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The President’'s Ctfice. which is
the foca! point ot management
authority at Union Carbide, is
composed of Birny Mason_ Jr.,
Chairman of the Board (seated
at right); President Kenneth
Rush (scated at ‘eft) and
Executive Vice-Presidents
Adger €. Johnson and Kenneth
H. Hannan (left and right rear).

To Our Stockhoiders:

[t is a preasure to report to vou on the operations of Union Carbide
Corporation. In 1966. sales increased by over 160 million to a
record high of 32,2240 million. Earnings inc¢rensed to £2:11.0 million.
or $3.82 per share. -

The vear's records were achieved despite a number of problems
that adversely affected salex and oper:zting margins. A number of
facilities scheduled for completion in 1966 were delaved oy late
equipment deliveries and an insuflicient supply of <killed labor in
certain geographic ureas. These construction delays limiied the Cor-
poration’s ability to keep pace with customer demand. which was
strong in all majur product groups throughout the vear. As a result.
the Corporation’s older nlants were required 1o ojerate at uneco-
nomically high rates for prolonged periods. In addition. is was
necessary te purchase large quantities of materials from outside
sources o supplement our own production. These purchuses in-

cluded both intermadiates tor inte. al consumption ana producis
for resale 1o customers. -

In the zecond half of the vear. Jd series of lubor dizputes lerl 10
work stoppages ot eleven production units of the Corporation.
Several unions adopted @ program of coordinated barsiinng in
pursuit of common demands. wirhothe ultimaie obreca e 0f muiti-
uniun. corporate-wide bargaining. Union Carbide has daiwavs been
committed to the principle of lncal hargaining at each plant whese
employvees are represented by oounioe, in the belief that such bur-
LAY Detter serves the interests of both our empiovees and our
~tockholders. [Uis the intention of the Corporation to meintiin this
position. On December 25, the strike at one of rthe phas wis
settled. and producticn was resumed at anoiher plan: under an
Sd - Tare-Hartley injunction obtained by the governient.

Union Carbide his continued its long-ranuge progriv: of inves-
ment in additional production racitities. Construction expeniitures
reacked =350 million in the United States and Puerto Rico and £21
million in Canada. o total of 3351 million. This vepresents an in-
crease of approximately 109 million over 1963, In September, the
tirst unit of the new petrochemicais complex at Tuft. Louisiana.
went on-ztream. When completed. this plant will have o signidcant
impact on production of chemicals and plastics—expanding capacity
for existing products and providiag efficient facilities for the manu-
fucture of promising newer products.

Su=penszion of the federal investment tax credit in ihe last quarter
of the vear had very little effeci on earnings for the vear 1966 ke-
cause mest installations of machinery and equipment in *he final
quarter reculted from previous commitments. There may be a
greater etfect on earnings in 1967 and 1968. however. A program of
capital investments requires advince planning and numerous con-
tractual arrangements and cannot be altered radically on short
neetice without severe nenalties. The Corporation is continuing to
review it= overall capical progriun with great cire. Specilic projects

-
-
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may be cancelled or deferred. Overall construction expenditures wil|
continue, however. at a high level for the foreseeable future. in order
to ‘maintain our competitive ability to supply present and future
customers.

Union Carbide’s business overseas continued to grow in 1966.

‘Sules to customers outside the United States increased 7 per cent

over 1965. To keep puce with this strong demand, associated and
subsidiary companies spent 266 million o0 new construction during
the vear. This compares with an expenditure of 349 million in 1965.

Despite this extensive construction program. :he Corporation had

a favorable international balance of payments of 3118 million for
the year. Construction activities throughout the world are discussed
more fully on page 24,

Inorder to take greater advantage of growth opportunities abroad,
the Corporation formed five new subsidiary companies in 1966 1o
covrdinate und manage its interests in specific areas of the world.
This increared emphusis on overseas activities is accelerating Union
Carbide’s development as a werldwide corporation. In other major
organization changes. the activities of the Chemicals and Plastics
Giroup were realigned and a new Kle:tronics Divizion was formed.
The~e matiers are discussed more fuily on pages 9 und 10,

A number of munagement changes uecurred during the past vear.
Birny Mazon. Jr.. was elected Chairmin of the Bourd of Directors.
He continues ax Chief Executive Officer. Kenneth Rush, formerlv
an Executive Vice-President. was elected President. Adger S. John-
<on. formerly o Vice-President of the Corporation, was elected un
Executive Vice-President and a Director of the Corporation. Qiher
personnel assignments are discussed on pages 10 and 13.

There have been some =igns of apprehension in the business con-
munity because of the un=ettled international ~itustion. symptloms
of imbolances in the economy. and the possil:ility of government
acunns that could influence business activity., However. on the
basis of curren: informution and forecasts. we in Union Carbide
snticipute further growih in both sales and earnings for the vear
1967, We are also contident about our prospects for the longer-
term fulure.

You wiil bz interested to learn that the number of Union Carbide
stuckholders continued 10 grow throughout 1966, reaching a total
of over 146.000 by the end of the vear. This represents uan increase
of approximately 15000 stockholders since December 1963, the
greutest one-vear increiase in our history. We look forward to seeing
muny of our stockhoiders at this vear's Arnual Meeting. It will be
held at 1 A.M.. Tuesday. April 18. in the Hunter College Assembly
Hull in New York Uity.

' ~ Respecifully submitted.
(‘H;\ll(.\!.\.\_’ OF I'HE BOARD

Al Rowad.

February 24 1967 PRESIDENT
b

Pictured above are three
minita‘u-ized circuits procuced
by Union Carbide for use in
t2levision. computers. space
sysiems, and other 2iec:romic
applications. To the right,

one of them is magnii ed 25

t mes to show its comp'ex grid
paitern. These procuc:s are
mManufactured by the ~ewiy
farmed Electronics D.v sion,
one of the Corporation's
fastest-growing businesses..
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Eeview of 1966 Operations

. SALES AND EARNINGS SKET RECOEDS

toth suies and earnings of Upieinr Carbide seached new highs i 1966,
Saies for the vear increased S per cent to 1 record 32,223 G835 (0).
cempared with 320963901005 in {967, Net ‘neome rose 2 pes -ent
to 3250.87.3.000, or 3352 per <hare. Th s compares with 3226, 917.000,
e NR.T76 per rhare. @arned a vear agoe. .

Ail major product groups shired in the yveor's incrense in s.les
The following table gives 2 two.vear comparison,

Per Cent
Zhange
1566 1965 | i Saies
&mount Per Amrount Pe. 1 -366
{in Cest of tin Cent of Ve,
Millions) Total Millions) Total 1365
$ 3 35 375 2 H
334 s T <
124 9 -
3 14 N
323 . 15 b
Totl's 52224 Houl . s
- - C.onsumer Peoducts . - - oo
vinciuded above) 30 ] 5 ot H BEEE

Consumer prodacts include PREsTONE anti-freess «nd other car
care products, KveERgady boteries anii flashlizghis, e Grap line of
household products, LINDE Stars, FSGLANDER oo tresses. .anil
NEISLER pharmaceuticals

Fxport sales from the United States o Canedo o wisich see-aaneeed
for 7 per cent of the total, were 147
1505363000 1 1965, The decrease

ARBaN comnpirec wee

suited durgely from Lack of
~utheient capacity ts scnply the increcsing neerds of domestic cus-
temers and stll muintaia the previous fevel of exvors ~ules.

The thousands of preducts that Union Carbide produces secve
a diversity of morkers which represeni o1 broad cross zectiva o tne
ceenomy. As shown in che chart on nage 11, the chemicals and
dHied products indusiries account for the lorgest  ereentage o8 sives.

MAJOR CHANGES MADE IN GRGANIZATION .
Floctronies Dicision Estcolished

(' June 1. a new operating division of the Corporation was esiab-
i1zhed (v coordinate Unicn Carbide’s fast-g: ~wirg irterests in the
clectronics tield. "These interests inciiide the manuiacture o0 burium
zetters for radio and ielevision tubes. transistors ard integrated
circuits, tantalum capacitors, lasers and laser crystals. and fuel culls.

Nuesidiaries Formed to. Manage Foreign Busiress

TTLTZaASsS T Ia

U-z-~ Carzoze Union Carbide’s business activities oatside 1ne United States huve

3 £rown so rapidiy in size and compiexity that it was decided in 1966 .
to mike & major change in manasgement alignmenrt. The purprse

of this reorganization was to increase the Corporation’s effectivenass

in serving its overs2as inarkets and to provida for better integr. .

of it3 wor!dwicg activities.

10 ¥ 9

wNo e D A arme s
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-ubstdiaries were established 1o manage the Corporation’s interna-
tiecnal activities. The ‘new subsidiaries are: Union C.arbide Pan
Aznencas Ine; Union Carbide Europe, Inc.: Union Carbide E.astern,
Inc: Umon Curbide Middle Africa, Inc.: and Cnion Cabide South.
ern Africa, Inc. Their areas of responsibility are covered on pages
Cand L Regional organizations are being created in thee areas
o coniiact business through the Corporation’s athiliate:l companies.

The dumestic product divisions are working clo<ely with the new
nternational subsidiaries — providing support in technology, market-
inz. and production —to ensure effective planning and management
for the Corporation’s nperations on a worldwide basis,

Cremicals and Plastics Group Reoryanized

Tie Corporatton’s Chemicals and Plastics Group. which had sales
<1 L2 billion in 1w erves many rapidly growing markets. The
complesity of these markets. as well as the number of products sold
to them, 1+ increasing each vear.

i
A cleicded study of the operations of this zroup indicated that
Cooverncd performance could be improved if divi<ions within the ;
2mup were structured more around the marker- they ~erve rather |
sl productss Therefore, it was decided 1o establish five i
peevddivocons 1o ceplace the Chemicals, Olefins, Plastics, and Sili- .’
cenes Pvivaons, These divisions,which began opzrating on January '
Eounds e the Coatings Intermediates Division, Plastic Proaducts
Frvien Process Chemicals Division, Chemicals and Plastics De-
seennent Division and the Chemicals and Plastics Operativns =
Disvision, A desviption of the netivities of these divisions appe:rs
an pae
- A
(vl Opereing Committee Established -
onatiement commirtee was established in June to fraiitate )
crait husiness penning and to suide the Corporation’s worldwide
prbeoavestient program, This General Operating Comnmitiee is -
crengreed of three members of the President’> Ofice. the ¢hiet {
o b il e ed Corporate Vice-Presidents recponhile for
ves aul vversens uperations,
; s N nreeenennt SAsStanmens
H tu b ol manavenent chanues oecurred. Flected s -
Y Tt Union Cierbide Corporation were: ol L. Aje.
debest FOFhod, Janes R dohnstone, James Malone,
ey Wi AL had served ax Divieion Presideni~: Mr, .
coevausn Chemiealss Mr. Flood -- Linde: Me. Johnstone — Carbon
eduess Mro Madone = Oletins: and My, Wilson— Union Carbida | -
froernntionts Company,
Sl Vpacsh woas o numed Chairman of the newly formed
Ui Carbide Pan Amerien. Ine: and James E. Potts was named
A

VcesUnairman, M, Malone wis made Chairman of Union Cuarbide
Furope, Ines and Buht T, Burgoyne. Vice-Crairman. Mr. Wilkon
wois naed Chairman of Union Carbide Eastern. Inc.: and 4. Row
traliowan, Vice-Chairman., Messrs, Potts, Burgoyne. and Gallo-
won had been officers of Union Carbide Internationa Company.
Wodim B Nicholson, a Vice-President of the Corporation. wis

siade Chdirman of Union Carbide Middle Afriea, Jne. and Union
¥ 11
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sponsible for operations of the Carbon Products, Electronics, Gases,
and Metals Group. Arthur C. Bryan, who was formerly President
of the Consumer Products Division, was made Vice-Chairman of !
the two African companies.

The following were aopointed Division Presidents: Warren M. i
Anderson—Process Chemicals; J. Goffe Benson—Linde: Charles M. ‘
Blair—Chemicals and Plastics Operations: Robért A. Charpie— ' L=
Electronics: Thomas R. Miller—Coatings Intermediates: Fred B. -
O’Mara—Carbon Products; Glenn L. Pitzer—Plastic Products; |
James F. Warnell—-Consumer Products; and Ronald S. Wishar:, i
Jr.—Chemicals and Plastics Development. John A. Swartout was
appointed Director of Technology, succeeding Robert A. Charpie.

U.S. OPERATIONS AT CAPACITY LEVELS
Chemicals and Plastics Sales at All-Time High.

CHEMICALS—Prices of many ckemicais became noticeably firmer —
.particularly plasticizers, plasticizer intermediates. and sume solvents.

Several new chemicals facilities went on-stream during ihe vear,
including the first piroduction unit at the new Taft, Louisiana. petro-
cheriicais complex. Major projects are mentioned on page 24.

As aresult of new government regulations issued during the vear, \
the domestic chemical industry will have limited access o foreign
naphtha and crude il feedstocks. This is a =ignificant first step
toward making it possible for chemical plants in the United States il

. : to be competitive with similar plants located overseas. .

Markets for Corporation chemicals continued to expand. Sales of
chemicals to the textile processing industry advanced very sharply
during the year led by glyoxal, a main ingredient of the resins used — -
in durable-press fabrics.-Increased use of urethane foam padding in
1966 automobiles generated substantial growtn in sales of foam raw
materials made by Union Carbide. Also. to meet more stringent
requirements for hydraulic braking systems. the Corporation is
supplying fluids for disk brakes capable of operating at temperatures
a full 100 degrees Fuhrenheit higher than conventional brake fluids.

Biodegracable =urfactants reack-~1 full commercial status during
1966. These chemicals are used 10 produce “suit” detergents that
. are readily destroved by bacteria und thus help o lessen the pollu-

tion problem. They have received usroad accentance hecause of
their performance. Several new acrylic products were developed and
introduced for use in paint. paper. textiles. und lubricating oils.

World food shortages have been and will continue 10 be domipant
factor= in increased =ales of SEVIN insecticide and other new agri-
cultural chemicals deveioped by Union Carbide. some of which are .
mentioned on page 23.

PLANTICS—Sales of plastic raw materials and formed products rose to -

all-time highs in 1966, both in doilar vaiue and physical volume.

Prices in general remained relatively stable.

- Power cable made of polyethylene-insulated sodium metal, an-

nounced last year, is now being developed by a new Corporation

affiliate—Nacon Corporation—in which Simplex Wire & Cable

Company has a minority interest. There is a iarge demand for a

low-cost electrical conductor for direct installation underground. The -

new cable appears to meet all the technical requirements. Approx-

‘mately 40 test and service installations have been installed or pro-- )
14 grummedlgxe first commercial sales were made in 1965. -

13 ~
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COtysullone. i NIgN-sirengin engineering piastic witn an excep-
tionallv wide temperature range. now appears to be one of the most
Inrortzit new engineering thermoplastics with favorable prospects
‘or significant sales volume in the future. In 1966. it won specifica-
tion for “under-the-hood™ automotive parts and complex electronic
and compuler compaonents. ‘

Parylene. another new plastic announced in 1965, was introduced
in the form of pellicles. or membranes, thinner and stronger than
thoze previously available and with greater resistance to moisture
and chemicals. Applications include such uses as dielectrics in elec-
tronic capacitors. beam splitters in optical instruments, and panels
for micrometeorite detecting devices. Parylene applications are in
the forefront of advanced polymer technology. and the new product
appears 1o be develuping into an important specialty.

Among a hosi of new rexins introduced during the year was a line
of polvamide resin= used ax curing agents in epoxy paints and other
chemical-resistant coating systems. Several new types of polyethyl-
ene and poivpropyvlene film were marketed for shrink-packaging
and overwrap such as bread wrap. use. Blow-moided bottles were
produced in new shapes for toods. household detergents. and toilet-
vies. Other new formed plastic products included o “pitcher-pour™
mitk container and & oswing-top waste-disposa! receptacle.

‘hree siuniticunt plasties Lebrivating processe grew Lo commercial
maturity in 1966, One i= a structural foam process, which produces
melded parts three times ax rigid per unit of weight as those fab-
ricied from soid plasiies. The other 1wo processes nre considered
breccahroughs in the art of plating plastics with metals.

A research project just completed in the field of reinforced plas-
tess under a thres-vene Navat Ordnance coistract, has resulted in
the development on epoxy resins with high compression strength for
deep submergence vessels.

SILICONES- Production and suales of silicones set records in 1966.
a sear of relative price stabiiity,

Demund wus vspecially strong for coupling agents. which are

siiccnes brosdly wsefui in bonding apd adhesion applications—

particulaely in the production of glass-reinforced plastics.

es o sihionsie. “othe urethane toam indusiey were substantialty
neressed by the ntrodoction of mew proprietary products that im-

prove the guality of textile interliner foam. New Union Carbide

sticone fovmulutions alzo found ready aceeplance in the household
provivcrs feld. notehbe Inosprey starch ironing aids.

Linportant new groewth nrens were further developed as a resuit of
Product innovation teosheet the diverse needs of the svnthetic fiber,
Auniconductor. and ~pecialty paper manuafacturing industries.

Nales of Carions. Eloctronic Products. Gases. and Motals Rise

CARBON PRODUC TS —Sules of industrial carbon products rose to
an wi-tinee high, Onee again the major factor was the strong demand
‘or graphite electrodes resulting from increased use of electric arc
furnaces in the production of steel. With the present growth rate,
this versutile steeimaking too! is expected to be producing neariy
20 per cent of the nation’s steel by 1970. In the piast two years,
=ome 23 new furnaces have been installed —some of whicy have a
capacity of us much a= 200 tons per heat. The trend in electric
furnzce steelmuking (o rajse the productivity of existing furnaces
by installing larger tranzformers 1o obtain uhm-hi_g:'n power output
A ?
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The carrot-shaped obect in the
center is a synthetic ruby crys+al koing -
grown in a furnace at an E'ecironics
Division niant. Crystais of this

type are used as the centra! element
in lasers—~devices that project
concentrated beams of light.
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has also generated heavier 4emands for high-quality Union Carbide
electrodes.

In addition to expanding its capacity for producing electrodes for
steel furnaces, the Corporation has been adding facilities for produc-
ing large carbon electrodes used in furnaces for making phosphorus
and ferrvalloys. Partly as a result of the Corporation’s product im-
provement and market developinent efforts, the electric arc furnace
is also gaining acceptance in the foundry industry. This industry has
committed capital funds for electric furnace facilities to melt 2 mil-
lion tons of iron per year. New capacity also became available in
1966 for producing arc carbons for motion picture projection and
other special lighting purposes. midget electrodes for batteries,
brushes for motors and generators, and anodes for production of
chlorine. -

Further progress was made on two d:velopments announced in '
1965. THORNEL graphite yarn, the strongest and stiffest material
tor its weight ever produced, is being used tc reinforce plastic ma-
terials in the development of structural components for aircraft and
sprce vehiclas. Typical intended applications include helicopter
retor blades and aireraft tail asseriblies. Production capacity for
thix new gruphite product is now being expanded. Ucan olectrically
conductive cleth. a composite textile material of conrdereting carban
yvarn and insulating glass varn. found a new usze in suits 1o protec:
2lectric utility crews engaged in live-line maintenz ince on 750.000-
voit transmission lines.

Arc carbons were supplied to the National Aerenautics and Space
Acministration’s Manned Spacecraft Center ut Houston, Texas, to ' -
te used in the simulation ~f solar radiation in outer-space. Carbon:
ares more closely duplicate the sun's radiation outsice the earth's
protective aimosphere than any other artificial light source.

EiLECTRONIC PRODUCTS—Sales of Union Carbide's electronic

products increased substantially in 1966. Production of transistors.

integrazed circuits. and operational amplifiers was stepped up dur- .
it vear with completion of new facilities in California. A major ) -
canzton at the electronics plant in Greenville. South Carolina. '

t- wibluid capacity for manufacturing taatalum capacitors. which are

u=-d in a wide variety of electronic svsiems. such as computers and

transister auto radios.

e

Sades of crystal products. inciuding svnthetic rubies for industrial

- und svnthetic star =apphires for jewelry. achieved new records
in 1OFG. A significant step forward was taken in the laser ruby prod-

u.t line by introducing a new manufacturing technique.

A luser nearly three times as bright as anv commercial laser previ- . N
ouzly available wis introduced by Union Carbide's subsidiary. .
toorad Cerporation. It is especially suitable for such applications
af range-finding. plasma diagnosis. and biomedical investigations.

Union Carbide, working with General Motors engineers, de- -

veioped a hydrogen-oxygen fuel cell system used to power an ex-
perimental delivery van.

INDUSTRIAL GASES—For the eleventh consecutive yvear, sales of
industrial gases and related equipment set new records.

Oxygen and nitrogen sales to steel and chemical plants hnve risen
to such proportions that many customers are now being served by
pipeline from large central plants rather than on-site plants. Union
C'arbide now has seven such pipeline complexes in operation. Capac-
ity was added at three of these during the year.
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The number of individual on-site plants for producing nitrogen
—principally for use as a blanketing agent in chemical and petrole:m
processing—has been increasing. These plants have proved t be
most reliable and have been well accepted.

Sales of industrial gases for aerospace use were at record levels.
The Corporation is furnishing large quantities of liquid oxygen and
nitrogen for the National Aeronautics and Space Administration’s 2
programs, particuiarly the Apollo Project (manned lunar landing). )
Union Carbide's Cape Kennedv plant ran at peak capacity all
through the year. and additional capacity will be installed in 1967
at Huntsville, Alabama. and in southern California—largely for
aerospace use. Neon capacity has also Eeen increased more than 100
per cent for growing science and space applications. .

. Welding uses were chiefly responsible for iarge increases in the -9
demand for argon—up about 25 per cer.t from 1965—and new fa-
cilities completed in Chicago. western P:nnsylvania, and southern
California expanded capacity 50 per cent. s

Union Curbide is the leading supplier of electric welding processes
utilizing inert gas. A new patented process introduced in 1966 —
Plazma Needle Arc Weiding — opened up new markets in electronics
and erospace.

During 1966, the number,of coad vehicles equipped with Union
Carbide’s PoLARSTREAM liquid ~itrogen system for in-transit re- -
frigeration of food increased from 3.000 to 5.000. Interest in the Cor-
poration’s new Mlolecular Sieve catalyst systems resulted in sub-
stantial sales 1o the petroleum industry. The Corporation extended '

_ o its Fla re-Plating coating business by marketing for the Srst time
a comp.ete Flame-Plated product—a tension gate for textile uve.

L)

Union Carbide’s affiliate. Ocean Systems, Inc.; continued its -

development of equipment 10 put men to work in the ocean at

sreater and greater deptihs. Commercial dives of over 400 feet are

now being made routinely using advanced diving systems developed

by thix atliliate, and research recently completed permits dives to at

least 70U feet. In 1966. Oceun Systems shipped a new diving svstem N
to Norway to assist in drilling for oil in the North Sea. It also con-

ducted a variety of rearch and recovery operations throughout the

world. One Of these was the successful search for the H-bomb off the

const of Spain, for which Ocean Svstems was prime contractor.

METALS~ Despite strikes 11 several plants, record tonnages of
ferroaijo. = and metals were sold during the year. Sales of usbestos
—u relatively new venture for (he Corporation in the mineral feld
—al=o incrensed =harply.,

Prices of ferrcallovs fellowed the firming trend first evidenced in .
1965. The contiaued . high demand for these products--inciuding
the basic chromium, mangunese. and silicon alloys—‘as brought
supply and deniind into good balance. They are used as both
cleansing and strengthening additives in the manufacture of :teel,
won, and nonfercous metals. '

The demand io: high-performance metais—including vanadium.
columbium. tantalum. tungsten. and special alloys—increased sub-
stontially. ‘Chere has been a growing demand for Union Carbide's
vacuum-melted alloys for jet engine and uther high-performance
applications— particularly in the space and electronics industries.

T4 jewelry that adorns this young lady— These industries are also the largest customers for the Corporation's
p'n. nng. bracelet. and 2arrings—is set with

J specialty inetais—furnished in cast. sheet. and wrought forms.
svnthetic star sapphires ereated by a . . . ) . .
Union Carbide process simulating the I'he number of commercial jet aircraft is expected to .riple by
conditions that produce natural gems. 1970. thereby incressing the market for the high-performance alloys
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needed in jet engines. Engines for the first 25 Boeing 747 jet transports
will require half a million pounds of one of Union Carbide’s HASTEL-
Loy alloys. This same alloy has been machined into exhaust nozzles
tor the Phoebus Project, the nuclear-powered rocket being tested for
future interplanetary travel. It is also used for jet engine combustion
chambers in military and commercial aircraft. Extensive use has
been muade of five other high-performance Union Carbide alloys in
the engine for the huge Saturn booster rocket to he used in the
effort 10 put men on the moon. Still another alloy, with superior
corrosion resistanes. is being tested in ceenn water at a temperature
of over 50U degrees Fuhrenheit as a potential material for seawater
desalting plants.

To maintair its Jeadership in the metals field. the Corporation
i* continuing to inake major additions.and improvements to its .
metals-producing facilities. Of particular significance in these efforts
is the new refractory metuls center scheduled to be completed in
mid-1967 in Kokomo. Indiana. This facility will make it possible to
produce tantslum and columbiunm products of exceptinnally high
purity. ‘The Corporation al=o contirued to add more officient facili-
ties for the production of basic chromium and manganese ferroalloys.

To tmprave its position in source materials for its mezals business,
Union Carbide considerably expanded its worldwide exploration
activities for mangunese. vanadium. tungsten. and uranium in 1966.
High-grade tin from the tin smelter of the Corporation’s affiliate in -
Thuiland was <ol ona worldwide basis. and an application was made
to the Thui Government for a jease 1o mine offshore 1in deposits.

¥

NUCLEAR--Union Carbide's contract with the U.S. Atomic Energv

- - Commission tor operation of three government-owned facilities in
Oak Ridge. Tennessee. and one at Paducah, Kentucky, was extended
for taree more veurs.

Shipments of enriched ueanium from the Oak Ridge gaseous
ditfusion plant for {ueling nuclen. -powered electrical generating
stiations have inereased dramatically during the past few vears. At
Oak Ridwe Nutional Laboratory, three major facilities were placed
in operation daring 1966: the first facility to separate and process
furge quaniities o the element< californium, fermiun. and einstein-
tumn: the high-flux izotope reactor. the world™s mos t powerful test re-
actor: and the molten =alt reactor. an experimentzl unit 10 establish
the feasibility of & power reactor using a circuln ng molten fuel.

Consumer Business Shows Steady Growth

CONSUMER PRODUCTS — During the 40 vears in which PRESTONE
anti-freeze has heen on the market. over haf a villion gallons have
been =old to protect automotive cooling =svstems. Constant formula
improvement has maintained preference for this cuolant in the ratio
of four to one over any other brand.

Late in 1966, Unioa Carbide became 2 basic producer of mercury
batteries. The decision 10 do =0 was prompted by the growing de-

Saii - wmch Union mand for a variety of high-energy svstems for subminiature applica-
Poad s wnen Uy ) s A ot oy :
g B s U S ton=, such as hearing aids and radios.

Because of the continued widesprend use of portable radio sets.
=afes of transistor batteries remained at it high level in 1966. There
were sharp increases in sales of tne Corporation’s alkaline batteries,

SN 1a

et s which last up to 10 times longer than ordinary batteries in heavy-
e '“,.,J 0w Ceret radration duty use. The demund lor xealed rechargeable batteries for power

e iy e coastr 20 tools, appliances, and lighting devices is #lso accelerating.
19
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The GLaD line of plastic household Eroducts—wrap. bags, and
straws—also had a highly successful year, with sales coatinuing :o
increase rapidly. In lote 1966, the brand achieved a leadership
position in the expanding sandwich bag market.

To broadea its appeal to zonsumers, ““6-12" insect repelient was
introduced in a new aerosot foam type: also. the entire line was en-
hanced by adding a refreshing outdoor aroma. Sales of the repellent
were up substantially during the year.

FIBERS AND VCABRICS—Substantial quantities of DYNEL med-
acrylic fiber centinued to ve sold for hairpieces and wigs, for piie
fabrics for apparel, and for industrial use. A line of 169 per cent
Dy~EL blankets was introduced oy J. P. Stevens & Company; and
costume jewelry made of DyNEL 4Sber became available in darart-
ment stcres.

New designs and colors were added o the Corporation’s line of
VILEAU vinyl fabrics for upholstery use. so that designers can select
combinations of surface effect ard rolor to suit retail requirements
throughout the country. The Envlander Company intecduced de-
signer mattress covering~ made to look like cut velvet and other rich
fabrics to achieve a “tota! took™ in bedroom decor. -

Another interesting trend was inzreased use of VISYLITE clear
vinyl film for the upper parts of women's high-fashion zhoes. There
was alse a neticeable increase in the use of KreNg vinyl products -

. for such applicaions as swimming pool iiners, bouk covers. shower
curtains, and custom-made slipcovers: T

FOOD PRODUCTS-Sales of fuod casings and packaging materials
showed a satisfactory increase in 1966.

A new hot-water : hrinkabie film. now being produced in tacilities
Just completed at the Centerville. lowa plant, is being used 10 make
bags for packaging irozen turkevs. This tilm was Guickly accepted
by tiie poultry industry not oniyv becuause ol its extraordinary tough-
ness, but also because it preserves the appearance of the package
and helps assure better quality to consumers.

‘I'he Corporation also started manufactusing another exception-
ally tough and elustic film. which has already been used success-
fully by the U. S. Armed Forces 1o drop drinking water to isoiated
combat units.

OVERSEAS BUSINESS CONTINUES TO GROW

in addition to exporting products from the United States, Union
Carbide conducts business through approximately 60 affilinted
foreign companies, which operate in 30 different countries. The
financiel resuiis of majority-owned companies operating in Canada
and "verto Rico ure consolidated with those of the Jdivisicns and
affiliated companies operating in the United States. Only the div-
igends received from the other compitnies are inclucied in the (orpo-
ration’s consolidared statements. as indicated in Note | on page 32,
Tatal sales to customers outside the United States—including
export sales and the operations of the C inadian subsidiary and
“other foreign companies 50 per cent or more owned —amounted to
F765 million in 1966. This compares with sales of 2715 million in
1965. Union Carbide and its athiliated companies earned 372 million
on these sales in 1966, an increase of 4 per cent over the 1365 figure.
Union Carbide’s total equity in the 1966 earnings of unconsoli.
dated afliliated vverseas companies. in which Union Carbide has at 21
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least a 50 per cent intersst, was %51 million. This compare:? with ar
equity of 327 million in 1965 earning=. Dividends received from
these companies were 22002 million i 1966, compared with %117
miiion in 1965,

Demand for Products U'poin Conada a-d Latizi America

In 1966, ~ales in ¢l mador product lines of Union Carbide Canada

Limited were well shend of 1965, There were substantial increases
in sales of oz productss converted tilms Jor fexible ..
batteries. and industecal carbon product s,

Raging. -

UNeL avlen trom the new svathetic fibers piat a2t Arnprior.,
Ontario. was e avadlable 10 Canadian textile. carpet. and (ire
nanuficturers  Initial production aitficulties are bemns overcome
and markets are developing satisoctority, Ctaple nvion fiters Jrom
this plant wall be vsed in home furnishings, in wool and eotton blends
for appare! nd andustee! febrics and i other industris apphica-
tenss Nenweoven bartine e from svnthetic fbers woe <olbd for

o 1e RV
Pl o [ R | Aoeganited e st e
terest Gees s Nowiter Power Corporation, whinea has a

iy

hyadroe vome sencraniz plant i Chsceutimi, Quesbee. aad Chicoutimi
Sttean Lude which will supply ferrosilicon o worldwide <aarkets.
SAnather company acquired io 19650 Becker Dreitting Alberia Lad., -

which soaes umique dritling devices B < more than doubled in size.

The Latin American ared expeniencesd some siowing of Uie husiness
pace in M6 s reault o Hereasitg restrictions oo eredit desi ned

to curh o

Dot anich remstned o problem onrouchout the vear.
Al o s ton s peoduct conttinued to sron, Bowever, and

wath it the dennaad Tor Corporation produers. The useat jectern for

desebgonl connts was evident o tie chiante trom nprerted
P e - 0 - ot et ure

Yo e e ey .
l".‘.l'l.-" .

et Uindvon Coabide' - ot poduct- on Lot

Nierie e i the o v desplie s Lerntion

of the Cunaie T s s e s Sed vapaeit S AR capansion

o Thiad peailt o~ poantieced.

Tomeer the crowing Gemnand for Boerbes tnrousiioal e e,

productie: cojue i mas B e

cent Proaec
antin Costa Bic aod o0 o

seothon 20 per

tiony of -Ex Gl W =t ted o ey {
second photoin Aroentin .

SO0 Whte Moartins o Cacnoeadion athitate, beean Opesitting
New s cppaaatus plant o Bragh and adso ~tarted construerion of

wuraphite clectrade plon there,

e continued o dooa o growine chemical expoft husi-
1 Latin Arneeicas SEVIN insecticide, in particunte, tound
¢ uses itn both Centeal and South Americi. .

Unton i
Ness witd

HCreasi

Euaropean and Moditerrogcar, Area Sales Shore Gain
In 1966 salex of Union Carbide’s athiliated companies in western
Furape Sept pace with the growth of industry ws o whole.

There was stronyg conapetition in the plastics, chemicals, and
carbon products lines. which accounted tur over two-thirds of the
=ales for e vear. Prices were nrmer in the major plasties and

Treyoungsivrcuca od s cuzy b arsel, . . L .
yosny = Jte Cur © graphite electrode lines. but there were signiticant price Jdecrenses
made of DrseL moriacr, .Cfunes, sevmy

B LTt 4t e i e i certain arge-voiume ooganie chemienls inspie of high industry
- Dire. opeciting rates Prices of fervaaliovs fell slightdy from 195 levels,

Bt ttrmed o the end of 1966,
22
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-——
In the United Kingdom. restraining measures taken by the

British Government to solve monetary problems resulted in a

reduction in the demand for products of Union Cuarbide’s affiliated

companies during the second halt of the vear. On the other hand, _

sales in Common Marlket countries increased in 1966. and the long-
term outlook for Union Carbide’s interests in the area appears Lo
be favorable.

Affiliates in Fastern Area Expand

In spite of the growth of the Japanese polvethviene industry. there ) .
1= still A shortage of (his plastic in the Far East. By mid-1967, B
capacity of Union Carbide affiliates in the urea will be increased by
more than 100 milthon pounds per vear as a result of expansions at
plants in Au=tralia. India, and Japan. }

In 1966, the manutacture of silicone produets and integrated cir-
cuits was undertazen outside the United States for the hirst time in
Australin and Hong Kaong, respectively.

Growing marke:< for batteries made it necessary to expand pro-
ducing fneibives 7 Todii, Nastealins New Zeadand. and Malawsia
duving 19k, . .

The Corporation’s exports of agriculiural chemicils 10 the Far
Fast more than doubled in 1966, The observance of International
Rice Yeur contributed to the development of agricultural markets
in the arest. Union Cavbide pardcipated by producing a new motion
Ling rice pests. The Corporation built facilities in the Philippines to
prcduce o specialiy Yormubaed pesticide, called SEViboL. to meet - - -
the needs of rice lrmers '

New Investments in SAfrican Area

Africa has g been aomajor and expanding zource of ore< and
concentrates that Union Cirbide uses in it~ own metals-prodicing
operations wnrl o osetls 1o workd markers. A cecentdy ucjuired-
vanadium mine snd mill near Peetoria in the Republic of South . .
Africn was expanded in 1966, - '
Other interest= in Afriea include 1 new polyethylene film plant
m Ghana and o farm for testing agricultural chemicals in Nelsprui-,
Sauth Africa. which extends the testing season for the Corporation’s
azrienltveal chemicads 1o a full 12 months per vear. A new battery
plant will be completed in Nakuru, Kenva, in 1967, Markets are
being developed for i number of other Union Carbide products.

WORLDWIDE CONSTRUCTION PROGRAM . -

To keep puce with the strong demand for productz and to improve
operiting efticiency. Union Carbide is continuing its oxtensive

-
program of plant construction and modernization. In 1966, the
Corporation spent <850 miilion for Gcilities in the United States
and Puerto Rico sione. Union Carbide Canada Limited spent 21
mitlion. and ather overseas subsidizry and axsociated companies
spent 66 nulhon, A L=t of major projects ey 22 5 .
pent 366 i ], A=t of major projects appers on pages 22 and 23, To kecp pace with grewing maracts for
I'he Corporaton’s Lugest building project iz the mubtimillion batter us nthe Far Eust Un-or Carorde’s
dollar petrochemicads complex at “Tatt. Louisiana, which started pro- affated compames ot arca conailed
ducing ethyvlencamines Late in September. Majoe units planned or fac.ttes for producing .o a.z torat 100
. . T . maten battenes a  ean o Y A
under construction include facilitie: for producing ethviene and ,r mnu."':t.’u ' A 1:1'10' ‘
. 3 . . . ; . Lo 100 T ose hatter os 5 e 7oy 5.
, M N . e e e teeel e craerel - - 9
cthylene U.\I:ll_. p-.u_\elh_\.‘ ne. acrvhes; peracetic acud and deriva- SPOWE R es s e as ot e at
tives, .nd glvoxai A e e e ey neant,
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Here a ilammab ity test s being made to
ealuate propeitants. which Umon Carbide
suophies for cowernrg acroso! containers to
1 L3ense suCh procusty as hawr sprays,
crcrdes - srdorants. pants,
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Other kev construction projects in the United States include a
-1.2 billion-pound-per-vear ethyvlene unit —which will be the largest
single ethvlene unit ever built —under way in Texas City, Texas; a
svnthetic phen ! plant at Bound Brook. New Jersey, which is ex-
pected to be the largest in the world: the first part of an extensive
expansion of the world's largest electrode plant just completed at
Columbia. Tennessee: three 1.200 ton-per-day air-separation units
to be added to an industrial gas pipeline complex in the Chicago
area. the first of which is expected to be ready at Gary, Indiana. in
1968: and the world’s largest ore-treatment plant for the recovery of
vanadium under construction in Arkansas, .

[.arge projects outside the United States inciude the synthetic
fibers plant just completed in Canada: construction of an olefins

- facilityv, a major expansion of polyvethylene capacity, and a new

38 . 2

vraphite electrode plant under wav in Brazil: a 350 million con-
struction project in Belgium involving polvethylene. petrochemicals.
and industrial gases: and @ 220 million expansion of chemicals and
plastics facilities in Tromoay. India.

UNION CARBIDFE EMPLOYS 80,500

At the end ot 19665 nion Carbide emploved aporoximately 80.500
men and women in the United States. Canada, and Puerto Rico. This
includes about 13,000 emplove:t o atomic energy installations oper-
sted by Union Carbide for the government it Oak Ridge. Tennessee.
and Paducuh, Kentucky. Overseas atfiliated companies —including
Mexico and Central America—emploved approximately 46.000.

The total cost of emplovmen tor the vear—for emplovees in the
United States. Canada, and Puerto Rico. but excluding emplovees
at government-owned facilities —was 3393 430000, Of this amount,
FATILTHY. 000 represented wages. salariex. and the cost of benetit
pluns. Pavroll taxes paid to the federal and stile governments—
including unemplovment inzurance. workmen's compensation. social
security. and Medicire —:unounted to 321,741,000,

The Corporation’s overall safety experience continues 10 compare
favorably with that of industry in general. The Corpuration’s dis-
abling injury {requency rite in 1966 was slightly higher than in
1965, but there was a sharp reducrion in the severity rate.

TECHNOLOGY AND NEW ,PRODUCTS

In 1966. Union Carbide continued to pursue an aggressive broad-
based research program and -speni 381 million on research and
development activities in almost every branch of science and
engineering. These activities were carried on at 19 major laboratory
locations in the United States and Europe.

During the vear, construction was started on a silicones laboratory
at Tarrytown. New York. The Corporation already has a lorge tech-
nical center on the site consisting of chemical. consumer product,
and basic research laboratmies. and it expects to start building fa-
cilities for rezearch and development in the field of industrial gases
late in 1967.

In addition to’the new products mentioned on pages 13 to 24,
Union Carbide laboratories produced many other deveiopments in
1966, some of which are listed on the following page. The products
are in vartous stages of deveiopment and commercialization.
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SOME TECHNOLOGICAL DEVELOPMENTS IN 1966. ..

. .. in high-performance materials

Porous -metals —created by a new process that mutkes
1t possiole to build up uniform sheets of stainless steel,
nickel, copper, and other metals into multi-layered
structirres with a different porosity or material in
wviach faver.

Tunsten textile yarn—in an early stage of develop-
ment, is the first commercially availuble flexible form
of Tungsten.

Zirconia tediles - dlaments of zirconium dioxide muds
inte cloth, telt, and ribbon, which iuive high reststance
tocxtremes ol temperiture and carrosive caviconment.

PORALLOY ware —a new generation of laboratory ware
awade pf pyrolytic boron nitride, offering a4 combina-

tion of properties and product advantages not avail-
able in conventional ceramic and precious-metal
vessels.

GRAFOIL tape—a new form of graphite being used in
the develop.nent of components for use in the chemi-
cul, metallurgical, electrical, nuclear, and aerospace
industries.

Carbon cement—twice as strong as any previously
available for metallurgical use.

Heat shivlds —developed under government contract
to withstand searing temperaiures and erosion en-
countered by missiles and vehicles re-entering the
atmosphere from space.

.. in chemicals and plastics

thane intermediates —aliphatic diisocyanates that
ke it possible to produce urethane coatings, pouresd
Jooess aud elastomers with greater color stability than
could previously be obtained,

Finslene copolymer emulsions —created by a new pra-
i, these enmiudsions are capable of producing o class
1 Latexes that will impart high gloss and good mois-
ture barrier properties to paper and impart better
sdhesion to plastic and foil lnminates.

toncrete cleaner and dissolver — o« novel product tor
cesnning molds, forms, and equipment used in th:
nunutacture of conerete and concrete products.

Acyl chlorides — produced by o new direct process for
cvor.omical vonversion of carcoxylic acids, these com-
pounds are of growing importance in the manufacture
of fibers ond filmy with buipcoved thermal properties.

Urant plastie “paper” —a polyolefin-hased plastic sheet
notable for its unusual toughness and the fdelity and
briuzhtness with which colors can be reproduced on it.

Radiopharmacvwicals —unusual new products devel-
oped tor medical dingnostic use, based on the combined
capabilities of the Corporation’s auclear research
laboratories and pharmaceutical operaticns.

.. .in agricultural chemicals

TEMIK pesticide —: systemic agricultural insecticide
absorbed internally By growing plants and gradually
destroyed s0 that no toxic threat remains at harvest.

TraNib miticide — particularly effective on mite sjecies
thit have grewn resistant 1o conventionzal treatments.

SIRMATE herbicide —kills weeds as they germinate but
vermits the crop to develop free of herbicide residues.

DESSIN miticide —for controlling mites that attack
apples and peuars.

. . . in consumer products

EVEREALY CaPTAIN lantern —puwered with sealed re-
chargeable batteries, produces the brightest light of
any genetal-purpose lantern now on the market.

EMEREADY silver oxide battery —for wuse
hearing aids worn irside the ear.

in miniature

PRESTONE brake fluid —a new hydraulic fuid, with
quick stepping power, for disk brakes,

PRESTONE jet wax ear cleaner —a iong-lasting  polish
that s extremealy fast and easy o apply, and is ex-

pected to become one af Union Carbude’s maost popu-
Lar car care products

29

PRESTONE »mog system detergent and smog valve cleaner
—two products to clean crunkease ventilation systems,
which are now being built into all American automo-
biles to eliminate crankcase emissions and thus help
vantrol air pollution.

Grap  freezer-refrigerator wrap—transparent plastic
fim available in 12-iach and 13-inch widths for heavy-
duty freezer and refrigenitor use.

Gran garbage bags —leakprool apaque plastic bags for
warbae and other home uses, such as wastebasket
liners.

L
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- Consolidated Statement Union Carbide
. . Corporation and
of Income and Retained Farnings Consolidated .
Subsidiaries -
Year Ended YearEnded . .
Dec. 31, 1966 Dec. 31, 1965
income
NOt SUIGE ..o ociieieaneaneaasnsoansnceaossosinsanssasassannanans $2,223,980,000 $2,063,901,000 —
Qther Income - - -
T v T s & B LR R D 20,268,000 14,879,000
AllOther (Net) ...........covvininnanainnes M eeeerraereeanane 9,586,000 9,632,000
Total Income .........coominiinnueiaenannnn e 2,253,834,000 2,088,412,000
Deductions
Costof Goods S00d .. .. oviveeer ittt 1,440,098,000 1,322,179,000
Selling, General, and Administrative Expenses ............cciinnnes R 215,085,000 - 181.308,000
Depreciation and Depletion ............oiiiiiiiniiiiiiiiiaiaaes 189,443,000 178,547,000
Interest on Long-Term Debt ..........cocoiiiiiniiiineninnnnn 23,511,000 21,148,000
Provision for Variable Compensation (Note 8) ...............ccaennen 11,884,000 9,010,000
Provision for United States and Foreign Income Taxes (Note 4d)........ 140,085,000 148,198,000
Total Deductions .............. e [ e 2,020,118,000 1,853,791,000
Net Income Betors Minority Interest . ........................... 233, 18,000 229,621,000
Minority Interest ..........oiiniiiiiiiiiiiaiiiaaai e 2,745,000 2,704,000
Net InCOme .........ccovviniiiriniirnecnnorerroassssanassannns 230,973,000 228,917,000
Net Income Per Share—On 60,388,484 shares outstanding............. - o $3.78
Net Income Per Share—On 60,423,434 shares outstanding ............ $3.82 -
Retained Eamings at January 1 ... ... ... ...coiiieiiiiat, 1,067,461,000 969,455,000
Retained Eamings—Neisier Leboratorias, Inc. (Note 8) ................ - 1,710,000
1.298,434,000 1,188,122,000 - ’
Dividends Declasad ...............cciiiiiiiiiiiiiiiieiinennn. 120,822,000 - 129'“1'@ T
Retained Eamings st December 37 .............ccvveniiianaann. $1,177,612,000 1 m,m,ooo“' B
(See notes on pages 32 and 33) - -
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Consolidated Balance Sheet - Lo
Assets S e e e
Lac. 31, 1866 Dec. 31, 1965
Current Assetls . — = e !
(oT T PPN $ 90,140,000 * $ 111,740,000 -
United States, Canadian Government, and Other Short-Term Co
Marketable Securities (Market Value 1986~$47,242,000; o
1965—8194,705,000) ....cooiiiiiinrrioeneisarovnosasetstennnnnanann 47,245,000
_ 137,885,000
Receivasies (After Allowance for Doubtful)
Trade Notes and ACCOUNtS . ... ... ... .. ioiiiiiiiniirirrrnnnnnnnn,s 310,083,000
Other Notes and Accounts . ...... ... ... iitiiiiniiniinenrnnrannn 88,232,000
398,316,000
INVENTORIES (Cost or Market, whichever lower)
Raw Materials and Supplies ..........cc.iiiiiiiiiiiirrienarnnnn. 135,319,000
WVOrk N ProCeSS .o iiit ittt i et ittt et aieaea e 233,483,000
Firished Goods ..........viiiiiiiiiiiiiriinnennirannnrennanaans 178,835,000 -
447,637,000
PREPAID EXPENSES .........ouiiiuiitiiiiirnetiiateeiiienaesneenannnsn 19,185,200
TOTAL CURRENT ASSETS ... .oiiuninnnriieinnenreinncranineenas 1,002,522,000
Fixed Assets (At Cost) ) _.
Land, Buildings, Machinery, and Equipment ...............ccevvunn..... 3,205,241,000
Deduct—-Accumulated Depreciation and Amortization .............. 1,818,39.000

investments (Cost or Less)
Subsidiary Companies ..........ciiiieiiviiiiiiiieittertesiieosnesas
Associated Companies ................cieiiinnnncncnann tetseserrranns
L0

. Deferred Charges

tUnamortized Debt Discount ............c..cciiviinnnne. vesenccones Ceeee
Other ..o.iivieiaiieniennnansnananaones teasressasse chettsieenainnns .
Patents, Trade Marks, and Goodwill .................... eeeeeerene .

(See notes on pages 32 and 33) 33 .
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Liabilitins and Stockholders’ Equity -
Current Liabilities e e

Accounts Peysble .......... veseas Vesserancnans Yieieesssaciaiianes

Instaliments due witkin one year on Long-Term Debt (Note %)

ACCRUED LIABILITIES

Income snd Other Taxes .........ccieevuievenans Chereeesscassonion
1Y T 2 -1 1 SR R R LR R RE TR

Other Accrued Liabilities ........coiiieinrireinctecrocscnsvcannnas

TovAL CURRENT LIABILITIES .. ... iviiiiiinraasnonassaannsosasnn

Stockholders’ Equity (Note ) .. ......0 ...
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Dac. 31, 1968

$ £8,186,000

16,918,000

85,702,000
4,338,000

137,113,000
—_—
227,153,000

332,254,000

23,230,000
561,575,000
24,748,000

3,478,145,000

$2.417,954,000

- Consolidated .
"' Subsidiaries -

Union Carbide .
Corporationand. . -§

’ Dec. 37, 1965
;
$ 71200000 ...
16,918,000 )

112,366,000
4,361,000

100,289,000
217,018.000

305,143,000

£78,493,000 -

23,352,000

Published by AsbestosClaims.Law
asbestosclaims.law/library/16229/33


https://asbestosclaims.law/library/16229/33

Notes to Financial Statements—1966

1. Principles of Ccnsolidation. All mejority-owned subuidiary
comnanies that operate in the United States, Puerto Rico, and
Canada are ccnsolidated. All other subsidiary (more than 80
per cent owned) and associated (50 per cent owned) companies
are shown as investments. Companies less than 50 per cent
owned are shown as other investments,

Current assets, deferred charges, and current liabilities of
consolidated Canadian subsidizries are translated at¢ the

- December 31, 1968, exchange rata; other sasets and liabilities

are transiated at .he erchange rate in efiect at time of acquisi-
tion or assumption; and income is transiated monthly at the
closing rate of exchange.

Based upon the latest financial statements received,-the
foliowing is a financial summary of the Corporation's foreign
unconsolidated subsidiary and associated companies:

1968 1065

Totai AsSsets ........cceveieinannnss ieeas $870,339,00C $508,357,000

Less: Total Liabilities ...... ........... 349,848,000 301,114,000

Net Worth . ....ooieiiiieni e nieaeanas 320,491,000 295,243,000

Less: Minority and 50% Interests ........ 76,233,000 66,871,000

UCC Equityin NetWorth ................. $244,258,000 $225,372.000
Consisting of: .

UCC Investment .........cccevvvennns $1G3,318,000 $ 96,218,000

Excess ¢f UCC E . -ity Over Investment 140,942,000 130,154,000

Net 'ncoms ... i iiiit viaiiiiaaiienan $ 41,931,000 $ 38,198,000

UCC Equity in Net tvcome . ....ocvennnn... 30,961,000 27,044,000

4.50% Promisiory Notes due in annual in-
staliments o° $20,000,000 each beginning
December 1, 1985, and ending December
LR - 200,000.000 220,060,000

2579,433,000 $595,411,000

Less: installments due within one year in- :
cluded in current lisbilities ............. 16,918,000 16,918,000

$581,575,000 $578,433,000

S, Stockholders’ Equity.
December 31, 1968 Decomber 31, 1965
Shares Amount - ~Shares Amount -

Common Stock—$4
par valuva
Authorized-.
72,000,000 st.ares.
lasued, including
185,223 shares
{345,519 shares at
Oo=. 31, 1965)
hela Sy the
Corporaiion as
coilateral under
stack purchase
agreements
(Notes 7 and 8) 61,153,583 $ 315,652,000 61,113,298 $ 313,967,000

Luss: Unpaid

Dividends Received and Included in UCC
Consolidated Eaminas ................. $ 20,173,000 8_‘4.717,@

The Net income is after giving affect to net declines in local

currency vaives. The Corporation's share amounted to $120,900

in 1966 ar.d $2,811,000 in 1965,

A substantial portion of the amount by which the Corporation’s
2quity in these foreign companies exceeds the amount at which
these invesiments are carried has baen invested in working

.capitzi and plant expansion of the forcign companies. Only that

part of the income of the foreign companies received as divi-
dends is included in the consolidatad income of the Corporation.

2, Long-Tem Debt

Dec. 21, Dec. 31,
1908 - 1908

3.50% Promissory Notes due in semi-annual

imullmont’ ol 7,500,000 each to Novem-

ber1, 1984 ... c.o.iuiiinniennacescnances $270,000,000 $285,000,000
4.50% Promissory Notes dus in semi-ennual -

instailments of $868,900 each to Tecember

31, 1998 ...iiiiiiieneiatianionnanesacans

3.625% Promissory Notes due in semi-annual
instaliments of $1,250,000 each beginning
March 1, 1971, and ending September 1,
1990. The Notes were issued at a discount
to yield the Lenders 4.50% per annum over
the term of the Notes, and the discount is
being amortized during the same period .. 60,000,000 80,300,000
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58,408,000 60,411,000 -

portion of stock
agreements 9,174,000 16,307,00G
308,478,000 297,660,000
Retained Eamings 1,177.812,000 1,067,481,000
. 1,484,090,000 1,365,121,000
Less: Treasury
stock heid by the
Corporation 79,929 7,945,000 729814 7,664,000
Stockholders’
Equity 80,423,404 $1,476,145,060 50,389,484 $1.,357,257,000

4. Provisien for United Stetes income Taxes. The Investment
Tax Credit applicable to certain deprecizble assets placed in

- service in the United States amounted to $18,118,000 in 1966 and

$18,531,000 in 1968. These amounts have been credited to eam-
ings in 1988 and 1965, nopo_cﬁvdy. as a reduction of income

- taxes. ..

& Pooling .of Interests. in . 1988, Union Carbide exchang.d
shares of its common stock for shares of Neisler Labor.tories,
Inc.. This transaction was treated as a pooling of interests, and
Retained Eamings of Ne!sier, sfter making sppropriate adjust-
ments, is dispiayed as an addition to Consolidated Retained

. G._Relirement Program. in 1988, the Corporation made payments

oggreyating $27,702,000 covering its share of the cost for that

- -yoar of -the ‘retirement. program.-All past-service costs under
the Contributory Retirement Plan have been discharged. The
cost of g under the Non-Contributory Pen-

sion Plan is funded during the last 20 y=ars of active employ-

" ment under a level premium method of funding.

A2 &)
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7. Stock Purchase Plan. In 1948, the stockholders approved and
authorized a Stock Purchase Plan ior Employees. Offerings
under the Plan, which were at current market quotations, were
ended in 1956. The sharas sold under the Plan asa held by the
Corporation as collateral and are released as paymants thars-
ior are compleled.

8. Incentive Programs. On April 22, 1985, tha stockholders ap-
proved the Incentive Compensation Frogram cunaisiing of {a)
the Variable Compensation Plan, and (b) the 1365 Steck Option
Plan. Previously, in 1959, the stockholders had apgroved the
Union Carbide Incentive Plan. The period during which awards
could be granted under the 1983 Plan expired in Auril. 1284,

Variable Compensation Plan

Under the provisions of the Plan, the Board of Diroctors is
authorized to make Variable Compensation payments fer any
given year not to axceed 15 per cent of the Variable Compensa-
tion Net Income remaining after deduction 67 an amount equa’
to a 7 per cent rotum on Consolidated Invested Capital at the
beginning of the year. “Variable Compensation Net income"”
is defined as the Cousolidated Net Income of the Corporation
plus Minnrity Interest in Net income, except that Consolidated
Net income shall be adjusted to exciude provision for any
Varianle Compensation or for Interest on Long-Term Debt
“Con3solidated Invested Capital" is defined as the sum of the
Long-Term Debt, Minority Interest in Conaolidcted Subsidiaries,
and Stockholders’ Equity at ths end of the preceding year.

The maximum amount available for the payment of Variable
Cumpensation for the year 1568, as certified by the Corpora-
tion's independent public accountants, is $17,134,000, deter-
mined as follows:

Variable C Before Taxeas (Inccme
Bsfore Minority Interest, !ncome Taxes, Provision for

Variable Cc muensation and interast on Long-Term Debt) $409,198,000
Less: U.S. and Forsign income Taxes that would be

applicable o such Varisble Compensation income .... 157,089,000
“Variable Comp tion Net | G eutecenrensones $252,109,000
Less: 7% of “Consolidated invested Capitai”........... 137,137,000
ROMBINGOr oo\ iienieereeerernerasecarsenarronnvesenes $114.372,000
Amount of Varisble C. mpensation under the olan formula

(15% of Remainder) ..........ccoveveennsvinscnnsen § 17,248,000
Less: Adjustment for non-participating Censolidated

ComPanies ........cccvviivrictnsncrianiosirensnns 112,000
Maximum Amount Available ror Payment ............... '$ 17,184,000

For the year i858, ihe Board of Directors authorized “asiadle
Compensation i, the tétal amount of $11,984,000 for payment to
approximately 6,500 eligible managerial, professional, and ad-
ministrative employees. The Plan providea that the amount
payable to an employee for any year shall be reduced by any
Dividend Equivalent payments received oy such employee
during such yesr under the 1968 Union Carbide Stock Option
Plan. Accordingly, the authorized amount was reduced by
$110,000, representing such Dividend Equivalent payments made
during 1966, resulting in a net amount of $11,884,000 payable as
Variable Compensation for the year 1968,

The reconciliation of Variable Ccipensation income Before
Taxes to Consolidated Net Income for 1968 is as follows:

Vuriable Compensation iIncome Before Taxes ......... .

Less: interest on Long-Term Debt .................0... 2358
Provision for Variable Compensation ...........
Provisior f3: U.S. and Foreign Incoma Tazes ... .
Minority Interes! in Nat incoma .......... ... .
Tota! Deduetior.s

1985 Stock Optics: Plan
Under this Plan, awards may be gran‘ed to empioyees lor a
period of five years after approval of the Plan. Awards may be
in the form o! sither (a) Options to purchase casitel stock of
the Corporation, or (b) Dividend Equivaients with an accom-
panying Qption to puichase an aqual numba:r of shares ct
capital sicck of the Coreaectior.

Options qrpire at the snd of five years unless terminated
eariier in accnrdarce wil the tenns of the Plan. Options may
ba exercised oy payment in cash or, when axercised curing
employmenst, oy signing 1 purchass contract payazie with:n five
years. Shares tald under a purchase contrsct are held by the
Corporation as vcliaters’ and are released as payments therafor
ar~ ~ampieted. Option prices may not o2 less thar: 100 par cent
of the fair market value zer share an the cate of the grant

A “Dividend Equivalent” means the righi to receive. for a
specified peiiod of time, cash payments from the Corpoaration,
or a subsidiaiy, equivaient in value to dividen=s (othe: thazn
stack dividends) paid during such pe-iod on ade s~are cf s:ock
of the Carporation.

During 1968, awards consisting of Or.tions to purchase 273,750
shn(es of stock, 12,500 of which had accompany:ng Niy.coend
Equtvalontl, were granted *o 150 employees. The "\ zena
Equivalenis wero awarded for life unless forfeitsd ungar the
terma of th2 Plan or terminated by exercise of the accomeanying
Options.

1859 Union Carbida Incentive Plan
This Pian provided for awards similar to those discussed undar
the 1985 Stock Option Plan, excopt tha! Opticns couid be
granted {or a period of te yesrs and the Cption price =ould

not be lower than 95 per cent of the fair market value per share
on the date of grant.

Curvent Status of Options and Dividend Equivalents
At December 31, 1966, there ware 1.207,482 Dividend Eguiva-
lenis outstanding under the 1989 Union Carbids tncentive Plun
and t_ho 1985 Stock Option Plan, Of these, 1,058,648 had accom-
panying Options io purchase an uqual numbar of shares of
stock. The current atatus of shares oplianed under these two
plans is summarized below:

Shares
Ogptions outstanding as of December 31, 1965 ... ... 1,455,769
Options granted in 1968 at $51.00 par shass ....... 228,750
Total ....... .u..... Peerenteeesaennettan 1,632,510
Less: Options cancelled (Terminations, Retirements,
Deaths) during 1988 .............ccoevennn..... 95,552
Options exercised during 1968 .................. 34,825
4 : 120377
Options outatancing as of Decamber 31, 1968 .. .... 57290
Number of Empioyees participating as of December -
31, 1908 L., 552

On Dccc_mbov 1, 1968, there remainea 728.950 shares ava:'able
for granting of Options under the 1965 Stock Option Pian,

QA .. 2
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.Guivables and Inventories . ........ .. il et

investn. ents

.....................................................................

._‘lds-;ears 1966 anrd ‘.

230,973,000

120,822,000

110,151,006
27,113,000
(16,912,000,
17,135,000

137,421,000

351,083,000
189,443,000

151,640,000

131,789,000
13,186,000
306,615,000

. Increase (Decrease) in Cash and Government and Other Marketable ‘;ecurities..................

Cash and Government and Other Marketable Securities—~

EndofPeriod ............c.cueueen .
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Union Carbide
Corporation ar
Consolidated
Subsidiaries

19€5

$218,719,000 ' S i

226,917,000 .
120,661,000
106,256,000

g 25 342,000 ) s
83,082,000 ‘ A
16,653,000 )

231,333,000

242,184.000
178,947,000
63,257,000

62,064,000 o ST
18,232,000
143,533,000

$306,519,000
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Ten-Year Summary

{(Dollars in Millions—

Except Per Share Figures)
1968

Nat Sales ........ P . s .. - 82,224
Sales by Prduct Groups

Chemicals ........ccvviivieninenan. 781
. Plastics ... ... i, 388

industrial Gases ..............c..... T 44

Metals ...............ccovvvinnnan. 308

Sarbors ... ciiieieeanee., 323

“Net income

Amount ....... ... .ciiiiiiieean.. 231.0

Per Share® .. ... ...... ... ...l 3.82
Dividends Paid

AMOUNt ... . it iinanaa, 120.8

Per Share™ .........cciiiiiiiinenn. 2.00

% of NetIncome ................... 52,3%
Number of Shares Outstanding® ..... 60,423,434
Total Assets . ..................... $2,417.8
Stockholders' Equity

Amount ...l e 1,476.1

Per Share® ...........ccivieinianns 2443
Construction Expenditures .......... : 351.1
Depreciation and Depletion ......... 189.4
Employee Data—Excluding Employees

at Government-Owned Faciiities
Wages, Salaries, and Benefit Plans. . sM.7
Average Number of Employees ..... 05,365

"Adjusted for ths two-for-one stock split on May 8, 1068,
36

1965

$2,084

SEE3

78

2288
3.78

120.7
2.00
§3.2%

80,388,484

$2,282.8

1,357.3

2248

2422

1788

B21.1
60,855

K 4
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1984 19
$1,879 $1€
679 3
842 $
- 341 :
278 :
239 :
189.1 16
3.14 2
108.4 10 ;
1.80 1
57.3% 67
£0,234,010 80,219,¢
$2,064.0 $1,83
1,243.2 . 112
20.64 18 -
7.2 ) 160
161.1 16!
503.1 47
0,319 524
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-~ - - Union Carbide '

- Corporation an¢

: ' . Consolidated

S © - ... ... "Subsidiaries _:

1961 1960 1959 1858 1957
$1,563 $1,548 $1531 $1.297 $1,39
532 513 e m w
810 » 319 . 43 290 281
259 244 230 199 199
268 283 283 - 48 848
184 - 188 i - 177 151 168
1423 158.0 1718 1249 1337
238 262 285 208 22
108.4 108.4 108.3 1083 108.3
1.80 1.80 1.80 1.80 1.80
78.2% 68.6% €3.1% 88.7% 81.0%
60,212,546 60,204,410 80,195,886 60,136,366 60,134,246
$1,734.3 $1,7129 " $1,6322 $1,5305 $1,456.3
1,018.1 9827 9283 861.4 8387
18.91 18.32 15.42 14.31 1398
1675 2198 1366 144.0 1905
1442 , 1283 1218 1244 1204
451 4468 4199 .- a9 i 4128
58,629 60,184 58517 57,020 64,247
4, 3 -
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- Kenneth Rush; Président =27 -
- T Kenfeth H. Hasinars Executive Vice-President.
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226,917,000
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231,333,000

242,184.000
175.847,000
63,237,000

62,064,000 o S
18,232,000 '
143,533,000
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n-Year Summary

ars in Millions—

pt Per Share Figures)

1968 1965 ) 1964
sales .. ..., $2,224 $2,084 . $1,879
i by Product Groups
themicals ..............cceeuuiun.. 781 748 679
lastics ... ... . i iiiiiiiiiienie 388 858 842
dustrial Gases ............c...... - 424 885 341
fetals ......... ... ..cciiiiiniia.. 308 301 w8
ArbONS . ..., 823 278 238
ncome “ )
mOUNt L., 2310 228.9 189.1
er Share™ ... ... ..... ..o 3.82 a.78 3.14
ends Paid
mount ... L., cae 1208 120.7 108.4
er Share” ... ........cciviiieiinn.. 2.00 2,00 1.80
sof Netincome ................... 52.3% 63.2% 57.3%
ser of Shares Qutstanding® .. ... 60,423 434 60,888,484 60,234,010

Assets ... ... ............. $2,417.9 $2,282.8 $2,054.0
nolders’ Equity

TOUAY e, 1,476.1 . 1,357.8 1,243.2
2r Share® ... . i . 24,43 22.48 20.64
truction Expenditures .......... 351.1 2422 271.2
sciation and Depletion ....... .. 189.4 178.9 161.1
dyee Data—txcluding Employees

iovernment-Owned Faciiities

‘ages, Salaries. and Benefit Plans.. 571.7 5211 503.1
verage Number of Employees ..... 05,855 60,085 60,319
sted for ths two-for-one stock split on May 6, 1965, a
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1963

$1,668

108.4

1.90
67.7%
60,219,622

$1,832.2
1,124.0
18.67
169.5

165.1

475.8
52 4R1
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1961 1960 1959 1958 1957
$1,563 - $1,548 188 $1297 - $1,3%5
532 518 408 . . 41 401

310 319 843 < 280 28

259 244 230 199 199

-~ . 268 283 - - . - - IR —— V7 848
194 189 177 151 168

1423 158.0 178 1249 133.7

236 ° 262 285 208 27

el 1084 108.3 108.3 108.3

180 1.80 1.80 1.80 1.80
76.2% 68.6% 63.1% 88.7v, 81.0%%
80,212,546 60,204,410 eows,aas 60,186,366 60,134,246
$1,734.3 $1,71129 $1,8322 $1,530.6 $1,456.3
1,018.1 982.7 92838 8614 838.7
16.91 16.82 1542 14.31 13.96
167.5 215.8 1388 140 1905
1442 1293 e M4 1204
“5) 4486 23
58,829 80,184 84,2¢7

37
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: ‘Chomcdumdp\uhamodhmmuhdnnmmﬂ oatings,’p
mg inks, ummm}oamandoﬁmims,umandmbborpmduch,ﬂoormer-
ings, and calendered materials are marketed by this Division..Many of the
. Corporation's vinyl resins and silicones. with important uses in the surface-
coatings industry, are soid by this Division. it aiso markets silicones and plas-
tics used by the electronics industry and pherwoic resins and other plastics
. and chemicals used in molding .emparature-resistant products nnd in meking
adhesives and laminates.

——Plastic Products Division PRESIDENT: @. L: Pitrer—EXECUTIVE VICE-PREGIDENT: W. J.
LG VICE-PRESIDENTS: J. D. denedito, A. A. Boshm, J. A.amw.u.s.w
- V. L. Larssn, J. W, Mclaughlia, Leoa Shechiar, . H. Wase. . __

-Thu Division -supplies many differe.it fon'nulahom of the n typu of pluhcs

produced by Union Carbide to companies using plucha!or.moldad.and ex-
" truded products, for wire and cable ‘insulation, and for packaging film. In,
addition, it markets fabricated omduch—-mcmdmg films, bottlss, and industrial
-bags; certain basic chemicais used in making plastics, such:as acetylenc,

. ethylene oxide, acetaldehyde, and isopropanol; and plasticizer intermediates
and stabilizers, such as butanol, butyl CELLOSOLVE, ethylhennol phthalic
B “— - anhydride, and peracetic acid. .

- Process Chemicals Division PRESIDENT: W. M, Anderson. EXECUTIVE VICE.PRESIDENT:
K. H. Rowland. VICE-PRESIDENTS: 7. W. Carmody, M. W. Duncan, R. D. Glenn, R.M Joslin,
W. C. Morro, Jr., J. V. Murray, Jr., & H. Wu‘.R_H Wellman,

The principal products of this Division are agricultural chomlc.n.ls (including
the widely known SEVIN insecticide), chemical intermediates for producing bio-
degradable detergents, and fluorocarbon chemicals for uss_as.propellants
and refrigerants. This Division also provides chemicals for use in making phar-
maceuticals, food products, cosmetics and toiletries, soaps, and mutomotive
specialties. Other products that the Division markets include -oil- and -fuel
additives; fluid and lubricants used in mining, metalworking, and do—ucmg, and
chemlcals for use in gas treating, oil reﬁmng. -nd dnllmg. .

—r~ethylene, propylene, and styrene; chemical intermediates such-as-scetic-acid,- - ..

e ,__;‘ * ~ ECUTIVE VICE-PRESIDENT: E. A. Barr. VICE-PRESIDENTS: M. T. Bolmer, T.-W..Carmody, L P.
. Jehle, J. W. McL.upMm.A. P. Moss, F. H. Roberts, Leon Shechtsr, S. P. s-m\,n.v Wallin,

A major responsibility of this Division is the development. of'nw products,

. new markets, and new applications for products that fall outsade the normal

- sphere of activity of other divisions within.the Chemicnll and Plnilu ‘Group.

“For example; the development of po'yaulfone, POLYOX resins;. puyleue, UCAR

~plastic sheet, and - cement and concrete additives is cumnﬁy'puﬁ;f thig Divi-

“sion's lctuvmes The Dwuslon also’i ls nsponnbla for mukcﬁng-producu used
Fing pulp

Di-hhn nsslozm c lb.-m.«zxscxmv:

Mhandl’hsﬁa

mody, L. L. Dintiman, M. W. Duncan, J. S. m&omwuww:m
¥, L Larson,.d. L. Marsh, J. W. Hd.wohﬂn.)..l Morris, J.VI\.I.,JI.LMMI.E.P
MS P. Snllh,R.V Wallin, J. H.Wln. K . -

his Divisicn is nspomxblo for. eoovdmlhng tbe aotivit all:the

: ‘performed within-the Chemicals and Piastics Group-It operates20.p ph.nh pro-

L% -ducing over 400 chemicals and more than 1,000 formulations’of;11:types of
" plastics. It manages 3 engineering centers, 7 research and dmlopmom labo-
ratories, and 70 sales and distribution facilities. Also, it h mponu’blo for the

. procurernent of hydrocarbon raw rnlhmh.

Union Carbide trial exhibit UC-1039: Union Carbide Corporation Annual Report for 1966 (1967)
ACL Doc 16229 - Page 47 of 52

Cbumc-ls and Pluha Dovolopmont Division PRESIDENT: R 's "vr..nua . EX-

_. VICE-PRESIDENTS: R. W. Eddy, Maxwell Hill, Jr. VICE-PRESIDENTS: J. D. Mb T.W. Car-
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moﬂ important proJucts are fumace eloctrodes. Thess very bir'-"' qlindon of -
~earbon_or graphite, some waighing 14 tons,: ire™ electric ‘hmueu used for
"> smelting ore 1o maks alloys, for melting scrap metal zad oher.mmmls
~to produeo steels, and for-making ubrasives,-phosphorus, and. other products
- requiring preat heat Arc.carbons producoc. by this Division -are:used for a
.. variety cf lighting purposes, indiuding moticn picture projection and stucio
* lighting, solar simulation, and speseroscopic anatysis. The Division also manu-
< faturés Garbon and graphita in many forms Jo; electncal, .lnoehanuenl and .
‘metallurgical uses; as” anodes for elsctrolytic: - production of chovm_gll _l._!_
Corrosion-resistani-chemical processing equipment; -as ‘brushesTlor slectric
motors .and_ gereratofs; and ‘as_activated carbon for adi&’pl@.
mducls.

“scopic chips of silicon; intagmtod circuits; nnd lynlho"bc mby’ ’irid'—.upphlre ’
crystals for use in lasers, satellites, and various industrial apphcations. Through
Korad Corporation, a subsidiary company, it ‘also produces iasers and laser
. systems. One nf the Division's recent developments is the fuel cen, which is

== capable of converting chemncd energy duectiy mto eledncnl.anargywdh very
htgh efﬁeaercy T : "

Undo ledon PRESIDENT. J. G. Benson. Exscunvs vscsmsmm W._8.-Gay, Jr.

VICE-PRESIDENTS: A. L. 3ayes, E. G. Hickling, R°W. th T. 4 Hiﬁwptﬁ. A. u-ny, R.W.
Pnnlnp

The produchon of punﬁed olementnl gases from the uv—pﬁnc:pally oxygen,
f:nilmgeh‘ arid ‘argon—is"a mijor_activity of the Lindé Division..The pises are
. :sold in both liquid and gaseous form. The Division also. prodqm.ﬁqueﬁed :
~ and gaseous hydrogen and helium and gaseous acstyiene. These p o
".employed in the production and isbrication of steel and-other 1 the - - .
- aerospace .program, and in-a variety of chemical and petroleum’ap; -
- The Linde Division also manufactures equipment for hmdllng an
in various xnduttnd processes, such as ol
Jiqul

: ,mnnqmou. silicen, vanadium, 2ungcten, unhlum, and | 2ol :
" activity of lhu Division is the -prodiiction of Jerroalioys and mietalssimed.dn -
: : and vuious nonfen’ou..nﬂth. Th.u e
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: sfesistance, the Stellite Division's allcys.:
. and:oafting tools, -

oy :
o
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ety o ot

y. this.Divisionare 1INDE : Stars, “§-17"
the GLAD line..of household
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129, and Venezielr; inclustrial gases in Brizll and Pusrio Ricy::
Mexioos and ca'cium carbide In Brazil -z 2

JAMES C. MALONE, GROUP VICE-PRESIDENT .

them Eurspe; Boris’ Sokolotl, dr.~biddls Easf ead Nort
" TARY and TREASURERCY. C. Grove. - :

L= This subsidiary represents the" Corporation's inerssts in Europe, the Mid
g~ . - East,:and -northem African” countries.- bordering on the Maditervanean
Lo . These interesis ssrve customers in over 30 countr

é}‘ :@ ~prpulations of the countries served communicate in

! languages and numerous dialects. Subsidiary and associated compenies within
*"="this growup employ over 20,000 people in the operation of 45 plants, 24 ware-

- - -- houses, anu 34 eales offices. There are plants for chemicals-in England- arid

.- ltaly; plastics in Belgium, Engiand, italy, and Sweden; Molecular-Sieves:in

France; ferroslloys .in England and Norway; gases and apparatus in Engl

V __ - France, Germany, and Spain; graphite electrodes -and :anodes -in" Engla

T T T France, Haly, and Sweden; food productsin England and France; miniati
electric motors in Germany; and nonwoven fabrics in England-and italy. >

F. PERRY WILSON; GROUP VICE-PRESIDENT -

Sy gh d bip g
 In 90 plants and 23 iEs {5300V & 0
~ for.producing ‘chemicals in Australia and india;: plastics:in
- and Japan; carbon products in India; alloys in the Phifippines:
» and dry. batteries,“flashlight cases, ang .related -products-in

"“Kong, india, Malay>. the Philippines; New Zéaland* Sincine 5 oo
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also provide mangaiese S
& wide variety of dry cell ...
arkets for other Corpoa- -~

=" Union -Carbide Southern Africs, Ing. Directors-CHAIRMAN: W, 5. Nichalson, VICE.
L MAIRMAN:.A; OBy PREBIDENT sod MANAGING DIRECTOR: L. 6. Emiet. AEORETARY, -

" - -

This“sibaldiary represents the Corporation's-interests. fi Southern Africa, _
. including the"Rapublic of Southafrics, Angola, Morsmbigue,-and Rhodasie. -

Unlon Carbides local subsidiariés sarry on mining, miliing, and smetting opera-
tions in-this_sres- Major products are-ores and alioys of chromium and vana
dium, which“are ni'ihﬁﬁllod_to tﬁo world markets as well as to Corporation -

—_ - ** plants in the United Statss.
o~ ] Nuclear Division PRESIDENT: C. E. Larson, VICE-PRFIIDENTS: C. E. Conter, A. M. Weinberg.
§ : The Nuclear. Division is responsible for the govemmeni-owned nuclear energy -
~- 1 - facilities that the -Corporation.opersiss for the U.S. Atomic Energy Commie-
—- o sion. These “include two gasesus “diffusion’ plants for- separating uraniur)
~— A . _isotopes; special productior. and research units that fabsizate componerts [»r
’ ] nuclear weapons and other products vital to the nation's defenss; and the
ﬂf -7 77 Couiitry's Jargest Tuclear résearch center—Oak Ridge National Laborato-,,
CLARENCE E. LARSON

A~ e

- This Divislon.is eoncarmed with the operation and maintenance of the Sop-ri.

2. tion's Headquariers Building -in’ New York and 18 other consolicated aslzs

" “office”and 'warehouse buildings in major cities throughout the Unie s States

1t is responsible ‘for building and leasing siles and executive ofices, war:.
... houses, and other nonmanufacturing facilities, The Roslty Bivision slsn a- .

<Ly, - "-:-.- - T R
:‘“’l ) - Realty Division . pRESIDENT: . €. Currens. VICE-PRESIDENT: J. A. Gray.
. *
¥
1

= ; 3.0 mest. immediats as well as long-tern neeric,

ONNE comAEMt - S S S —

j S Onthe oppasite prge ar

. - - ;- curent Union Carbide .

“sertizuments, which fuature -

activitias in the fislds of - o

ncean enginasring anJ 0y

aoricuiturdl chenicals. - '
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