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, BOARD OF DIRECTORS MEETIUG 

December 2, 1976 

Mayflower Hotel Washington, D. C. 

Pursuant to notice, a meeting of the Board of Directors was 
held Cecember 9, 1976, in the Mayflower Hotel, Vashington, D. C. 
The m2eting was called to order at 9:03 A.lM. 

. . : 

The fcllowing Directors were present: o 

Harry Babilon Asten-Hill Limitsd - 
(for william C. Clark) 

Gecrge 3arsge Atlas Askestos Co. 
. H. Beasley ‘Cement Asbsastos Procducts Co. 
John H. Chidester Bruaswick Fakricators, Incz. 
Thomas A. Dcugnarty Certain-teed Corp. - 
Dennis E. Eldred Vermont Asbasteos Greoup 
William Fassuliotis GAF Corporation 
E. H. Feierabend Abex Corporation 
Guy G. Gabrielson, Jr. Nicolet, Inc. 
Clarence A. Heirbst, Sr. Resinoid Engineering Corp. 
John W. Hollingsworth - Dresser Industries (Magcobar Civ.) 
John H. Marsh Raybestos-tiannattan, Inc. 
James J. Mcilugh National Assa. cf Ffilter MiIgzs., It 

‘(for George Vogel) ‘ : 
Joseph T. Mooney Monsey: Products Co. 
James J. O'Dowd : Jim Waltar Research Corp. 

(for J. M. Ciskowskil) : e 3 
Rovert B. Pilmer Garlock cf Canraca, Ltd. 
Dimitry Poutictine Johns-Manville Corp. - - 
H. B. Rhodes, Ph.D. Unian Carbide Corp.: 

(for W. C. Thurber) . coe 
John Riopelle The -Bendix Corporation- 
Kurt Schwarz Supradur Hanufacturing Corp. 
E. R. Zacharias Molded Materials Co. - 

Also present: B. J. Iwarsson, Abex Corp.; Alfrzd E. Netter, 
Supradur Manufacturing Corp.; William H. Vockroth, llonsey Productcs 
Co.; R. Ill. Mereness, Executive Director, AIA/NA; Adrian May, Esq., 

__wgndell B. Alcorn, Jr., E3g. & Thomas 0O'Cecnnall, Ecq., Cadwalader, 
Wickersham & Taft; Richard T. Davis, CPA, Frank C. Frantz & Co.: 
and 3. J. Pigg, Administrative Assistant, AIA/HA. I 
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Introduction 

Mr. Doughterty walcomed attendees and acknowledgedZnew 
directors and other parsons reprazsenting member companies in 
the .absence2 of designated representatives. He said tr. Feierabend 
of Abex Corporation had advised of his promotion within his 
company and change of address necessitated his withdrawal 
from the Board. His replacement as Abex representative in the 
Asaociation will be advised. Mr. Dougherty thanked Mr. Feierabend 
for his: interest and support of the Association in his capacities 
as director and Exscutive Committee memper. It was announced 
that Huxley Development Corp. had joined the Association. Mr. 
Adam Novak will be the firm's representative in the Association. 

Minutes 

On motion, minutes of the preceding meeting, September 8, 
1976 were apnrcved as submittad. . 

Financial Report e : .. : 

Mxr. Barge ravisved the financial report for the =levan- 
menth fiscal period ending Movember 30,1976. He invited attenticn 
to the Ltwd major expsenditursas d"-an Novamber ¢f $12,143 zand 
$3,920 for work in connectisn with the Association's construction 
indestry study and lz2gal-medical research orogram respvectively. 
Mr. Barge said, orn an accruzl basis, he estimates that expanditurss 
and income (including receipts from recent special assessmant (18%) 
9f membership dues) for 1976 would approximate the samz total, 
i.e., $369,000 incom2 vs. $371,000 expanditures. Total ircome 
from the special assessment is expected to be $43,100. Mr. Barge 
stated that he expected the Association's net worth beg-hn;ng 
balanca for 1976 of $57,000 viculd be 2ssentially the sames for . 
1577 after all obliqa:ions in 1976 are paid. : 

As of Nov. 30, 1976 the Association had total assets of 
$136,436; ll&blllu;,S of $35,124; and 4 net worth c¢f $97,352 
On moticn, the financial report was acceptsd as submztted. 

International Asbestos Information Con€f2rance (IAIC) 
Hamburg, . sermany, Nov. 3=-5, 1970 

. . s 

Mr. Marsh said he would speak to intoernaticnal events of the 
past 12 years which pertain to the asbastos industiy, the establish 
mant of the International Asbestos Information Standing Committee, 
the recommended work program of the Committee, :the means for 
achieving this work, and the actions taken at the International 
Asbestos Information Conference in Hamburg, MNov. 3=-5, 1976. : lle 
referred to a nurwer of international mefltans bgqlnnxng in 
1964 dealing with the bxoloqlcal effects of asbestos. He said 
there nad been very little if anyU.s. industry reprasentat ivas 
at soms of the narl{ moetings but U.S. industry interest began 
to change commencing with a meeting in Lvon, France in 1972 
following formation of AIA/MA. He stated at a meeting in Paris 

flgfifn%974 attended by himself and the Executive Director, AIA/NA, it 
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was agreed that a continuing international body reprasenting 
- the industry should be established. An Ad Hoc workingZgroup 

was formed to study the matter and, upon its recommendations, 
a $tanding Committee of International Conference of iNsbestos 
Asscciations was established on July 9, 1975 with AIA/NA being 
a charter member, representing the U.S. Mr. Marsh then read 
excerpts from a report of the Standing Committee's activities 
in 1975 and 1976 and outlined future work of the Committee 
as presented at the Hamburg meeting. (Note: A report of the 
Hamburg meeting, including the foregoing report, was forwarded 
to members by AIA/VA Memo. of 11/24/76.) 

. v s e N 

Mr. Marsh reviewed actions taken at the Hamburg meeting 
affecting the newly defined International Asbestos Information 
Conference and distributed a pertinent report. (Ccpy attached 
for directors not present at meeting.) He spoke of advantiges 
to the indust-y that stem from the international organization i 
and emphasized the "indivisibility of the industry prob}em,“ i.e.y 
adverse situations occurring in one ccocuntry invariably impact o0 
on ckher countriss . A discussion follcwad and Mr. Marsh.- ; 
previded further assessment of the work and impoxtance of the 

"internztional bedy. Mr. Dougherty- exprassed apprzciation €2 
Mr. Marsh for his excellent raport and thanked him Zor his 
represestation of AIA/NA in the delibsrations of the inkternaticnal 
grouap. At the Hamburg Confersnce Mr. Mazsh was designated a 
nm2rber of the IAIC Execucive Commitiee. S . 

- 1 e 

- Aszociation Caoptive TIasurancs Co. 

Mr. Gabrielson invited attention to his letter tc Directors 
dated Movember 12 which addressed the concezt of an AIA/NA captive 
insurance company. He cspoke to prcblems confrxenting the industry 

.in raqard to cancellation of product liabill:ty insurancs coverage, 
increases in product liakility insvrance premiums and higher 
deductable features. He explained that there is resason to-believa 
that some custorers of Association memcars view the prcduct liabil.-o 
prcolsm as an indication that an impartial judge, i.e.,’the insurznce 
companies, has come to the conclusion thac asbestos is a mors 
hazazdous material than industry has told them. - Unavallebility 
of suach insurance <ould also accelerate the s=zarch for substituts 
makerials. 

Mr. Gabrielson szid the Executive Committee had concluded 
that it might be desirable to contract for a feasibility study 
to further explore the concept of AIA/NA incorporating its own 
captive insurance company. He outlined the concept stating that 
‘he was not an expert in insurance matters and suggested the follcuing 
questions for resolution by the Board: (1) would the Directors be ~ 
interested in a captive insurance company for purposes of obtaininz 
their rospective company product liability insurance? (2) do direc=c=s: 
think that creation of an AIA/NA captive insurance company would =- 
of interest to their custcomers, slow the search for alternative 
matcrials, and thereby be of assistance in the marketplace? He 

) stated that the Executive Committee had recom=ended that the 
ey yAsscciation retain a consultant to conduct a study covering the 
W w 
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- feasibility and cost of establishing a captive insurange progranm. 

i A lengthy discussion followed. A moticn was mrade to 
auvkhorize Mr. Gabrielson to act as _agent for the Association 
and engage the serwvices of a consultant to study the feasibility 
and cost of eastablishing a captive insurance program. Cost of 
the study not %o exceed $11,200 was approved by majority vote. 
Mr. Dougherty said every effort will be made to have the 
study completad in time for consideration at the March 1977 Directors 
mz2eting. He proposad the establishment of an insurance 
comnittee for liaison with the consultant during conduct of the 
study. Uembers having individuals in their respective companies 
with insurance expertise were reguested to suumit such names to 
‘the Executive Dirsctor at the earliest practicable date. Mr. 
Poutiatine said that J-M's manager of insurance, Yalter Curtner, 
was availabe to assist the Association on this project. ' 

Work in Connection with C£SH3 Askes+tos Standzrds 

e
t
y
 

o~
 

L
X

T
R

N
 

Mr. Gabrielson, Chairman, Asbestos Regulaticn Task Torcse 
said ther= had been nc crange in status of GSHA'S gropcsad ravision 
to the asktestcs {manufacturiang) standard. The Lnflationary Ianzgack 
Statement (IIS) preparz:d by COUSAD Research C2rp. has act yecu been 
czrtified by the Departmenit of Lazcr. He exnlained that, while 
no cfficial word has besen received, tha delav'in cartificztizsn 
continues to maxe it more likely that the Association’'s primary 
recommendation cf comoining the publie hearing for prcposed 
asbestos manufacturing and constxzuction standards will be 
affactead. ' 

Mr. Gabrielson reviewed the background and subsesquent 
approval by Directors of a technological feasibility and econemic 
impact study for an aspestos standard for =—he construction 
industry now keing conductad for tha Association by Equitabla 
Environmental Health, Inc. (EEH). Cost of total study (three 
phasas) is estimated to b= $150,000. Phase I (review of'data 
sourc=s) has been complsted; howsver, it developed that therz 
was not as much data in published literature as was sxpected. 
Some of the shcr%fall cf data will be obtained in Phase IX 
through field interviews. He referred to two disappolntments 
exparienced in Fhase I ©f the study. Limited success in obtaining 
basic data from construction contractors was experienced. In 
an sffort to acquire this type of information, Mr. Gabrielsoa 
called attenticn to an EEC! prepared survev questionnaire (copy 
attachad) and requestad members who sell asbestos-conicining 
products to the construction industry to assist EEH. He suggyested 
that perscons in marketing might make contact with contractor 
customers by telephcne to solicit the information requested 

by the questionnaire. Mr. Beasley suggestsd that EEH consider 
advising companies by letter in advance of teleochone inquiries. 
Such letter could provide identification of orospective caller 
and afford the company being contacted ‘an opportunity to collect 
the requested informaticn in advarce of 2 telephone call. A 
discussion of the questionnaire followed. HMr. Gabricls”i*AA 
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ng of this data was impor%ant to the Endustry 
ould lend support to a recommendation for 
:licability of an asbestos standard for the con- 
:xy. When data is obtained from contractors it 
woned to EEH, (Dr. Philip LeClare - (518) 364- 

‘ielson then commented on cooperation received 
manufacturing industry in gathering essential 

: said a gap existed in data pertaining to the 
. HMr. Gabrielson urged AIA/MNA members in this 
.ndustry to supply EEH with tha requested data 
possible date, otherwise, the lack of data in 
:ave an adverse impact on the total effort. 

‘ielson said the Association is deeply indabted to. 
i Carbids Coro. and co-chairman of the AIA/NA ' 
: for Constructicn, fcr his selfless and tirzless 
this comclex and deranding project. (Dr. Rhcdes 

:i2irman of the AIA/NA Standards & Technical 

:1 discussicn followed conc=2rning prcblem areas 
results <£f the EEH study. 

Revision c©f Asscciation By-Laws 

tv reviewed the background for which the 
felt revision of Association By-Laws was in 
to consideration of this matter at the June 

- 8 Directors meetings. He said some adminis<rati-= 
necessary, ambiguities exist, and Associatisn nem- 

-estricted to.cne class. A drafit revision of the 
forvrarded to Directors by AIA/NA Mamo dated 1G/22/7:. 

ov. 
it the Dec.’'9 meeting of dirsctors. Following 
on metion, the proposed ravision to Associazion's 
\imously approved, a quorum of Dirzctors being 

Legal-Medical Research Program_ 

‘ielson reminded Directors that the primary ourpose 
iical Research Program is to improve the quality 
asbestos companies involvad in third party liabili-- 
He explained briefly the specific researzin work 

:he legal area by Cadwalader, Wickersham & Taf: 
‘line, Ph.D., University of Pittsburgh, in review 
rature. 

Alcorn, Isq., Cadwalader, Wickersham & Ta‘t, speci: 
wss50Ciation was introduced. Mr. Alcorn reviewed 
ind interest in asbaestos-related litigation cases. 
: asbestos industry has serwved as aryuinea pig 

SELL X . 
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study -- $116,000; Captive Insurance Company Feasiblitv Study - 
$11,200.)~ Membership and travel associated with the International 
Asbestos Information Conference will approximate $18 ,000. The 
$370,000 figure represents an increase. of about 14% ever total 
dues (including the recent 18% special assessment) paid by members 
g? 1976 which amounted to $323,000. : 

Mr. Barge noted that the provosed budgat raflected 
identical totals for receipts and disbursements. He said he 
envisioned that the Association's current net cash reserve 
of about $57,000 would meet the needs of good business 
practices. : 

Following discussion, and on motion, the Associaticn's 
budget for 1977 as prcposed, was approved. (Attachment) 

Mr. Dougherty proposed that the following dues formula 
for fiscal (calendazx) 1977 be approved bv Directors: 

1. Regular Members . 

a) Dues for users of raw asbestos fiber will be 
basad on a millage rate of dollar value of askes<cs 
fiber ccnsumad (Zraight excluded) in orevious cal- 
endar vear with a minimum of $2,0C0 per annum. 

b}. Dues for miners of askestos’ fiber will be 5n a 
millage rage of dollar valusz!asbastcs fikar sold in 
North America during previous calendar year with a 
minimum ocf $2,000 par annum. 'Th2 millagz rats wvill be 

one 'tenth of the rata established for consumers of raw 
firer. 

q - ~ 

c) Lues for sellers of asbestos fiker will be 
$2,000 per annum, the minimum rate for all members. 

! 

Millage rates will be determined by the Associazion's atcountant 
following receipt of pertinent information from members obtained 
through use of a ccrnfidential questionnaire. ' 

2. BAssociate Members 

. ~ Dues will be a flat rate of $500 per annum. 

Section 2.03 Associate Membzprship Qualificziions. 
Any firm or corporation which meets the Qualiricarions 

. set forth in Section 2.0l and ts involved ta a secondcry 
) ! or consumer industry as defined heraein is eligible for 

\ an associate membership: . 
) 

A) Secondary Industries -- those industries 
that continue the manufacturing process with an inter- 
maediate product (one in which the fiber has previously 
been modified in a primary industry) and further process = 
modifies or fabricates to produce either ffgfkar 

[} ) . - ' : M 15973 -Gy 
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tntermediate product or a finsished produ 
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8) Consumer Trdustries -- those tndustries 
that purchase a finished usbestos-containiag 
product and apply, install, erect or consume the 
asbestos-containing product without further 
physical modification of the product. (By-Laws) 

Following discussion and on motion, the dues formula 
as proposed by !r. Dougherty were approved. 

Canadian Situation 

Mr. Pilmer refarred to a recant deterflination bv the 
Wlorkmen's Compensation Becard in Ontario relating asbestos with 
gastrointestinal cazncszr as a compansable dise=zse. He ance sted 
that this ruling might have a significan: impact on workmen's ! 
compensation boards slsewnere in Canada and the U.S. 

Mr. Bzrgs spok2 to the recently oublished rapoxt of &=z 
Beandry commissicn in Quebac. The three-membar :Od;laleP, headed 
by Judge Ri3ne Bsaudry, was named o study hzalta cornditions in the 
asbestcs industry. Tne imgact that the reporc will bpave on 
legislatica i3 nof known. He said thus Zar no public stac=nront 
has been made by the Government of Quabec as to its plaunsd 
reaction to the Seaundry Reoort:; however, the Raport has been 
used as a basis for extensive adverse reporting in the 
press regarding thaz industry. Among racommandations in the 
Report are : (l) an average permissible level of exposure td 
asbes-os dust of 2fp/cc should be established, with certain 
qualifications pertaining to measuring methods, and (2) employ- 
ment in the asbestos incuctry be so rulad as =0 prohibift thza 
hiring of people wiio are tobacco users. Mr. Barge saLd the 
report concarns itself with exposure to chrysotile and’' the 
statemsnt is made, "As far as crocidolite and amosite -~ the 
committze is of the opinion that the use of these two types of 
fiber must be totally bannsd. No e: xposura should be tclercted 
for any wcrkar."” Mr. Barzge also spok= of tha possible impact 

.cf recent elactions in Quebec and concerns with "naflOflall:a.lOP 
of the asbestos industry. 

Remarks of the Executive Director 

In the interest of time, the Executive Director said he 
would confine nis remarks to a brief review of the asbestos 
situtation within Federal regulatory agencies, excepting OSIA 
which was reported on by Mr. Gabrielson. 

.
 

\ 

In EPA, current emphasis is on implementation of the 
new Toxic Substances Control Act. It i35 not expected that orovio.:za: 
of Act will affect asbestos in the immediate futurc. Emohasis 

\ . 
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is directed to chemical substances. EPA will make decjision 
hvy December 1977 whether to prcoose standards for corftrol 
of "asbestos" emissions from taconitz plants based on current 
onacina studies. Revised Wational Drinking Water kegulations 
€o establish treatmsnt techniques or maximum contaminant levels -t 
are schedulsd for issuance in May 1977. 

MESA's Federal Mestal and Nonmetal tline Safety Advisory 
Committee has recommended change for current Sfp/ml to 2fp/ml 
with orobable effactive date late 1977. Since public advisory 
comrui ttee proczedings were “opan", a public hearing on this 
provosal is not necessary or planned. The newly established 
Bursau of Mines Metalurgy Research Center, Cclleges Park, Maryland, 
inveclved with asbestos Har‘.::.cle identificaticn was discussed. 
This unit is providing material £or 'the HEW-WIZH ongoing 
four-year oral fezeding study of animals to investisate ingestion 
0% asbestos £iber. p 

.
 

It was repor+ed that a raport on the retition f£iled with 
the Consumer Product SaZsty Commission (CPSC) kv Natural Resou 
Cefenss Council, Inc. and the Consumer's Unicn cf the U.S.A., 
premulgation of a2 rule rtanning certain -ancstcs—flon-a11;nq cak 
ccnoounds is now under raview by the CP3C solicitor. AId/HA 
submitted commants to CPSC on the matters baing iavestigated. 
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Establishmnent of the new cateqory of azsociaie memcershiop 
in the Assoc*a:xom .provides a means of greater erfachtiveness in 
fulfilling the ~ssociatioa's objectives. Diresctors wers en- 
couraged to make contac<ts within the industry =0 advisz2 of the 
Association's work, promoting membership in esither regalar or 

(=] 
- 

. 
- 

’assoc'ate categor” as appropriate. Upon being advisad of 
possible membership intesrest, AIA/MA staff will provide follow- 
up cemmunication.: 

Other Business 
’ 

The next regqular nieeting of Directors is scheduled for 
March 10, 1977, at Stouffar's National Center Hotel, Arlington, 
Virginia, commencing at 9:00 A.M. ' 

. Adjovrnment 

There being no further business the meeting was zdjourrned 
at 3:12 pP.M. 

'R. H. Mereness ! 
Executive Director (Sefirfltarv) 

Decerber 14, 1976 
Fnelosures 
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