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cohn*srnisk2

lndeo€ndent Auditoas Reoort

To the Trustee of
Bums and Roe Asb€6tos Personal lnjury Se{tbment lrust

Opinion

VVe have audited the accompanying sPoial-purpose financial statements of the Bums and Roe

Asb6ios Personal lnjury Setdement Trust (the'Trust"), s,hich comprise lhe special-purp6e
slalemenis of net claimants' equity as of December 31, 2023 and 2022, alld th€ relaled special-
purpce Statements of changes in net claimant3' eqlity and cash flowts for th€ years then ended, and

ihe rclated notes to the special-purpose financial statemeats (collectively, the 'Financial Statemenis").

h our opinioo, the accompanying Financial SEternents present lairly, in all material Espects, lhe net

claimanis' equity of the Trust as of December 31, 2023 and 2022, and the changes in net cbimanta'
equity and &sir fl€i,ys tor the years lhea ended ln conformily with the special-purpose basis of
accounting described in Note 2 to the Financial Ststements.

Basis tor Opinion

Vlb conducted our audits in accodance vrith auditing standards generally accepted in the LJniied Stat€s

of nrnerica flGAAS'). Our responsibilities under those standards ale further descriH in the Audito/s
Responsibiliti6 br the Audit of tie Finanoid Slatemenk seclion of our report. We are required to be

indei?endent oI fie Trust and to meei our otller ethical responsibillties in acclrdance with the r€levanl
ethicd Equirements relating to our audlts. trre believe that the audit evidenc€ we have obtained is
suffici€fit and appropriate to provide a basis for our audit opinbn.

Basis ot Accountirg

!V€ dra,v attsfioo to Note 2 of the Financial Stetements, rviich dEscribes tlte basis of accounliE- The
Financlai Stateme. rs are pEpared on a special-purpose basis of acccrnting, whici 'E a basE of
a€counting other than accounting principles generslly accepted ln lhe United Stat6 of Ameica. The

special-purpose b€sis of accour*ing has been adopted by the Trustee to communicate the amounl of
n& cbimanb equity presently a\Eilsble lo cltrBnt and futurB clsimants and the changes in eqlity
during the peiod. As a resull, the Fil}ancial Staternenta ma[/ not be suiEble for another purpGe. Our
opinion is not modified with Espect to this llder
Ras',cnshilities of Managen?€,nt lor the Flndncial State{r€ras

ManagenEnt b responsible tor the ptep€raton and ,air presantation of lhese Financial Staterneflk in

accoriance with tha specialrurpo6e basis of -courdirg; this includes determining that the special
purpoo€ basis of accounting is an acceptablg besis for the prepaaation of the Financial Stat€m€nts i.
ihese circumstances. Manag€mer{ is also responEible for the design, implgmeritation, and

maintenance of irtemal clnkol rsle\rant to th6 paeparation and fair prcsertation of the Financial
Statemerts thal are frse ftom malerial misstaternent, whether due to fraud or e[or.
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cohnaeznicky')

Atdito/s Responsitilities for tttr Atdit of the Finarcrbl SfafBrrorts

Our obi€clives are to obtain Easonable assurance about rYhether the Financial Statements as a 
"hole

are fre; from material misstalement, wh€tlEr due to fraud or eEor, and to 
'ssue 

an auditois repo[ that
in ludes our oFnion. Reasonable assurance is a high level of assurance but is not abGolute assurance
and therefore is nol a guarantee lhat an audii conduc{ed in accordance with GAAS will ah.raw det@t a
material misstatefient when it exists. The isk of not dete€ting a malerial misstaternent resulting from
fraud is higher than {or one resulting iofl error, as fraud may involve collusion, torgery, inteniional
omissions, misrepresentations, or the ovenide ol intemal contol. Misstaiem€nls are considered

material if there is a substantial likelihod lhat, individually or in the aggregate,lhey would influenc€ the
judgment made by a reagonable user bssed gn the Financial Stat€meds

ln performing an audil in accordance with GAAS, w€:

. Exercise professional iud$lent and mainlain ppfessiotal skeptjcism thrcughoul the audit

. ldentiry and assess the risks qf matedal misstalemer( ot tlle linancial statemerts, whether due
to frard or enoa, and desi and perform audit procedures rcsponsive to tho6e risks. Such
procedur€s irElude examining, on a test basis, evidence regarding the amounts and disclosures
ir the Financial Stratem€nts.

. Obtain an udersianding of internal control relevar to the audit in order to design audit
proctsdures tiat are appropriate in lhe circumstances, but not for the punose of expressing an

opinion on the effecliverEss of the Trusfs intemal conlrol. A6ordingly, no such opinion is

expressed.

. Evaluat6 th€ appropriaten€ss of accounting pollcies used and the reasonabletless of significant
acrlunting estimates nEde by managernent, as v{ell as evaluate the overall presentation of the
Financial Statements.

. conclude whether, h ourjudgrnenl, there are corditions or eveols, consid€red in the aggregate,
lhat raise substanlial doubt about the Trusfs atility to continue as a going coocem ior a
reEonable period of time.

!1/e are required lo communbate with those charged wili governance Egardirg, among other matters,

the phnned scope and timing of the aldit, sigtifoant audit indings, and cerlajn intemal control-related
matte.s that we identified during the audit.

Reslrictioo on Usa

Thb reporl is inlended solely lo. lhe i.formation and use of the manager€nt of the Trust, the Trustee,

the befleficiadG of lhe Trust aId the United StatB BankruptcA Court for the District of New Je's€Y and

is not intended to be and should not be used by anyone other than these specifi€d p€rties.

Ab,<nn4/</
Dallas. Texas
Ma,ch 16, 2424
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Burns and Roe Asbestos Personal lnlury settlement Trust

Special-Purpose Statements of Net Claimants' Equity
December 31, 2023 8nd 2022

Assets

Cash and cash equivalents
lnvestments at fair value
lnvestment inc€m€ receivable
lncome tax receivable
Prepaid expenses

Tolal assets

$ 366,783
97,436,266

553,081
5E3,474

$ 1,449,118
92,817,772

681,198
316,372

17.880

-!---99.92r!4
Liabilities and Claimants' Eouilv

17,880

Accounts payable and accrued expehsas
Settled claims payable
Defened incorne taxes

Total iiabilities

Net claimantJ equity

Total liabilities and net claimants' equity

5€6 Not€€ to SpecialPurpose Financial Stalements.

4

145,440
946,227

5,631 ,7 52

6,723,419

92,254,065

$ 98,977,484

$ 95,2E2,340

$ 121,087
1,492,491
2,488,046

4,104,624

$,1n,716

$ 95,282,340

2022
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Burns and Roe Asbe3tor Pergonal lnjury Setflement Trust

Special-Purpose Statements of Changes in Net Claimants' Equlty
Years Ended Decem be t 31, 2023 and 2022

2023 2022

Additiom
lnvestrnent incorne (loss), net:

lnterest and dMdends, net
lnvestmeht advisory lees
Rezlized gain (loss) on investrnents, net
Unrealized gain (loss) on investments, net

Total investment (loss) income, net

lhcome tax benefit

Total additions

Deductions
Claims settled
Claim processing tees and consulting
Operating expeog€s
lncome tax expense

Total deduclions

Net increase (decrease) in nel claimants' equity

Net claimants' equity
Beginning of year

End of year

2,183,640
(202,405)
(721,896)

L457,292

9,716,631

9,716,631

5,08 t,977
242,722
398,978

2,876.605

8.640.282

1,076,349

91,177,716

_$__l?111,9!.1_

$ 1,830,812
(229,750)
(853,437)

(10,546,867)

(9,799,242)

4,324,646

(5.474,596)

4,S93,4S2
114,321
658,302

5,766,115

(1 1 ,240 ,7 1 1)

102,418.427

$ s1.177 .716

See Notes to Special-Purpo6e Fina.Eial Stdements.
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Burns and Roe Asbestos Personal Injury Settiement Trust

Special-Purpose Statements of Cash FIows
Years Ended December 31. 2023 and 2022

2023 2022

Cash ffows ,rom operdting activities
Net increase (decr€ase) in net claimants' equity
Adjustrnents to reconcile net ihcrease (decrease) in net
claimanls' equity to net cash used in operating aclivities

Net unrealized gain (loss) on investrnents
Net realized gain (loss) on investments
Amortizaiion of bond premiums
Delerred inclme taxes
Changes in assels and liabililies

I nvestment income receivable
lncome tax receivable
Accounts payable and accrued expenses
lncome tax Payable
Setued claims payable

Net cash used in operating adivities

Cash flows ttom inveslihg ac,tivities
Proceeds ftom sale of investnents
Purchase of investmer(s

Net cash provided by investing activities

Net decrease in cash and cash equival€nts

Cash and cash equivalents, beginning of year

cash and aaeh equivalents, end of year

Se€ tloteg lo Special-PuDose Financial Statements.

6

2,123,0S0 1,530,116

$ 1,076,349

(8,4s7,292)
721,696
993,812

3,'!43,706

128,1'17
(267,102')

21,353

(5,16,264)

(3,185,425)

128,408,196
(126,285,106)

$ (11,240,711)

10,546,867
E53,437

1,447,270
(4,008,874)

100,467
(316,372)

7,629
(64,400)
620,816

(2,0s3,871)

60,099,526
(58,569,4'10)

(1,062,335)

1,449,118

(s23,755)

1,972,873

$ 386 783 $ 1,449,118
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BurE and Roe Asbestos Personal lniury Setfem€nl Trust

Notes io SpecialPurpose Flnancial StaGment3
December 31, 2023 and 2022

Note I - Descrlption of Trust

General
The Bums and Roe Asbestos Pe6onal lnjury Settlement lrust (the ''trust") was established on July

16, 2009 and ,s a Qualified Settlement Fund ('QSF') pursuant to Section 1.4688-1 et seq. of lhe
Treasury Regulaiions promulgated under section 4688 of lhe lntemal Revenue Code (the "Code")'

The Trust will assume all allowed personal injury claims (whether now exisling or arising at any time

hereafler) against Bums and Roe Enterprises, lnc. and Burns and Roe Construclion Group' lnc
('Bums and Roe") and use the Trust assets to pay holders of such claims

The Trust is governed by the Asbestos Settlement Trust Agreement and the Asbestos Setuement

Trust Distribuiion Procedures ('TDP) that establish the ftame!'rork and criteria for allowaflce and

payment ol asbestgs-related claims by the Trust. There are eight disease 
- 
levels specilied in the

iDP. each claimant who meets the medical and exposure requirements of the TDP lor a particular

disease level may apply for expedited review and a specified payment amount. Claimants also have

an alternative, under the TDP, to submit additional documentation and request a more exp€nsive

revie[, of their claim (TDP - 5.3b lndividual Review Process) in which case claims may be paid

within a range ofamounts.

The Trust's assets consist primarily of cash and cash equivalents and iiv$irnenls, which, with the

eamings (or losses) on such investments, are intended to be totally consumed by lhe allowance

and paiyment of chiins and operalions of the Trust. The percentage oi the amount of each allowed

chi; that will actually be paid will be determined ry projeclions of total allowed Asbestos claims
and operational expenses of the Trust, on lhe one hand, and lotal asseis and net earnings (or

losg;), on the oth;. Pursuant to the TDP, the initial payment per6entage w6 established at 25%

b6ed on the best information available. The T.ustee may adjust the payment percenlage based on

the actual op€rations of the Trusl with the consent of the Trust Advbory Committee (TAC') and

Legal Repr;entatjve for Future Claimants ("LR"). Effective December 2016, the Trustee adjusted
'the payment percentag e ltom 25yo lo 32cy' and jmplemented an inflation adiustrnent policy.

Fundlng
On the effective date, the Trust was funded by setllement agreements with various insurance

caniers of approximately $162,750,000 plus inlerest. The Trust w6 also funded luith a prcmissoty

note of $9,250,000 Ircm Bums and Roe dated July 16, 2009. The note agreement did not bear
interest and required payments of 5250,000 twice a year until repaid in tull in Apdl 2021.

Afrer various requesls and amendmenls to derer payments, the Trust entered inlo a setllement

agreement with Bums and Roe on June 25, 2014, whereas the Trust received a lump sum payment

0l-$3,824,6& io satist all obligations related to the note fom Bums and Roe. No turther amounts

are due from Bums and Roe.

Te]mlnation
The Trust Agreement (Section 7.2) provides that the Trust shall automatically dissolve on the date

ninety (90) days afrer the lirst to occur of the following:

. The Trustee, wilh the consent of lhe TAC and the LR, decide to dissolve the Tmst because (A)

the Trustee deems it unlikely that any nerr,/ asbestos claims will be filed againsl the Trust, (B) all

asbestos persorEl injury claims duly filed with the Trust have been liquidated and paid to th€

extent provided lhe Trust Agreement and the TDP or disallo$,/ed by a final' non-appeahble
order o. judgment, to the eiter{ possible based upon the fuMs and Trust assets available
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Bums and Roe Asb6tos PeIsonal lniury Settlement Trust

Notes to Speclal-Purpose Flnanclal Statements
December 31, 2023 and 2022

through the plan, and (C) twenty-four (24) consecutive months have elapsed during which no

new asbeslos personal injury claims have been filed with the Trust.

. lf the Trustee has procured and has in place irrevocable insurance policies aM has established

claims handling agreefients and other necessary arEngemenls wilh suitable third parties

adequale to discharge all expected rcmaining obligations and expenses (including without

limitalion Trust expenses) of the Trust in a manner consislent lYith the Agreement and the
asbestos distribulion procedures, the date on which the bankruptry court enters an order
approving such insurance and other arangements and such order becomes a final order, or

. To the extent that any rule against perpetuities shall be deemed applicable lo the Trust' that
date which is twenty-one (21) years less ninety-one (91) days afler the death of the last survivor
of all of the descendants of the late Joseph P. Kennedy, Sr., lather of the late Presidenl John F.

Kennedy. living on lhe date hereof.

On the dissolution daie or as soon as reasonably practicable, afler the wind-up ot the Trust's affairs
by the Trustee and paymenl of all the Trust's liabilities have been provided for as required by

applicable lavr, all remaining assets shall be applied to such charitable purposes, if practicable,

which shall be related to the treatment ol, research on, or lhe relief of individuals suffe ng from
asbestos related lung disease or disorders.

Note 2 . Summary of signlficant accounting pollcles

Ba3ls of accounting
The Trust's financial statements ("Financial Statements") are prepared using special+urpose
accounting methods adopted by the Trustee which differ from accounling pdnciples geneElly

accepted in the United States of America CGAAP"). The speciaFpurpo6e accouniing methods were
adopted in order to communicate to the beneficiaries of the Trust the net assets available lor lhe
payment of claims and related operaling expenses of the Trust Since the accompanying Financial
Statements and transaclions are not b6ed upon GMP, accountiog treatment by other parties for
these same transactjons may differ as to timing and amount. These special-purpose &counting
methods and the differcnces from GAAP are summarized as follotrrs:

. Nel claimants' equity repres€nls funds avaibbb to pay asbestos and bankruplcy related claims
thal have been submitted but nol proc6sed or not yel submitted. Trusts expenses are also Paiil
frcm nel claimants' equity. Under GMP, net chimants' equily would be reduced for estimates of
amounls to be paid for claims that have been submrtled, but nol p{ocessed, or nol yet
submitted.

. Claims are expenses that are .ecorded once an offer b made to the claimant ai the amount
equal to the expected pro-rata payment. Under GAAP, a liabilily would be recorded for an
estimate of the amounl to be p€id fo. the claims that have been incured but not yet reported,
and for tho6e claims that have been submitted but not yel appro,/ed lor paymenl by the Trust.

. Payments for services to be received ove. an exlended period in the ftJture are expensed as
paid since these amounts are no longer available for the payment of claims. Under GMP, an

assel would be recorded and amortized over the p€riod in which the related ben€fts are
Ec€ived.

8
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Bums and Roc Asbestos PcBonal lnjury SetfletI|ent Trult

Notes to Sp€clalPurpose Fin.ncial Statement!
December 31' 2023 and 2022

. Asbestos insurance recoveies are not recoded until the funds are received or collection is
assured from the insuEnce caniers. under GMP, asbestos insurance recovedes are Ecorded
upon settlement.

lrse of estimate3
The preparalion of the Financial Statements requhes the Trustee and management of the Trust to
make ostimates and assumptions that aIfecl the reporled amourlts of assets and lialilities and
disclosures of contingent assets and liabilities at the date of th€ financial slalements, and the
reported arnounts ol additions and deduqtions to the net claimants' equity during the reporting
periods. The signmcanl items subject to srch estimates and assumptions include the fair value of
investmenls. Aclual resulls coold differ from these estimales.

Fin.ncial lnsfuments
The Trusts primary tinancial instrumenls are cash and cash equivalents, investments, and
investmeni income receivable. The carrying amount of cash and cash equivalenls and investrnenl
income receivable approximate their fair values based on their short-term nature. The carrying
amount of marketable securities is based on fair value.

Caah and ca3h equlvalenb
The Trust considers all money market funds and short-term investmenls with a matudty ol th.ee (3)

months o.less, to be cash equivalents.

Concentatlonr of credlt rilk
Financhl insiruments, which poteniially subjecl the Trust to concentralions of credii risk, consisl
primarily of cash, cash equivalents, and investments. The Trust maintains its cash and cash
equivalents, which at times may exceed federally insured limits, \,Yith financial institutions. The Trusl
has not experienced any losses in such accounls, and managemerlt does not believe it is exposed
to any significani credit risk on cash and cash equivalenls.

The Trust's inveslment securities are exposed to various risks such as interest rale, market, and
credit risks. Due to the level of risk dsociated with cerlain investnrent securities, it is at least
reaonably possible that changes in the value of investrnent securities will occur in the neat term
and such changes could materially afiect the value of the Trusts porlfolio.

lnveltments and relaM Income (lo!s)
lnvestmenls ars reporled at ,air value in the statements of ne( claimants' equity and the changes in
the faia value of invest ients, as well as unrealized and €alized gains and losses and foreign
currenry t?nslation, are included in net investmenl income (loss) reporled in the stalemeds of
cha.E€s in net claimanis' equity. Purchas€s and sales of marketable securities are recoded on the
trade date.

Realized gains and losses on disposals of anvestments are determined by the specific identrlcation
m€lhod. lnterest and dividend income ale recognized on the accrual basis.

lnvestmenls coosidered to be permanently impaired in value are written down to lheir estimatod nel
realizable value and the write dcarn is record€d as a realized loss on inveslments. Unre€lized
loases that are other-than-tempor8ry bas€d upoo management's estimates using quar$tdive and
qualitative criteria are recognized as realized inveslment losses. Actual results could differ rrom
those estimates.
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Bums and Roe AsbestG PeEonal lnlury Se(tlement Trust

Not€ to Special'Purpose Financial Staternents
December 31, 2023 8nd 2022

Setted clalms payable
Settled chims payable consist of cedain injury daims lhat are settled but unpaid at year end.

Claims procEssing and consultng
Claims processing and consulting expenses are recoded as incuned

Net claimants' equlty
The Trust, under ihe dopted special-purpose accounting convention, does not record the liability

for tuture claims expected to be filed ov€r the life of the Trust. The net claimants' equity is available

for (i) the payments of allowed asbestos-related ciaims and (ii) operational expenses and tax

liabiliti$ of the Trust.

F€deral income tax erpence
The Tmst is subject to fedelal income taxes based on modified gross income, as delined by the

Code. In the opinion of management, the Trust is not subject to state ancome taxes, and therefore'
the Financial Siatements do nol include any provision or liability ior state income taxes, The funding

received at the inception of the Trust as well as any subsequent funding received from insurers

does not represent taxable income to the Trust. ln addition, payments to claimants do not represenl

tax deductions of the Trust.

Deferred income tax assels and liabiliti€s are determined based upoo differences belween financial

reporting and tax basis ot assets and liabilities and are measured using the enacted tax rales and

laws. A valuation allowance is established when it is more likely than not that the delened tax

assets may not be realized.

The amount of income taxes the Trust pays is subiect to orEoing audiis by federal authorities. The

Trusl's estimate o, ihe potential outcome of any uncertain tax issues is subiect to managemenl's
assassment of relevant risks, facls, and circumstances existing at thal time. The Trust uses a rnore

likely than not threshold for linancial statement recognition and m€asurernent of tax position iaken

or eipected to be taken in a tax retum. To the exteot that the Trusts assessment of such tax
position changes, the change in eslimate is recorded in the period in tvhich lhe determinetion is

made. Th€ Trust reports tax-related interest and penalties as a component of income tax expense

and opeGting expenses, respectively.

Subaequent events
Th6 Trust has evaluated evenls and transactions subsequent to lhe date ot lhe financial statements
for malters requirjng recrgnition or disclosu€ in the financial stalemenls. The aocompanying

financial statements consider events through March 16, 2024, the date on which the financial

slaiements were availaHe to be issued.

Note 3 - lnvestrnenb

The Trust measures iis investments, at fair value, according to a hierarchy of valuation techniques.
The folloi/ing are the hvels of the hierarchy aM a brief description of the type of valuation

intorrnation ('inputs') thal qualifes an investment for each level:

Level 1: Quoted pices are available in aclive markets for identical investmenb as of the
reporting date. The type of inveslments in Level 1 includ6 sho(-tem inveskneflls
and securities that are traded in an active exchange
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Burns and Roe Asbesto! Personal lnlury Sefrlement Trust

i,lotes to SpecialPurpose Flnanchl Statemenb
December 3r, m23 and 2022

Level 2: Pricing inputs are other than quoted market p.ices included in Level I' however, are
observable indirectly for th€ investment. The Trust includes ils corporale end
municipal bonds, asset backed secu.ities and other fixed income in Level 2, because
these picing inputs are indirectly evident through interest rates for commonly quoted

credit risks.

Level 3: Pricing inputs are unobservable lff the investment and include situalions where there
is littte, il any, market activity for the invostmenl, The inputs into the determination of
lair value require significant management judgmenl o. estimation. The lrusl does not
cany any Level 3 investmenls.

Fair value estimates are made at a specific point in time, based on available market information and
judgments about the linancial assel, including estimates of timing, amount of expected future cash
ilows and the credit slanding oi lhe i€suer. ln some cases, the fair value estimates cannot be

substanliated by comparison to independent markets. In addition, the disclosed fair value may not
be realized in the immediate settlernent of the financial 6s€t. ln addition, the disclosed fair values
do not rellect any premium or discount lhat could resull from offering for sale at one time an entire

holding of a particular ,ina ncial asset. Pdentjal taxes and other expenses that would be incuned in

an aclual sale or seillement are nol reflected in amounts disclosed

The following is a descripiion of the valuation methodologies used ,or financial assets measured at
fair value, including the general classification of such assets puEuant to the valuatjon hierarchy.

Debt securite€
The Trust's investments in debt securities do not have quoled market prices. These fair values are
eslimated by using pdcing models, quoted prices of securilies with similar characteristics, or
discounted cash flo{ and are classified with Level 2 of tl€ valuation hierarchy. These Level 2
s€curities would include U.S. agency securilies, mortgage-b€cked agency securities, obligations of
states and polilical subdivisions and certain corporate, asset+acked, and other securities. ln certain
cas€s where there is limited activity or less transparency atound inputs lo the valuation, these
securities could be cbssified within Level 3 of the valuation hierarciry. Cun€ntly, all of lhe Trusfs
debl securities are considered to be Level 2 securities.

l{utual turd!
The Trusfs investments in mutual funds are classified as Level 1 because nel asset vdues are
calculated and published daily. These runds can also be sold daily in an active markel.

The valuatons of lhe Trust's investmer{s by the above fair value hierarchy levels and the
conesponding cost o, the investments are as follo$is:

December 31 2023

value

0 32,380,763
4,688,899

59.629.074
737,530

I 97.436266

t 17,3E1,569
4,504.394

59,316,040
764,596

$ 81.966.599

Unrealizecl
Eain (loss)

0 14,999,194
184,505
313,034
{27.066)

I 15.469.667

Mulualtunds
LJ.S. GorEmn|ent and bea6ury boods
Munklpel bonds
Co.porale and Ioreign bonds

Tolal

1

2
2
2
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Burns and Roe A3bestos PeBonal lniury Settlement Trust

Notes to Special+urpose Financial Statements
Oecember 31, 2023 and 2022

Decemb€r 31- 2022
Fair Unroallzed

qain (loss)

Mutualfunds 1

U.S, Govom[Eht and rea$ry botds 2
Munlcipalbond 2
Cdpdat end fore&n bonds 2

Total

vafue

t 28,794,117
88,70S

61,226.970
2,707.976

$ 92.A17.n2

3 19.288,001 $ 9,506.1'16
95,302 (6,533)

63,526,249 12,295,279)
2,895.845 (187,869)

$ 85.805.397 $ 7.012.375

lraturities of the Trusl's debt securities at December 3'1, 2023 are as follows.

Fait
value Cost

Net unrealized
qain (loss)

Due in I year or less
Due afrer 1 year through 5 years
Due afrer 5 years through 10 Years
Due afrer 10 years

Total

Note ,l - Taxalion

Modtffed taxable lo€s
Tax rate

Federal income tax b€nelil
Defered income tax expense (beneft)
Capital loss canied back to pdor years
True up of prior year estmates
NOL canied to tuture years

lncome tax erpense (benefit)

$ 65,055.503 $ 64,585.030 $_____ 17_983_

Years ended December 31

2422

$ 1,'139,728
14,183,524
16,582,884

$ 1,'169,787
14,388,482
1ts,127,700
32,899,06'l

(30,059)
(204,958)
455,'1E4

33,149,367 250,306

The Trust reports ils income to lhe lnlemal Revenue Service as a designated settlement fund which
is taxed at the high€st rate applicaHe to trusts under Section l(e) of the Code, which was 37% as of
Decem&t 31,2023 and 2022.

The Trust's income tax expense (benerit) is calculated as follo$is:

_$____?,!29€!5

s (1,141,366)
370,/o

(422,3O5)
(4,0o8,875)

106.534

$ 14 324.646)

(32,654)
370/.

(12,082)
3,129, t98

/267,102\
26,591
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Buma and Roc Asb€sto! PeBonal lnJury SefllementTrurt

tlobs to Sp€cial'Purposo Flnanclel Satements
Decemher 31, 2023 end 2022

At December 31, 2023, the Trust has net operating loss c€nyforwads of approximately 924s,000

with no expiration date.

The lax effec{s of temporary differcnces were as lollorrs:

December 31

2023 2022

Ddencd tax asset (li*ility)
Unreallzed gain on investmerts $ (5,643'834) $ (2,594,579)

Nd operatjng ioss 12'oa2 106'534

l --l!i31JEa -$---Gl!gJ!q
The Trust has not recognized any income tax liability or expense related to the review of uncertain

tax positions. No tax payments were made during the year ended December 31' 2023- Ouring

202i. the Trust made cash payments ,for income taxes of approximately $65,000. No tax payments

were made for the year ended December 31, 2023.

Note 5 - Trust Advbory Commlttee and Legal Representatlve

The Trust Agreement sets forlh the rol€ and responsibility of the TAC and LR. The members of the

TAC seNe in a fduchry capacity representing all holders of present Asbeslos Claims ("Cunenl

Claimants"). The Trustee is required to consult wilh or oblain the consent o, the TAC oo certain

matters identilied in the Trust Agreement and the TDP The TAC is comprised of two attomeys who

are engaged by Curent Clairnants.

The LR s€rves in a fiduciary capacity, representing the interests oI lhe individuals who may file as

Asbestos Claimants in the future, but who at this time are unknown lo the Trust ('Future Asbestos

Claimants"). This role, in pan, is lo protect righis of the Future Asbestos claimants The Trustee is

rEquircd to consult wilh or obtain lhe consent of LR on certain maiters identified in the Trust

Agreement and the TDP.
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A/rr<-f,r4k/Z/
Dallas, Texas
March 16,2024

cohnBqrnish@

lndependent Audito/s Reoott on SuoDlementaN lnformation

To the Trustee
Bums and Roe Asbestos Personal lniury Settlement Trust

wb have aldited the special-purpose financial statements ('Financial Statemeds") of the Bums and

Roe Asbestos Personal lnjury Settlement Irust (lhe 'Trust") as of and for the years endod December

31,2023 and 2022, aod our repori lhereon dated March '16, 2024, which expressed an unmodified

opinion on lhose linancial statements, appears on pages 2 and 3. Our audits were conducted for the
purpose of fomiry an opirbn on the Financial Statem€nis as a whole. The Supplemental Schedules of
bperating Expenses are presented for purpo€es of additional analysis and is not a required part of the
bisic Financiil Staements. such irformatioa is the responsibility of management and was derived frcm
and relates directly to the underlying accourding and other records used to prepare the Financial

StatEmer s. The infonmtion has been subjeqted to the auditing procedures apPlied iu the audit of the

Finarcial Statements and certrain additional procedures, includlng comparing and reconciling such

informatlon direc{y to the underlying accounting and other records used to prepare the Financial

Statements or to lhe F:nancial Statemenis themselves, and other additio.al procedut6 in accordance

with auditing standards generally accepled ,n the United Slales of America. ln our opinior, the

inlormation is fairly stated in all malerial respects in relalion to the Financial Statements as a whole.

This repo( is intended solely for the informalion and use of tha management ol thE Trust, tlle Trustee'
the b€rEficiaries of the Trust and th6 United States Bankruptcy Court for fie Distn:ct of New JeBey aod

's 
not intended to be and should not be used by arryone other ihan these specified parties.
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Burns and Roe Asbestos Personal lnjury Settlement Trust

Supplementary Schedules of Operatlng Expenses
YeaE Ended Decem b et 31, 2023 ard 2022

Legal
Trustee fees and expenses
Accounting, audit, and tax fees and exp€nses
Document slorage and warehousing
lnsurance

Total operating expenses

See lndependent Audito/s Report on Supplementary lnformation

Years ended Oecember 31,
2023 2022

$ 146,181 $
121,765
64,979
35,401
30,652 30,6s2

-$______399,928 _q 658,302

349,728
124,622
62,326
90,974
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BURNS AND ROE ASBESTOS

PERSONAL INJURY SETTLEMENT TRUST

Report of Compensation and Expense Reimbursement

(January 1 through December 31,2023)

Exp€ns€

Tolal Compensation Reimbursement

Hon. Kirk P. Watson [Plan Truste€] $'121,165 20 $121,165-20 $0'00

Eisner Advisory Group, LLP [Fulur€ $31,369.50 $31,369.50 $0.00
claims Repr€s€ntativel
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