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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF MISSOURI

Inre: ) Case No. 05-51754
BRAUER SUPPLY COMPANY, % Chapter 11
Debtor. g Honorable Kathy Surratt-States
NOTICE OF FILING

PLEASE TAKE NOTICE that, on April 30, 2015, the Brauer 524(g) Asbestos Trust
Special-Purpose Financial Statements and Report of Independent Auditors for the Years
Ended December 31, 2014 and 2013 and Related Information were filed electronically by
FrankGecker LLP with the United States Bankruptcy Court for the Eastern District of Missouri,

Thomas F. Eagleton United States Courthouse, 111 South 10" Street, St. Louis, Missouri 63102.

Dated: April 30, 2015 BRAUER 524(G) ASBESTOS TRUST

By: /s/ Joseph D. Frank
One of its attorneys

Joseph D. Frank (IL No. 6216085)
FRANKGECKER LLP

325 North LaSalle Street, Suite 625
Chicago, Illinois 60654

Phone: (312) 276-1400

Fax: (312)276-0035
ifrank@fegllp.com
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CERTIFICATE OF SERVICE

I, Joseph D. Frank, an attorney, hereby certify that, on April 30, 2015, a true and correct
copy of the foregoing Brauer 524(g) Asbestos Trust Special-Purpose Financial Statements
and Report of Independent Auditors for the Years Ended December 31, 2014 and 2013 and
Related Information was filed electronically. Notice of the filing was automatically sent to all
parties who are currently on the Court’s Electronic Mail Notice List by operation of the Court’s
Electronic Filing System. In addition, a copy was served this day upon the non-ECF parties on
the attached Service List via first-class United States mail, postage prepaid.

/s/ Joseph D. Frank

Mailing Information for Case 05-51754

Electronic Mail Notice List

The following is the list of parties who are currently on the list to receive email notice/service
for this case.

» Bartholomew J. Baumstark  baumstark@obrienlawfirm.com,
thornton@obrienlawfirm.com

David C. Christian  dchristian@seyfarth.com

Brian T. Fenimore  bfenimore@lathropgage.com, mdscott@lathropgage.com
Joseph D. Frank  jfrank@fgllp.com, ccarpenter@fgllp.com;rheiligman@fgllp.com
Elizabeth V. Heller  elizabeth@ghalaw.com, jens@ghalaw.com

Patrick M. Jones  pmj@greensfelder.com, je@greensfelder.com

Peter D. Kerth  pkerth@jenkinskling.com, mdarner@)jenkinskling.com

Joel A Kunin  jkunin@kuninlaw.com

Bruce D. LeMoine  blemoine@armstrongteasdale.com

Peter Lumaghi  Peter.Lumaghi@usdoj.gov

Robert Brian McMaster  rb_bank@riezmanberger.com

Sheryl L. Moreau  edmoecf@dor.mo.gov

Office of U.S. Trustee USTPRegion13.SL.ECF@USDOIJ.gov

Lisa A. Pake lpake@haar-woods.com, LHERRINGTON@CHOATE.COM
Robert Woods Phillips  rphillips@simmonscooper.com

Randall F. Scherck  rscherck@lathropgage.com

Steven M. Wallace  swallace@kuninlaw.com
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ECF

Peter D. Kerth
JENKINS & KLING, P.C.
150 North Meramec Avenue
Suite 400
St. Louis, Missouri 63105

U.S. Mail

Ken M. Kawaichi
14 Mesa Avenue
Piedmont, California 94611

U.S. Mail

Sheldon Solow
KAYE SCHOLER LLC
70 West Madison Street, Suite 4100
Chicago, Illinois 60602

U.S. Mail

John D. Cooney
COONEY AND CONWAY
120 North LaSalle Street, 30% Floor
Chicago, Illinois 60602

U.S. Mail

Andrew A. O’Brien
O’BRIEN LAW FirMm, P.C.

815 Geyer Avenue
St. Louis, Missouri 63104

ECF

J. Talbot Sant, Jr.

Bruce D. LeMoine
ARMSTRONG TEASDALE LLP
One Metropolitan Square, Suite 2600
St. Louis, Missouri 63102-2740
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ECF

Peter Lumaghi
OFFICE OF THE UNITED STATES TRUSTEE
Thomas F. Eagleton U.S. Courthouse
11 South 10" Street, Suite 6353
St. Louis, Missouri 63102

U.S. Mail

The Honorable Dean A. Trafelet
50 West Schiller
Chicago, Illinois 60610

U.S. Mail

Thomas M. Strauss, Director, Client Services
WILMINGTON TRUST SP SERVICES, INC.
1105 North Market Street
Suite 1300
Wilmington, Delaware 19801

U.S. Mail

Barry Julian
Randy L. Gori
GORI, JULIAN & ASSOCIATES, P.C.
156 North Main Street
Edwardsville, Illinois 62025-1972

U.S. Mail

Perry J. Browder
SIMMONSCOOPER LLC
One Court Street
Alton, Illinois 62002

U.S. Mail

Fred M. Brody
Julie M. Chiocca
MORRISON & MORRISON, LTD.
19 South LaSalle Street, Suite 1100
Chicago, Illinois 60603
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Topel Fbrman X L.c'

- TO the Trustee Of ’ CERTIFIED PUBLIC ACCO!JNTANTS

-Brauer 524(g) Asbestos Trust

Independent A editers’ Report
Report on the Specnal—Purpose Fmanclal Statements

We have audlted the accempanymg speclal-purpose ﬁnanclal statements of the Brauer 524(g)
Asbestos. Trust (the “Trust”, organized in the State of Delaware), which comprise the special-
purpose statements of net claimants’ equity as of December 31, 2014 and 2013, and the related
specxal~purpose statements of changes in net claxmants equity for the years ‘then ended, and the
related notes to the Spe01a1-purpose fmanc1al statements : :

Management’s Responsnblhty for the Fmanclal Statements

Management is responszble for the preparanon and fair presentation of these ﬁnanmal staternents
in accordance with the special-purpose basis of accountmg Management is also responsible for
' the design, implementation, and maintenance of internal control relevant to the preparation and
. fair presentation of ﬁnanclal statements that are free from materlal rmsstatement whether due to
' error or fraud. - ) ~ : S . '

'Au‘ditors" Resp onsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We .
conducted our audits in accordance with audltmg standards generally accepted in the United
States of America. Those standards require that we plan and perform-the audits 4o ebtaln
reasonable assurance about whether the financial statements are free of matenal mlsstatement

-An audit mvolves perfermmg procedures to obtain audit ev1dence about the ameunts and :

‘disclosures_in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessinent of the- risks of material misstatement of the. financial
statements, whether due to fraud or error. In making those risk assessments, the auditors

- considers internal control relevant to the Trust’s preparation and fair presentation of the financial
statements in order to de51gn audit procedures that are. appropnate in the circumstances, but not

~for the purpose of expressmg an opmlon on the effectiveness of the Trust’s internal control.
Accordingly, we express no such opinion. An‘audit also includes evaluating the appropnateness
of accounting policies used and the- reasonableness of significant accounting estimates made by
management as well as evaluating the overall | presentatlon of the financial statements o

We beheve that the audlt ev1dence we have obtamed is sufﬁment and approprlate to provxde a
basis for our audlt oplmon :

500 North Michigan Avenue - Suite 1700
Chicago, lllinois 60611 '
(312) 642 0006 Fax (312) 642- 0535
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Opinion

In our opinion, the Spectal-purpose financial statementé. referred to above preSent fairly, in all- -
material respects, the net claimants’ equlty of thé Brauer 524(g) Asbestos Trust as of December

o - 31,72014 and 2013, and the. changes in net clalmants’ equlty for the years then ended in
o conforrmty with the spectal-putpose basm of accountmg

'BaSlS of Accountmg

W’e draw attention to. Note 2 of the spemal-purpose ﬁnanc1al statements which descnbes the
basis of accountmg ‘The financial statements are. prepared on a special-purpose basis of
accounting and are. not intended to be a presentatlon in confonmty with accounting prmcxples .
~generally accepted in the United States of America. The special-purpose basis of accounting has
" been used in order 'to present the amount of equity presently avallable to current and future
clalmants and the changes in equlty during: the perlods ' : S

'Restnctmn on Use

| ‘Thxs report is mtended solely for the mformatxon and use of the management of the Trust, the‘
Trusteé, the beneficiaries of the Trust and the United States Bankruptcy Court for the Eastern’

e *_ District of Missouri and is not mtended to be and should not be used-by anyone-other than these

Brauer Supply Asbestos Trust Annual Reports, 2014 annual report
ACL Doc 14260 - Page 8 of 20

specified parties. This restriction is not intended to limit the distribution of this report, which;
upon filing with the Umted States Bankruptcy Court for the Eastern Dtstrtct of MlSSOHI‘l is a

‘matter of pubhc record

I - Certlﬁed Pubhc Accountants A
- Chicago, Illinois
April 8,2015
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"-Cash and cash equivalents

" Unrestricted o

. Restricted ’
»,-r'”lnvestments in marketable secuntles ’
*“Accrued dividend income -

1 - ":Prepaid expenses

o : ‘To,tal assets

NET CLAIMANTS' EQUI Y.

L 5Accrued expenses

Claims processing deposnts

, f Accrued payments to claimants .
- Payable on pending investment purchases .

Total liabilities

t\flet. glaimants‘ equity

ASSETS

IA IES AN

2014
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‘SpecialPurpose FBRAUER S24{y) WSBESTOS TRUST: (1 e Pg 6o 17

SPECIAL PURPOSE STATEMENTS OF NET CLAIMANTS' EQUiTY
DECEMBER 31 2014 AND 2013 ' '

2013
$ 1422757 § 1,232436
. 7820 6,680
6,893,364 6,864,796
263 116
5319 | 5,527
$ 8320623 § 810055
$ 16544 $ 4,149
. 7,820 6.680
156431. . 149,944
99,465 L
8 280260 § 160,773
' § 8049263 § 7,948782

The accompanying hoteg are an integral part of these specialqurpose financial Stateménts. v
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‘Special- -Purpose FBRAUHERNS «m%w

. .Revenues 3

" Investment income -

Flllng fees collected on withdrawn clalms

Realized gains on investments ‘

lncrease (decrease) in net unrealized gams on investments

Total addrtlons (reducttons)

Operatmg Expenses
lLegalfees .~
- Accounting fees
- Audit fees D
- Claims processing fees
- Trustee fees and expenses
'FCR fees and expenses
Insurance expense
" File storage.and retrieval fees
Delaware Trustee fees and expenses
Northern Trust investment account fees

Total dédgctioqs

[ “Net Increase (Decrease) in Net Claimants' Equity From Operations-

= ‘jDeductlons from Net Claimants' Equity |

Claims settled - Trust Claims =~
Ad;ustment to Pre—petltion quwdated Claims Irablhty

o Total deductions ’

’Net“increase (Debreasé) vi~n Net Claiman’té' Equity‘ ' |
' Net Claimants' Equity, Beginning of Year
~Net Claimants' Equity, Eand of Year

" Case 05-51754 Doc 374-1 Filed 04/30/15 Entered 04/30/15 12:23:08
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2014

SPECIAL-PURPOSE STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
' FOR THE YEARS ENDED DECEMBER 31 2014 AND 2013 '

2013

s 10278 $ . 95821
300 40
2482 29,855
772602 (188,123)
$ 190322 §- (62,407)
$ 13876 $ 253095
17,250 19472
17,500 17,000
5635 . 478
9270 9,351
1,500 1.207
8,486 8,290
715 800
3,250 3,250
5872 ° 5945
8 83354 $ 90988
$ 106968 §  (153,305)
TR
$ - 29,770 o $ -
(23,283) - -
$ - 6487 § -
$ 100481 $  (153,395)
7,948,782 8,102,177
$ 8049263  $ 7,048,782

' The accompanying notes a(é‘an integral par',t of these spe,cial-pur'pés_e ﬁnanciaf statements.

PR
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NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31 2014 AND 2013 o

_'NOTE1-  Nature of trust
scriptior rust

'The Brauer 524(g) Asbestos Trust (the “Trust") was ‘established  in accordance with - the,-f :
Fourth Amended Plan of Reorganization (the “Plan”), under Chapter 11 of the United States
Bankruptcy Code, of Brauer Supply. Company The purpose of the Trustis:

‘ - to assume liability for all asbestos personal :njury ctarms agalnst Brauer Supply
R Company, , .
i) . to use the Trust's. assets and income to pay holders of valid asbestos personal rnjury

o clarms and : ,

iy to compiy in all respects with the reqwrements for a trust set for’rh rn Sectton .
‘524(9)(2)(8)(1) of the Bankruptcy Code. o

The Trust was estabhshed on February 28, 2007 the Effective Date of the Plan (“Effectwe

Date”), and is a-Qualified Settlement Fund under Interal Revenue Code Section 468B for

holders of asbestos personal injury clarms (“Quallf" ed Settlement Fund”) The Trust operates
- as the Brauer 524(9) Asbestos Trust

| di the Trust -

o Pursuant to the Plan, Brauer Supply Company agreed to’ pay $1,000, 000 to the Trust and
assigned its rights- under insurance polrcies to the Trust The Trust is pursurng its rights
under assigned i rnsurance pohcres . .

Prior to 2010 the Trustee the Future Claims Representatlve and the members of the Trust
Advisory Committee agreed to waive their compensation. During 2010, the Trust began
reimbursing the Trustee for expenses and the Future Claims Representatrve for fees and

“expenses. The Trust began compensating the Trustee for fees in 2012. Members of the -
Trust Advisory Commrttee are not rermbursed for any fees or expenses :

SUmmam of srgnrf‘ cant accountmg golrcre
Basas of accougtmg

' The Trust's fi nancral statements are prepared using specral-purpose accounting methods
that differ from.accounting principles generally accepted in the United States of America. The
speoral~purpose accountmg methods are bemg used to better oommunrcate the equrty

Brauer Supply Asbestos Trust Annual Reports, 2014 annual report Published by AsbestosClaims.Law
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'NOTE2-

. vi)

| vii)
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NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND.2013 C ‘

significant a ting policies (continu

Basis of nting contini.a
,avarlabfe to sattsfy current end future claims. These specrat-purpose accounting methods

and the differences from accounting principles generally accepted in the Unlted States of:
Amerrce are summarrzed as follows: .

DN

The special—purpose finencret statements are prepared usrng the accrual basrs of o

: accountmg, except as otherwrse described herern

The statemente of net claxmants equnty are not classiﬁed resulting in no seperatlon

o between current and noncurrent assets and llabllitles

These special-purpose fi nencra! statements do not mclude a statement of cash ﬂows

Cash ‘and cash equwatents are recorded at cost wrth accrued mterest presented
. separately. v . o o ‘

.‘ The funding recewed from Brauer Supply Company and msurance setttements has
. been recorded directly to net claimants’ equity. These.funds do not represent taxable
- income to the Trust., Payments to claimants are reported as deductions from net

claimants’. equity and do not represent expenses of the Trust for income tax»

. purposes

The Trust's mvestments in marketable secunties are consrdered as avaalabte for sale ;

The unrealized holdings gains/losses on these investments are included in increase
(decreese) in net unrealized gains on investments on the accompanyirg,g statements

- of changes in net claimants’ equity. Under accounting principles generally accepted '
" in the United States of America, the unrealized holding gains/losses on available for

sale investments would be included as a compenent of net claimants’ equity reported

~as accumulated other cemprehenewe income on the statements of changes in net
‘ clalmants equrty : _ .

» ‘Claims are expensed in the perrod in whlch the claims are approved for payment and

an offer has ‘been made. The settlement amount is multiplied by the applicable

. payment peroentage initially set at 2.6%. No liability is recorded for future claims

filings and filed ctaims which have not approved for payments and an offer has been
made. Net claimants’ equity represents funding avarlable to pay: present and future

,‘ claims,on which no habltrty has been recorded

Use of € str ate

- The preparatlon of specral—purpose f nancral statements in conformity - with the specral-,
purpose accounting method requires management to make estimates and assumptions that
affect the reported -amounts of assets and liabilities at the date of the special-purpose
financial statements and the reported amounts of additions and deducttons to net claimants’

‘ eqmty durrng the reportmg penod Actual results could differ from those estrmates

= B
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S : NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS ST T
DECEMBER 31 2014 AND 2013 C .

“NOTE 2- » nif
' | | Emgncngl mstr_‘gmegtg

A The Trust‘s fi nancral instruments are cash and cash equrvalents mvestments in marketable-; -
securities, accrued expenses and payments to claimants. The carrymg amount of cash'and
cash equlvalents accrued expenses and payments to claimants approximate their fair valuesi SRR
based on their short-term nature, The fair value of the investments in marketable secuntles ls; B
based on quoted market prices. . TR U

Cash ang @sh eguryalentg -

Cash and cash equwalents mclude demand deposit accounts and cash mvested in money-
market funds. The Trust invested in short-term securities with maturities of less than one -
year. As of December 31, 2014 and 2013, the Trust had $1,422,457 and $1,232,396
respectively, invested in Northern Trust money market funds. At December 31, 2014 and

- 2013, the Trust had $300 and $40, respectlvely. of unrestncted cashi m the t" iling fee account

At December 31, 2014 and 2013, restricted cash represents filing fees received fmm ’
~ claimants, which will be. refunded if the claim is accepted and retained by the Trust lf the
- claim does not qualify for payment. - :

‘The Trust mamtamed its cash- and cash equwalents in accounts hhat are not federally ,
- insured. The Trust has not expenenced any losses in such accounts, and management does
not belreve |t is, exposed to any 'srgnlﬁcant credit risk on cash and cash equivalents. ’
» lg§uggnce settlements rec_eggabl -

The Trust records insurance settlements as a recelvable after- all condltlons are met ln
’connectron with’ the related sxgned settlement agreements .

| Investments in mgrketable secuntles and related mcome

““Investments in marketable securrtles consrstrng of mutual funds, are reported at fair value in
_the  statements . of net claimants’ equity. All marketable securities.are deemed by

» management to, be available for sale and are reported at fair value based. on their quoted
market prices with net holding unreallzed gains or losses reported as an increase (decrease)
in net unrealized gains on investments in the statements of changes in net claimants’ equity.
Realized gains and losses on dlsposals of investments are determined by the long-term high
cost method and are included in realized gains on investments in the statements of changes
in' net claimants’ equity. ‘Interest and dividends are. recognized on the accrual - bassts
-Purchases and sales of marketable secuntres are recorded on the: trade date

lnvestments consrdered to be permanently rmpalred in value»ere wntten down to their
- estimated net realizable value and the write down is recorded as a realized loss on
- investments. ' Unrealized losses that are other-than-temporary based upon management's .-
estimates using quantltatlve and qualitative criteria are recognized as realtzed investment
losses. Actual results could dlffer from those estlmates ‘

T

Brauer Supply Asbestos Trust Annual Reports, 2014 annual report Published by AsbestosClaims.Law
ACL Doc 14260 - Page 13 of 20 asbestosclaims.law/library/14260/13


https://asbestosclaims.law/library/14260/13

- Case 05-51754 Doc374-1" Filed 04/30/15 Entered 04/30/15 12:23:08
SpeCIaI Purpose BRAUER-524(6) ASBESTOSTRUSTs for the Pg 11 of 17

- NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013 .

‘ st_ ntm

The Trust follows FASB ASC 740-10 the accountlng standard regardtng “Accounting for

- Uncertain Tax Positions”. This accounting standard provides detailed guidanice for financial
statement recognition, measurement, and disclosure of uncertain tax positions recognized in-

* the Trust's financial statements. It requires an enttty to recogmze the financial statementﬂ
impact of a tax position when it is more likely than not that the position will be susfained upon. =
examination. The Trust had no unrecognized tax positions at December 31, 2014 or 2013.:
The tax years of 2011 through 2013 remain subject to examination by the taxmg authorities.

If applicable, the Trust would recogmze penalties and 1nterest related to- mcome taxes in .
‘income tax expense. o :

For federal lncome tax purposes the Trust is taxed as a Quallf ed Settlement Fund (QSF) N

\ income and éxpenses associated with the Trust are taxed in accordance with Section 468B B
of the Internal Revenue Code. The statutory income tax rate for the Trust was39. 6% dunng :
the years ended December 31 2014 and 2013.

The . Trust records deferred tax assets " and liabilities - for - the expected- future tax
consequences of temporary dlfferences between the book and tax basss of assets and

llabahtles o
o :‘ NQTE 3- lnvestmentsr ark ‘bles coriﬁe | . ,
| ' Summalx of cost and falr value of mvesgmgnts ' B | be;

The following is a° summary of the cost and fair value of mvestments in marketable secunties
as of December 31,2014 -

, 2014

Fair - " . Unrealized
_Value " Cost. Gain (Loss)

Mutual funds
'Fixed income secuntles corporate/
government - o S

Northern Trust Bond IndexFund' . $.3,110407 $ 3,058481 $ 51,926

_Northern Trust Ultra-Short Fixed .- o ' S

“Income Fund = 3,120,583 3,109,879 - 10,704

' Fixed income securities - other bonds , et T S
FlexShares iBoxx 3-Year Target

_ Duration TIPS IndexFund 330465 340843  (10,378)
FlexShares iBoxx 5-Year Target .- B S o
~ Duration TIPS Index Fund 331,909 347,340 (15,431)
Total - §$6803364 $ 6856543 § 36,821
Qg-
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NOTES TO SPEC!AL-PURPOSE FINANCIAL STATEMENTS ‘
DECEMBER 31 2014 AND 2013

NOTE3- in marketable securities (contt

mary of cost and fair value _ (continued

The fotlowmg isa summary of the cost and falr value of investments in marketable secunttes
as of December 31, 2013: : : :
. 2013 .

Fair -~ Unrealrzed

Value - Cost ‘ 'Gam (Loss)

Mutual funds
- Fixed income securtttes corporatel
government - ' : : R R
" Northem Trust Bond Index Fund ~ $ 3,040,303 $ 3,082,963 $ (42,660)
Northern Trust Ultra-Short Fixed S , ’ ~ S
Income Fund o -~ 3,351,488 - 3,331,805 - 19,683
Fixed income securities - other bonds S - o
FlexShares iBoxx 3-Year Target : g ' -
Duration TIPS Index Fund 236,740 Ly 949 . (5,209) .

_ FlexShares iBoxx 5-Year Target , » o
Duration TlPS Index Fund 236,265 _ 248 520 . (12,265)
Total N 5 686479 3 6905 237 $ (40441)

~ Fatrvatue me sure n
: i‘t :
The Trust follows: Statement on Fmanctal Accountlng Standards ASC 820, “Fair Value
~Measurements and Disclosures”, which among other matters, requires enhanced disclosures
" about investments that are measured and reported at fair value.  ASC 820 establishes a
~hierarchical disclosure framework which prioritizes and.ranks the level of market price
. observability used in measuring investments at_fair value. * Market price observability is -
“affected by a number of factors, including the type of investment and the characteristics
“specific to the lnvestment Investments with readily available active quoted prices or for
~ which fatr vatue can be measured from actlvely quoted pnces generatty wrll have a htgher
value. Investments’ measured and reported at falr value are classmed and disclosed i in one
~ ofthe fottowrng categones .

_ Level | — Quoted prices are- avallable in act:ve markets for identical :nvestments as of the ‘
reportmg date The type of mvestments tn Level | lnclude short-term mvestments

Level Il — Prrcrng rnputs are ether than quoted market prlces mcluded in Level I; however are‘
observabte tndlrectty for tne mvestment The Trust does not carry any Level I mvestments

- Level Il - Pnctng inputs are unobservable for the tnvestment and mcludes suuatlons where'
there is little, if any, market activity for the investment. The inputs into the determination of
fair value require significant management judgment or estlmatton The Trust does not carry v

_any Levet lil investments. : . :
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Spemal -Purpose BRAWER=524(G) ASBESTOSTRUSTs for the Pg130f17

- NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS
’ DECEMBER 31,2014 AND 2013 '

vestments in marketable securiti ied
Flvl  measurermen continue:

The valuatlons of the Trust's investments in marketable securities by the abave ASC 820 fatr ‘

, vaiue hferarchy !evels as of December 31, 201 4 and 201 3are as fol!ows

. e 2014 _ IR
Level | Levelll. . __ Levellll __Total
Investments, atfairvalue . = = - S o S
-Mutual funds . - _$6893364 - $§ - § - _$ 6893364
R 2013 - R
__Levell _Levelll ~ _ levellll __ Total
* Investmerits, at fair value e o
= Mutual funds - . $ 6,864,796 $ -8 - _$ 6864796

,§aleof:ng§stment S S o T N
'The Trust had | gross proceeds of $300,000 and recognized gross losses of $2 624 from

- investments sold during 2014. The Trust had gross proceeds of $486,348 and recoghized

gross gains of $26,429 from investments sold during 2013. The Trust also included capital
gain distributions in realized gain on investments totaling $5,106 and $3,426 dqrmg the years :

. ended December 31 2014 and 2013 respectlvely
, 'Claxm Llabllltles

" The Trust dlsﬁngwshes between clalms that were resolved prior to the estabhshment of the

Trust (Pre-petition Liquidated Claims). and claims received and processed ussng the Trust
_Documents after the creat:on of the’ Trust (Trust Claims)..

The cases underlymg the Pre-petmon quuldated Cla|ms were stayed by the court untll the

| 'Plan was' confirmed. The Trust approved and.immediately made offers to pay, subject to

receiving a claimant release and the approved Payment Percentage of the liquidated value
of each Pre-Petition Liquidated Claim. Certain Pre—petitlon ‘Liquidated Claims were further
reduced. by payments made by the Debtors’ insurers prior to ‘the formation of the Trust.
During the year ended December 31, 2014, no. Pre-petition Liquidated Claims were paid.
During the year ended December A, 2013 $129 514 of Pre-pe’atlon quwdated Claims-were
paid. . )

At December 31, 2014 an adjustment of $23, 283 was made to reduce the Pre-petmon

Liquidated Clalms liability.. The reduction was a result of certain settling firms that no longer:
represent the claimants. The liability for Pre-Petition. quwdated C!a:ms was $126 661 and

: $149 944 at December 31 2014 and 2013, respectlvely

T A‘ -11' .
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NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS o
: DECEMBER 31 2014 AND 2013 ‘ o

‘NOTE4- Claim Li abilitie ) t'nuéd

~ For all Trust claims, a Irablhty for unpard clarms is recorded at the trme the offer is extended ARR
and the release authorization is mailed. Funds are mailed after the approved release is: .
signed, received, and approved by the Trust. Unpaid claims liabilities remain ‘on the Trust’ s

. books until the . offer is accepted, rejected or .expires after six months. Offers may. be -
extended an additional six months upon written request and ‘good cause. At December 31,
2014 and 2013, respectively, there were extended offers of $29 770 and $—0— No Trust
Ctaims were pard in 2014 or 2013. ' ' ‘

Al claimants are entitled to the full liquidated value of their clarm Under the Amended and
Restated Brauer 524(g) Asbestos Trust, Trust Distribution Procedures (the “TDP”), claimants
receive an initial pro rata payment equal to the approved Payment Percentage of the claim's . -
liquidated value. The remaining obligation for the unpaid portion of the liquidated amount is

- not recorded and is riot a liability of the Trust, unless the Payment Percentage is increased.
in that instance, the Trust would be obtigated to retroactively pay the rncreased percentage

‘to all prewously pald ctaimants S s

| NoTES-  NetClaimants' Equ

The Trust Was created pursuant to the Plan approved by the United States Bankruptcy Court

for the Eastern District of Missouri. The TDP was adopted pursuant to the Plan. It is
~ designed to provrde fair and equitable treatment for all Trust claims that may presently exist

or may arise in the future. The TDP prescribes certain procedures for distributing the Trust's

limited assets, including pro rata payments and initial determination of claim value based on

'scheduled disease values, junsdrctrons and rndwrdual factual mformatlon concerning each
' clarmant as set forth in the TDP. = - £

Under the TDP, the Trust forecasts rts antrcrpated annuai sources and uses of cash untrl the
last projected future claim has been paid. A pro rata Payment Percentage is calculated such
that the Trust will have no remarnmg assets or Ilabllltles after the last future claimant receives
hrsfher pro rata share. - .

' Based on research and testrmony presented durrng the bankruptcy, the court approved an

initial payment to claimants of 2.6% of the Irqurdated value of then current and estimated
future claims (Payment Percentage) The TDP gives the Trustee, with the consent of the
Trust Advisory Committeé (“TAC”) and the Futures Claims Representative, the power to
periodically update its estimate of the Payment Percentage based on updated assumptions
regarding its future assets and liabilities and, if appropriate, propose additional changes in
the Payment. Percentage ‘No changes have been made to the initial Payment Percentage

2
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. NOTES TO SPECIAL-PURPOSE FINANCIAL STATEMENTS

- : DECEMBER 31 2014 AND 2013 3

1 NOTE6- Ing_g_m’e lgxe -

~ The components of the deferred income tax asset (llabrllty) as presented in t’h’e' ‘s'ta'te‘.rn‘en ,
- of net clalmants equrty consrsted of the followlng at December 31 T T

2014 2013

Operatnng loss carryfonmards o $ 62627 s S 7asse.

" Unrealized (appreciation): depreclatlon N et e ite e
v mvestments e o (assn 18015 o
 Net deferred tax asset G co : . 48,046 R 90404
'Valuatron allowance C o 1(48,048) _ (90404) -

‘ﬁN'OTE‘T'- - Col t} c i surance settlement

The Trust executed a settlement agreement wrth an lnsurance company pendmg certamvf
B issues that have-yet to be resolved. The Trust expects-a net: payment of approximately -
N T .  $891,482 after the payment of the contmgency fee. Since certain provisions relating to the
i - settlement agreement have not been met no: amount has been accrued at December 3
. 2014and 2013 o , L T

NOTE8 - bse uente\rent -

The Truet evaluated subsequent events through Apnl 8 2015 the date whlch the t' nancnal;f 'f B
i’ statements were a\rarlable to be rssued e ‘ RN

: Durmg March 2015 the Trust paid clalms totalmg $123 484 of whrch $93 714 related to Pre-..';
Petition Clarms and $29 770 related to Trust Clalms o . o IR

_13_ ’ : :
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Brauer 524(g) Asbestos Trust

Report of Compensation and Expense Reimbursement
(January 1, 2014 through December 31, 2014)

Compensation Expense Reimbursement
Ken M. Kawaichi (Trustee) $9,270 $-0-
Dean M. Trafelet (Futures $1,500 $-0-
Representative)
{BRAUER/002/00026131.DOC/ }
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Brauer Supply Company Asbestos Trust

Report of Asbestos Claim Activity and Disposition during Period from
January 1, 2014 through December 31, 2014

Number of Number of Liquidated
Number Claims Claims Value of Number of Amount Paid on Approved
of Claims | Approved for | Withdrawn or Approved Approved Claims after Application of
Type of Claim Filed Payment Rejected Claims Claims Paid Payment Percentage
Pre-Petition
Liquidated Claims 0 0 0 $0 0 $0
Mesothelioma
(Level IV) 118 7 114 $875,000 0 $0
Lung Cancer
(Level IHI) 955 9 955 $270,000 0 $0
Other Cancer
(Level II) 14 0 10 $0 0 $0
Other Asbestos
Disease (Level 1) 2 0 4 $0 0 $0
Unspecified
Disease Level
Claims 0 0 0 $0 0 $0
{ARTRA/002/00026130.DOC/ }
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