directors msetings. He said some adminis<rati-==
necessary, ambiguities exist, and Associatisn mem-
-estrizted to.cne class. A draft revision of the

forrarded to Dirsctors by AIA/NA Mamo dated 106/22/7:.
‘ov. 15 advised that a vot2 on revision Qf the By-Li-s

it the Dec.’'9 meeting of dirsctors. Following
on motion, the proposed rewvision to Associa=ion's
wimously approved, a quorum of Dirszctors bsing

Legal-Madical Research Program _

‘ielson reminded Directors that the primary purpose
iilcal Research Program is to improve the quality

asbestos companies involvad in third party liabiliz-

He explained briefly the specific researzih work
:he legal area by Cadwalader, Wickersham & Tafs
‘line, Ph.D., University of Pittsburgh, in review
rature.

Alcorn, =sq., Cadwalader, YWickersham & Taft, speci:

ws30ciation was introduced. Mr. Alcorn reviewed

ind interest in asbestos-relatad litigation cases.

: asbestos industry has served as ar¥uxnea pig
Y1297
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study -- $116,000; Captive Insurance Company Feasiblifv Study -
$11,200.)~ Membership and travel associated with the International
Asbestos Information Conference will approximate $18 -000. The
$370,000 figure represents an increase. of about 14% &ver total
dues (including the recent 18% special assessment) paid by members

in 1976 which amounted to $323,000.

Mr. Barge  noted that the provosed budgat reflected
identical totals for receipts and disbursements. He said he
envisioned that the Association's current net cash reserve
of about $57,000 would meet the needs of good business
practices. :

Following discussion, and on motion, the Association's
budget for 1977 as prcposed, was approved. (Attachment)

Mr. Dougherty preoposed that the following dues formula
for fiscal (calendar) 1977 be approved bv Directors:

1. Regular Members .

st e

a) Dues for users of raw asbesitos fiber will be
based on a millage rate of dollar value of askes<cs
fiber ccnsumad (Z-sight excluded) in porevious cal-
endar year with a minimum of $2,000 per arnnum.

}. Dues foxr miners of askestos fiber will be 2n a
millage rafe of dollar valus' asbzstes f£fikesr soid in .
North America durirg previous calendar year with a
minimum of $2,000 per annum. 'Tha millag=s rat= will be
one '‘tenth of the rate established for consumers of raw
firer.

. . -
c) Cues for sellers of asbestos filer will be
$2,000 ‘per znnum, the min}mum rate for all mesmbers.

Millaqg rates will be determined by the Associazion's a'tcountant
following receipt of pertirent information from members obtained
through use of a ccnfidential questionnaire. '

2. BAssociate Members

. ‘ Dues wili be a flat rate of $500 per annum.

Section 2.03 Asszoctiate Membzrship Qualtifirgiions.
Any firm or corporation which meets the Quaiirications
. set forth in Section 2.0l and is involved ta a secondary
i ! or consumer industry as defined hersin tis eligible for
\ an assoctiate membership: :
A}

A) Secondary Iandustries -- those industries
that continue the manufacturing process with an inter-

mediate product (one in which the fiber Thas previously
been modified in a primary industry) and further procec:a =,

" modifies or fabricates to produce etither if;fﬁﬁr
s ! . . ' -
] L i H 1 5 9 7 o]
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intermediate product or a finsished product;

=

. B) Consumer Trdustrtes -- those itndustries

*  that purchase a finished usbestos-containiag
product and apply, tnstall, eraect or consume the
asbestos-containing product without further
physical modification of the product. (By-Laws)

Following discussion and on motion, the dues formula
as proposed by !Mr. Dougherty were approved.

Canadian Situation

Mr. Pilmer refsrred to a recant determina ion bv the
tlorkmen's Compensation Beard in Ontario relating asbestos with
gastrointestinal cancsr as a compansable disease. He ance sted-
that this ruling might have a significan: impact on workmen's !
compensation boards slsewnere in Canada and the U.S.

Mr. Bzrge spokz2 to the recently oublished r=oo:t of tre
Beaudry commissicn in Quebac. The three-member =omrissicn, headed

by Judge Rans Bzaudry 7. was named to study hzalita cond;tions in the
aspestos industry. Tnz imgact that the reporc will bave on
legislatica i3 not known. FHe said tihus Iar rno oublic stacaront

has been made by the Government of Quabec as to its plannsd
reaction to the Seaudry Resort; however, the Report has been
used as a basis for extensive adverse reporting in the

press regarding tha industry. Among recommandations in the
Report are : (l) an average permissible lavel of sxposure ©d
asbestos dust of 2fp/cc should be established, with certain
qualifications pertaining to measuring methods, and (2) employ-
ment in the asbestos incuztxry be so rulad as to prohibi% th=a
hiring of people who are tobacco user5. Mr. Barge said the
raport concarns itself with exposure to chrysotile and’ the
statement is made, "As far as crocidolite and amosite -~ the
committ2e is of the opinion that the use of these two types of
fiber must be totally bannasd. No exposurs should be tclercted
for any werkar." Mr. Barzge also spoks of tha possible impact
.cf recent elactions in Qunbec and concerns with “nat;owal zation"”
of the asbestos industry.

Remarks of the Executive Director
In the interest of time, the Executive Director said he
.would confine nis remarks to a brief review of the asbestos

situtation within Federal regulatory agencies, excepting OSIA
which was reported on by Mr. Gabrielson.

N
In EPA, current emphasis is on implementation of the
new Toxic Substances Control Act. It is not expected that orovio.:z=a:
. of Act will affect asbestos in the immediate futurc. Emphasis
. L.

csear s ' THM j5c-
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is directed to chemical substances. EPA will make decjision

hy December 1977 whaether to prcpose standards for corfirol

of "asbestos" emissions from taconitz plants based on current

dnacina studies. Revised Wational Drinking Water kegulations

€o establish treatmesnt techniques or maximum contaminant levels -
are schedulsd for issuance in May 1977.

MESA's Federal Metal and Nonmetal tline Safety Advisory
Committee nas recommended change for current Sfp/ml to 2fp/ml
with orobable effactive date late 1977. Since public advisory
comri “tee proczedings were “open", a public hearing on this
provosal is not necessary or planned. The nawly established
Bureau of Mines Metalurgy Research Center, Cellege Park, Marvland,

inveclved with asbestos Hartlcla identificaticn was discussed.
This unit is providing materialfor“the HEZW-NIZH ongoing
four-year oral feeding study of animals to investimate ingestion
0% asbestos £iber.

It was reported that a rsport on the petition filed with ;
the Consumer Product Saizstvy Commission (cPsC) Ev Natural Reso)uxzces
Defenss Council, Inc. and hh= Consumer’'s nicn cf the U.S.A., Inc. for
precrnulgation of a rule ranning certain _asestcs—ﬂon-al1;nq catching
cznoounds is now under raview by the CP3C sclicitor. AIA/ /A
submitted commants to CPSC on the matters baing iavestijated.

Establishment of the new cateqory of a:soc-; -2 memcershio
in the Associax loq provides a means of greater erffschivenass in
fulfilling the Association's objectives. Diractors were en-

couraged to make contacts within the industry :o advis2 of the
Association's work, promoting membership in sither regular or
‘assocliate categor” as appropriate. Upon being advisad of
possible membership intarest, AIA/MA staff will provide follow-
up cermunication.:

Other Business

14
The next regular neeting of Directors is scheduled for
March 10, 1977, at Stouffar's National Center Hotel, Arlingtor,
Virginia, commencing at 9:00 a.M. '

Adjouvrnment

There being no further business the meeting was zdjourned
at 3:12 pP.M.

'R. H. Mereness !
Executive Director (Seﬂrﬂtar?)

Decerber 14, 1976
Fneclosures

PHM:
- .
JHMm 1597:
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