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API, Inc. Asbestos Se?ﬂement Trust

ANNUAL REPORT OF THE TRUSTEE, 2009

API, INC. ASBESTOS SETTLEMENT TRUST
April 23, 2010

TO:  Trust Advisor, API, Inc. Asbestos Settlement Trust
Michael S. Polk
SIEBEN POLK, PA
1640 S. Frontage Road
Suite 200
Hastings, MN 55033

Legal Representative, APL, Inc. Asbestos Settlement Trust
Hon. Thomas H. Carey

6475 White Pine Lane

Gilbert, MN 55741

AP], Inc., Settlor, API, Inc. Asbestos Settlement Trust
c/o Chief Executive Officer

1100 Old Highway 8 NW

New Brighton, MN 55112

This Report has been prepared by the Trustee of the APL, Inc. Asbestos Settlement Trust
(“Trust”), pursuant to Sections 2.2 (b), and (c), of the First Amended API, Inc. Asbestos
Settlement Trust Agreement (“Trust Agreement”). Those sections require the Trustee to prepare
and submit an Annual Report containing the Trust’s financial statements, auditor’s opinion, and
summary of type and number of claims to the Trust during the prior year, all as more fully
described in those sections of the Trust Agreement.

This Report is the Annual Report for 2009.

The Trust has retained the accounting firm of Messerli & Schadow, PLLP of
Minneapolis, Minnesota, as the Trust’s auditors, to prepare the Financial Statements, and to issue
a fairness opinion as to those Financial Statements for 2009. Pursuant to that engagement,
Messerli & Schadow, PLLP has completed both the Financial Statements, and has issued its
Independent Auditor’s Report regarding those Statements.
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The Independent Auditor’s Report, and Financial Statements are attached as Exhibit A.

The Trust has received Claims during 2009, and has made payments on Claims during
2009. In addition to new Claims paid, the Trust made a Supplemental Distribution to Claimants
on November 24, 2009 pursuant to § 4.3 of the Trust Distribution Procedures. Claims received,
and payments made by the Trust in 2009 are: (1) Supplemental Distribution payments made to
Qualified Current Direct Claimants holding Estimated Asbestos Claims (“Estimated Asbestos
Claims”) pursuant to the increase in the Payment Sum Percentage, (2) Supplemental Distribution
payments to previously approved, non-Estimated Claimants pursuant to an increase in the
Payment Sum Percentage, and, (3) new Claims received and paid during 2009, including second
injury Claims submitted and approved pursuant to §5.1(c) of the Trust Distribution Procedures.

The summary of payments made in 2009 as Supplemental Distribution payments made to
holders of Estimated Asbestos Claims (1) is attached as Exhibit B.

The summary of 2009 payments made to new Claimants, and as Supplemental
Distribution payments to previously approved, non-Estimated Claimants is attached as Exhibit C.

The summary of payments made to Second Injury Claimants in 2009 is attached as
Exhibit D.

This Report is submitted solely for the purposes required in the Trust Agreement, and is
not intended, nor should it be construed, as legal advice from the Trustee, or the Trust, to
claimants, claimants* counsel, or others.

KESTOS SETTLEMENT TRUST

B\
. ‘a'v:' ¥

Robert D. Brownson
TRUSTEE

225 South Sixth Street, Suite 4800, Minneapolis, MIN 55402
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Larry E. Messerli, CPA MESSERLI 517 Titus Building
Chris M. Schadow, CPA i 6550 York Avenue South
4 & Minneapalis, MN 55435

Andrea R. Kulig, CPA Fhone 952-927-B350
Cora L. teland, CPA y PLLP Fax-952-927-8489
Digng E. Brass, CPA SCHADOVV latry@masserli-schadow.com
Cortifiod Public Accountants chris@messerli schadow.com

To the Advisory Committea

API, Inc. Asbestos Settiement Trust
Minneapolis, Minnesota

We have audited the special-purpose financial statements of AP, Inc. Asbestos Settlement
Trust {the Trust) for the year ended December 31, 2009 and have issued our report thereon
dated March 30, 2010. Professional standards require that we provide you with the following
information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated November 23, 2009, our responsibility, as described
by professional standards, Is to express an opinion about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respacts, in
conformity with the special-purpose basis of accounting. Cur audit of the financial statements
does not relieve you or management of your responsibllities.

Other Information in Documents Containing Audited Financial Statements

We understand that the Trustee includes the audited financial statements, as prepared by us,
in the annual report required to be filed annually. Cur responsibility for other information in
documents containing the Trust's financial statements and report does not extend beyond the
financial information identified in the auditor's report. We do not have an obligation to perform
any procedures to corroborate other information contained in the annual report.

/ Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated
to you in our letter dated November 23, 2009.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Trust management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by APi, Inc. Asbestos Settiement Trust are described
in Note 2 to the financial statements. No new accounting policies were adopted and the
application of existing policies was not changed during the year ended December 31, 2000.
We noted no transactions entered into by the Trust during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
proper pertod,

EXHIBIT A
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Accounting estimates are an integral part of the financial statements prepared by managemant
and are based on managsment's knowledge and experience about past and current events
and assumptions about future events, Certain accounting estimates are particularly sensitive
because of thelr significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimate affecting the financial statements was:

Trust management's estimate of the fair market valué/return of principal of the
Lehman Brothers principal protected note. The estimate was based on market
information available as of December 31, 2009, research regarding Securltles
Investors Protection Corporation, and the potential for recovery through the
bankruptey proceedings. We evaluated the key factors and assumptions used to
develop the estimate in determining that it is reasonable in relation to the financial
statements taken as a whole.

The disclosures In the financial statements are neutral, consistent, and clear. Certain financial
statement disclosures are particularly sensitive because of thelr significance to the financial
statement users. The most sensitive disclosures affecting the financial statements were Note
6 — Principal Protected Notes and Loss on Impairment and Note 7 — Net Claimants’ Equity.

Note 6 discloses that the Trust had invested in principal protected notes and the
investment bank that was the issuer of one such note declared bankruptcy In 2008.
The management of the Trust estimated the amount of the impairment loss
recognized during the year ended December 31, 2008 and estimated the market
value of the note as of December 31, 2008.

Note 7 discloses the sources of contributions to and distributions from net
claimants’ equity. Net claimants' equity is the balance available to pay ail claims
filed with the Trust,

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in working with management in performing and
completing our audit for the year ended December 31, 2009.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appraopriate
level of management. The attached scheduls (passed adjustments) summarizes uncorrected
misstatements of the financial statements. Management has determined their offects are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole,
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March 30, 2010
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor's report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management reprasentation letter dated March 30, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to abtalning a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Trust's financlal statements
or a determination of the type of auditor's opinion that may be expressed on those statements,
our professional standards require the consulting accountant to check with us to determine that
the consultant has all the relevant facts. To our knowledge, there were no such consultations
with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards with management each year prior to retention as the Trust's auditors.
However, these discussions occurred In the normal course of our professional relationship and
our responses were not a condition to our retention.

This information Is intended solsly for the use of the advisory committee of API, Inc. Asbestos
Settlement Trust and should not be used by anyone other than these specified parties.

We wish to thank the Trust and its service providers for the assistance provided us during the
performance of the audit.

DY daiurte F Schadlow
MESSERLI| & SCHADOW, PLLP
Certified Public Accountants

March 30, 2010
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DECEMBER 31, 2009 and 2008
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INDEPENDENT AUDITOR'S REPORT

To the Trustee
API, Inc. Asbestos Settlement Trust
Minneapolis, Minnesota

We have audited the accompanying special-purpose statements of net claimants’ equity of
AP, Inc. Asbestos Settlement Trust as of December 31, 2009 and 2008 and the related
statemants of changes in net claimants' equity and cash flows for the years then ended.
These special- purpose financial statements are the responsibility of the Trust's management.
Qur responsibility is to express an opinion on these special-purpose financial statements
based on our audits.

Woe conducted our audits in accordance with auditing standards generally accepted in the
United States of America, An audit requires that we plan and perform the audit to obtain
reasonable assurance about whether the special-purpose financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the special-purpose financlal statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

As described In Note 2, these speclal-purpose financial statements were prepared ona
speclal-purpose basis of accounting and are not intended to be a presentation in conformity
with accounting principles generally accepted in the United States of America. The special-
purpose basis of accounting has been used in order to present the amount of equity available
to current and future claimants.

In our opinion, the financial statements referred to above present fairly, in all material respects,
net claimants’ equity of API, Inc. Asbestos Settlement Trust as of December 31, 2009 and
2008 and the related changes in net claimants’ equity and cash flows for the years then ended,
in conformity with the special-purpose method of accounting described in Note 2.

77 st £ Fchackos
MESSERL! & SCHADOW, PLLP
Certified Public Accountants

March 30, 2010
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APL INC. ASBESTOS SETTLEMENT TRUST

STATEMENTS OF NET CLAIMANTS' EQUITY
DECEMBER 31, 2009 AND 2008

ASSETS:

Current Assets:
Cash and cash equivalents
Note recelvable
Investments
Principal protected notes
Total current assets

Other Assats:
Note receivable
Total other assets

Total Assets

LIABILITIES:

Current Liabilities:
Accounts payable
Claims payable
Claims processing fees payabie
Total current liabilities

NET CLAIMANTS' EQUITY

Desc
2009 2008

$ 135631 $ 790,037

1,300,000 1,300,000
14,355,504 20,394,094
500,000 3,500,000
§ 16,201,135 _§ 25,984,131
$ 21,125,000 $ 22,425,000
§ 21,125,000 $ 22,425,000
$ 37,416,135 $ 48,409,131
$ 35,865 § 21,586
- 578,325
2,400 800
$ 38,265 § 600,711
$ 237,377,870 $§ 47,808,420

See tndependent Auditor's Report and
Notes to Financlal Statements.
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API. INC. ASBESTOS SETTLEMENT TRUST

STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

2008 2008
Revenues:
Interest income $ 597,848 § 123,847
Dividend income 70,344 566,986
Gain/(loss) on investments 730,571 (52,358)
Loss on investment impairment - {500,000)
Claim processing fees and miscellaneous income 1,810 _.3,.300
Total revenue $ 1,400,573 § 141,775
Operating Expenses:
Accounting fees $ 29996 § 21,353
Bank charges 153 524
Insurance 3,834 3,380
Investment management fees 59,654 40,270
Legal fees 14,867 29,849
Cffice expenses 1,839 -
Professional services 38,793 32,808
Trustee, legal representative and trust advisor fees 336,673 358,611
Waebsite development and maintenance costs - 1,896
Total operating expenses $ 485,809 § 488,701
Change in net claimants' equity $ 914,674 § (346,926)
Net claimants' equity, beginning of period 47,808,420 82,940,662
Contributions to net claimants' equity - 24 536
Distributions from net claimants' equity 11,345,224 34,809,852
Net claimants' equity, end of period $ . 37377870 8 47,808,420

See Independent Auditor's Report and
Notes to Financial Statements.
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APL INC. ASBESTOS SETTLEMENT TRUST
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

2009 2008
CASH INFLOWS:
Investment income $ 770,622 S 726,572
Proceeds from note receivable 1,300,000 1,300,000
Proceeds from insurance settlements - 53,137,508
Proceeds from sale of investments 19,849,555 20,258,000
Recsipt of claim search fees 810 -
Receipt of claim processing payments 17,200 22,600
$ 21,038,087 § 75,444,680
CASH QUTFLOWS:
Distributlons to claimants $ 11,907,061 $ 34,188,544
Disbursements for trust operating expenses 470,420 528,059
Purchases of Investments 10,182,723 40,041,746
Legal faes relatad to additions to claimants' equity 16,489 42,983
Refund of claim procassing payments 15,800 26,200
$ 22592483 § 74,827,532
NET INCREASE/DECREASE} IN CASH AND CASH EQUIVALENTS  §  (654,408) § 617,148
CASH AND CASH EQUIVALENTS, beginning of period 790,037 172,888
CASH AND CASH EQUIVALENTS, end of period S 1,35,631 ‘ $ 750,037

Ses Independent Auditor’s Report and
Nates to Financial Statements,
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API, INC, ASBESTOS SETTLEMENT TRUST
~ NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

DESCRIPTION OF THE TRUST

The AP, Inc. Asbestos Settlement Trust (the Trust), organized pursuant to the laws
of the State of Minnesota, was established according to the Third Amended Plan of
Reorganization of API, inc. as modified (the Plan). The Trust was formed to assume
all asbestos claims against APL. Inc., whether now existing or arising at any time
hereafter, and to use the Trust's assets and income to pay holders of allowed
asbestos claims in accordance with the Plan and Trust Agreement. The Trust's
funding is dedicated solely to the settlement of asbestos health claims and the
related costs, as defined in the Plan. The Trust was consummated on February 5,
2007.

The Trust was initially funded with cash, a promissory note from AP, Inc., rights to
proceeds from asbestos insurance policles and insurance settiement rights.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Trust's financial statements are prepared using special-purpose accounting
methods that differ from accounting principles generally accepted in the United
States of America, The special-purpose accounting methods were adopted in order
to present the amount of equity available for payment of current and future claims.
Since the accompanying special-purpose financial statements are not based on
accounting principles generaily accepted in the United States of America, accounting
treatment by other parties for these same transactions may differ as to timing and
amounts. These special-purpose accounting methods are as follows:

(1)  The financial statements are prepared using the accrual basis of
accounting.

(2)  The funding received from API, Inc., APl Group, Inc. and the insurance
companies are added directly to net claimants’ equity and the distributions
to claimants are deducted directly from net claimants’ equity. These funds
do not represent income or expenses of the Trust.

(3)  Non-interest bearing notes have not been discounted to present value.

(4)  Costs of non-income producing assets, which will be exhausted during the
life of the Trust and are not available for satisfying claims, are expensed
as they are incurred. These items include costs of computer hardware,
software and insurance premiums.
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APl INC. ASBESTOS SETTLEMENT TRUST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

NOTE 2. SIGNIFICANT ACCOQUNTING POLICIES (continued)

Basis of Presentation (continued)

(5) Investments are recorded at fair market value. All interest and dividend
income is included in interest and dividend income on the statements of
changes In net claimants’ equity. Realized and unrealizéd gains and
losses are reflected on the statements of changas in net claimants’ equity.

(6) The Trust does not record a deferred tax asset for net operating loss
carryforwards or a deferred tax asset or liabllity arising from unrealized
gains or losses on securities. For the years ended December 31, 2009
and 2008, the net operating loss carryforward available for use in future
years was $3,230,958 and $3,100,657, respactively.

Cash and Cash Equivalents
The Trust considers unrestricted currency, demand deposits, money market

accounts, and certificates of deposit with an initial maturity of three months or less to
be cash and cash equivalents. :

Fixed Assets

The cost of non-income producing assets that will be exhausted during the life of the
Trust and are not available for satisfying claims are expensed as incurred. Since
inception of the Trust through December 31, 2009, the cost of fixed asssts expensed
includes website development costs of $4,003,

Claims Payable
Claims payable on the statements of net claimants’ equity reflect claims approved
but unpaid as of December 31 of each year.

Estimates

The preparation of financial statements in conformity with the special-purpose
accounting methods described above requires Trust management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
at the date of the financial statements and the reported amounts of additions and
deductions te net claimants’' equity during the reporting periods. Accordingly, actual
results may differ from those estimates. '

Subsequent Events
In preparing these financial statements, the Trust has evaluated events and

transactions for potential recognition or disclosure through March 30, 2010, the date
the financial statements were available to be issued.
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APl INC. ASBESTOS SETTLEMENT TRUST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

NOTE RECEIVABLE

Note receivable as of December 31, 2009 and 2008 consisted of a promissory note
from API, Inc. The original face value of the note was $26,000,000. The note calls
for eighty quarterly payments of $325,000 and is due In full in March 2027, The note
bears no interest. The note is secured by 51 percent of the common shares of AP|,
Inc. and certaln other assets of AP, inc. As of December 31, 2009, the note was
receivable as follows:

Recegivable within one year $ 1,300,000
Recelvable in future years 21,125,000

$22.425,000

INSURANCE SETTLEMENTS RECEIVABLE

In January 2008, settlement agreements were approved by the courts with seven
insurance companies. The inltial gross cash settlement amounts were $60,500,000
plus interest, net of legal fees related to the settlements. The insurance settlements
were received during the year ended December 31, 2008.

Pursuant to the settlement agreement with one of the insurance companies, the
immediate cash settlement of seven million dollars was paid to the Trust by
February 10, 2008 and was nonrefundable. The remainder of the aggregate
settlement amount is payable to the Trust upon certain criteria being met. Upon
such time that the insurance company reimbursement obligation for all qualified
asbestos claims related to the insurance carrier exceeds the original cash settlement
amount of seven million dollars, the insurance carrier is obligated to make additional
settlement payments to the Trust, up to a maximum of an additional eleven million
dollars. As of December 31, 2009, the reimbursement obligation for the insurance
carrier had not exceeded the original cash settlement amount. The amount of the
patential additional settlement funds is undeterminable at this time and has not baen
reflected in the financial statements.

INVESTMENTS

investment securities are recorded at market value as measured by quoted prices in
an active market. Unrealized gains on investments were $554 545 for the year
ended December 31, 2009; unrealized losses were $69,904 for the year ended
December 31, 2008. Realized gain on sale of investmeants was $176,026 and
$17,546 for the years ended December 31, 2009 and 2008, respectively.
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AP, INC. ASBESTOS SETTLEMENT TRUST
NOTES TO FINANGCIAL STATEMENTS

DECEMBER 31, 2009 AND 2008

NOTE 5. INVESTMENTS (continued)

As of December 31, 2009 and 2008, the investments consisted of the following:

2009 2008
Mutual funds $ 798,750 $ 3,347,511
Certificates of deposit -0~ 5,520,000
U.S. Government bonds
and notes 746,905 -0-
Municipal bonds 12,809,849 11,626,583
$14.355.504 $20,394.094

Investment income, consisting of interest and dividend income, was $668,192 and
$690,833 for the years ended December 31, 2009 and 2008, respectively.

NOTE 6. PRINCIPAL PROTECTED NOTES AND LOSS ON IMPAIRMENT

During the year ended December 31, 2008, the Trust invested in four principal
protected notes issued by three different investment banks. The notes, each
$1,000,000, called for the return of the principal amount of the invesiment and
potentially earnings if certain criteria were met. The earnings potential was tied to
specified indices falling within a predetermined range at the maturity of the notes.
The notes were reported at cost in the statements of net claimants’ equity. The
notes matured during the year ended December 31, 2009. For three of the principal
protected notes, the Trust received a return of the original principal of $3,000,000
without earnings, as the specified indices range was not met.

During the year ended December 31, 2008, one of the investment banks for which
the Trust held a principal protected note declared bankruptcy. The Trust filed a
proof of claim with the bankruptey court. The amount of the recovery as a result of
bankruptcy praceedings is undsterminable at this time. The original cost basis of the
principal protected note was $1,000,000. Trust management estimated the
recoverable amount of the note to be $500,000. This is based on management’s
betisf that the investment is covered by the Securities Investor Protection
Corporation and the assumption that the Trust will recover a portion of the
investment in the bankruptey proceedings.

For the year ended December 31, 2008, an impairment loss was recorded for the
investment and the cost basis was reduced to reflect the estimated impaired value.
The $500,000 loss on investment impairment is reflected on the statements of
changes in net claimants’ equity for the year ended December 31, 2008,
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API, INC. ASBESTOS SETTLEMENT TRUST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2008

NET CLAIMANTS' EQUITY

The contributions to claimants’ equity were comprised of the following at
December 31, 2009 and 2008
2009 2008

Insurance settlements receivable

including interest, net of legal fees $ -0 24536

The distributions from claimants' equity were comprised of the following at
December 31, 2009 and 2008:
2008 2008
Distributions to claimants $ 11,328,735 $ 34,766,869
Legal fees related to insurance settlements 16,489 42,983

$ 11,345,224 $ 34,809,852

The distributions to claimants reprasent a payment sum percentage of 55 percent
and 50 percent of the allowed liquidated value per claimant as of December 31,
2009 and 2008, respectively, per the Trust Distribution Procedures. The Trust
Distribution Procedures allow this percentage to be evaluated at least once per year
by the Trustee, the Legal Representative and the Trust Advisor. The distributions
also include enhanced payments for exigent health, extraordinary or extreme
hardship claims as determined by the Trustee.

INCOME TAXES

For federal income tax purposes, AP, Inc. has elected for the qualified assets of the
Trust to be taxed as a Designated Settlement Fund (DSF). Income and expenses
assoclated with the DSF are taxed in accordance with Section 468B of the Internal
Revenue Code. The federal statutary income tax rate for the DSF is 35%.

The Advisory Committee believes the Trust is operating in @ manner so as to
continue to qualify as a Designated Settlement Fund. The Trust recognizes
potential interest and penalties pertaining to income tax related issues, if any, as
income tax expense. During the years ended December 31, 2009 and 2008, no
such interest or penalties were recognized.

The Trust Advisory Committee evaluates all tax positions and makes a
determination regarding their likelihood of being upheld under review, For the years
ended December 31, 2009 and 2008, the Trust did not have uncertain tax pasitions
for which they recorded a tax liability.
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AP, INC. ASBESTOS SETTLEMENT TRUST
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2009 AND 2008

NOTE ©. RELATED PARTY TRANSACTIONS

During the years ended December 31, 2009 and 2008, the Trust incurred fees of
$336,673 and $358,611, respectively, from members of the advisory committee in
their roles as trustee, legal representative and trust advisor. Of these amounts,
$28,144 and $19,479 are included in accounts payable on the statements of net
claimants’ equity as of December 31, 2009 and 2008, respectively. The trust advisor
is a principal member of the law firm representing numerous claimants.

During the year ended December 31, 2009, the Trust incurred fees of $4,000 for
professional services provided by a member of the Trustee’s family. This amount is
included In professional services for the year ended December 31, 2009 on the
statements of changes in net claimants' equity,

NOTE 10. CONCENTRATIONS AND CREDIT RISK

The Trust had significant concentrations of credit risk as a result of maintaining its
bank accounts with aggregate balances in excess of federal insurance coverage. As
of December 31, 2009 and 2008, the maximum loss that would have resulted from
that risk was $163,819 and $39,129, respectively, which represents the excess of
bank deposits over the amount that wauld have been covered by federal insurance.

The Trust invests in professionally managed portfolios, Such investments are
exposed to various risks such as interest rate, market and credit risks. Due to the
level of risk associated with certain investment securities, it is reasonably possible
that changes in the values of investment securities will occur in the near term and
that such changes could materlally affect the Trust's investment account balances
and the amounts reported in the special-purpose statements of net claimants’ equity
and statements of changes in net claimants’ equity.
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Date Paid
11/24/2009
11/24/2009

$1,855.67
$3,297.21

Paid in 2009
$2,840,336.36

Disease

V - Pleural
IV - Asbestosis

State

MN
MN

Page 21 of 21

Decedent

API Settlement Trust - Supplemental Payments to Estimated/Direct Claimants in 2009
Zwieg, Gary

Claimant

Zwart, James M
Zwieg (Trustee)
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