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{D0202553.1 } 

IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
In re: 
 
FEDERAL-MOGUL GLOBAL, INC.,  
T&N LIMITED, et al., 

)
)
)
)
)

Chapter 11 
 
Case No. 01-10578 (JKF) 

Jointly Administered 
 

NOTICE OF FILING ANNUAL REPORT AND CLAIMS SUMMARY 
 

 The Federal-Mogul Asbestos Personal Injury Trust (the “Trust”) hereby files its Audited 

Financial Statements for the fiscal year ending December 31, 2010 and an Annual Report for the 

period covered by the Audited Financial Statements.  The Annual Report and Financial 

Statements are attached hereto as Exhibit 1. 

 Pursuant to the provisions of the Federal-Mogul Asbestos Personal Injury Trust 

Agreement, the Trust is providing copies of the Annual Report and the Financial Statements to 

the Trust Advisory Committee, the Future Claimants’ Representative, the United States Trustee 

and the Reorganized Debtors. 

Date: April 29, 2011    CAMPBELL & LEVINE, LLC 

      /s/ Kathleen Campbell Davis   
      Marla Rosoff Eskin (No. 2989) 
      Kathleen Campbell Davis (No. 4229) 
      800 N. King Street, Suite 300 
      Wilmington, DE 19801 
      Tel. 302.426.1900 
      Fax 302.426.9947 
 
      -and- 
 
      Douglas A. Campbell 
      Stanley E. Levine 
      1700 Grant Building 
      Pittsburgh, PA 15219 
      Tel. 412.261.0310 
      Fax 412.261.5066 
 
      Counsel to Federal-Mogul Asbestos  

Personal Injury Trust 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
 
In re: 
 
FEDERAL-MOGUL GLOBAL, INC.,  
T&N LIMITED, et al., 

)
)
)
)
)

Chapter 11 
 
Case No. 01-10578 (JKF) 

Jointly Administered 
 
 
 

ANNUAL REPORT AND ACCOUNT OF THE  
FEDERAL-MOGUL ASBESTOS PERSONAL INJURY TRUST 

FOR THE FISCAL YEAR ENDING DECEMBER 31, 2010 
 

Kirk Watson, Edward D. Robertson, Jr., and Ken M. Kawaichi, the Trustees of the 

Federal-Mogul Asbestos Personal Injury Trust (the “Trust”), created pursuant to the Fourth 

Amended Joint Plan of Reorganization, as modified (the “Plan”) submit this Annual Report, 

Financial Statements, and Claims Summary for the fiscal year ending December 31, 2010. 

I. INTRODUCTION 

 The purpose of this Annual Report is to fulfill the reporting requirements of the Federal-

Mogul Asbestos Personal Injury Trust Agreement (the “Trust Agreement”) and to report to the 

Court on the actions taken by the Trustees on behalf of the Trust during the period January 1, 

2010 to December 31, 2010 (the “Reporting Period”).   

 Section 2.2(c) of the Trust Agreement provides: 
 

The Trustees shall timely account to the Bankruptcy Court as follows: 
 

(i) The Trustees shall cause to be prepared and filed 
with the Bankruptcy Court, as soon as available, and in any event 
within one hundred and twenty (120) days following the end of 
each fiscal year, an annual report (the “Annual Report”) containing 
inter alia financial statements of the U.S. Asbestos Trust 
(including, without limitation, a balance sheet of the U.S. Asbestos 
Trust as of the end of such fiscal year and a statement of operations 
for such fiscal year) audited by a firm of independent certified 
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public accountants selected by the Trustees and accompanied by an 
opinion of such firm as to the fairness of the financial statements’ 
presentation of the cash and investments available for the payment 
of claims and as to the conformity of the financial statements with 
generally accepted accounting principles.  The Trustees shall 
provide a copy of such report to the TAC,1 the Future Claimants’ 
Representative, and Reorganized Federal-Mogul when such reports 
are filed with the Bankruptcy Court. 
 

(ii) Simultaneously with the delivery of each set of 
financial statements referred to In Article 2.2(c)(1) above, the 
Trustees shall cause to be prepared and filed with the Bankruptcy 
Court a report containing a summary regarding the number and 
type of claims disposed of during the period covered by the 
financial statements.  The Trustees shall provide a copy of such 
report to the TAC, the Future Claimants’ Representative, and 
Reorganized Federal-Mogul when such report is filed. 
 

(iii) All materials required to be filed with the 
Bankruptcy Court by this Section 2.2(c) shall be available for 
inspection by the public in accordance with procedures established 
by the Bankruptcy Court and shall be filed with the Office of the 
United States Trustee for the District of Delaware. 

 
The Trust Agreement further provides for the inclusion of a description of the amounts 

paid to the Trustees, TAC, and FCR in the accounts filed with the Bankruptcy Court and a 

description of any modification or amendments to the Trust Agreement or Trust Distribution 

Procedures (the “TDP”).  See Sections 4.5(c), 5.6, 6.5, and 7.3. 

II. BACKGROUND 

On October 1, 2001, Federal-Mogul Corporation (“FMC” or “Federal-Mogul”) and each 

of its directly and indirectly wholly-owned U.S. subsidiaries and certain other wholly-owned 

U.K. subsidiaries of Federal-Mogul filed voluntary petitions for relief under chapter 11 of the 

Bankruptcy Code, 11 U.S.C. § 101, et seq. in the United States District Court for the District of 

Delaware (the “Bankruptcy Court”).  On November 8, 2007, the Bankruptcy Court issued 

                                                 
1 Trust Advisory Committee  
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proposed findings of fact and conclusions of law and entered an order confirming the Plan.  On 

November 13, 2007, the District Court for the District of Delaware entered an order adopting the 

Bankruptcy Court’s findings of fact and conclusions of law and affirming the confirmation order.  

On December 27, 2007 (the “Effective Date”), the Plan became effective and the Trustees began 

to operate the Trust. 

 The purpose of the Trust is to assume the liabilities of Federal-Mogul and/or its wholly 

owned direct or indirect subsidiary Turner & Newell (“T&N”) and its direct or indirect 

subsidiaries, Gasket Holdings Inc. (“Flexitallic”) and Ferodo America Inc. (“Ferodo”) 

(collectively, the “T&N Entities”); Federal-Mogul Products Inc. (“FMP”); Felt Products Mfg. 

Co. (“Fel-Pro”); and Federal-Mogul’s former division Vellumoid (“Vellumoid”); and their 

successors, and assigns for all Asbestos Personal Injury Claims, as defined in the Plan, and to use 

the Trust’s assets and the proceeds and income from such assets to pay both present and future 

asbestos claimants in accordance with the Trust Agreement, the Trust Distribution Procedures, 

and the CIP Agreement (the “Trust Documents”), in such a way that holders of Asbestos 

Personal Injury Claims are treated fairly, equitably, and reasonably in light of the limited assets 

available to satisfy such claims.   

 Pursuant to the Plan and Trust Documents, the Trust has established four separate 

Subfunds, which include the T&N Subfund, which shall process, liquidate and make payments 

pursuant to the TDP to holders of Asbestos Personal Injury Claims for which the T&N Entities 

have legal liability as provided in the Plan, the FMP Subfund, the Fel-Pro Subfund and the 

Vellumoid Subfund, which shall pay claims from proceeds of insurance available to the 

corresponding Federal-Mogul Entity. 
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On or after the Effective Date, the Trust was funded as provided for in Sections 4.3, 

4.5.5, 8.3.4, 8.3.5, and 8.3.6 the Plan.   

III.  TRUST ADMINISTRATION 

 A. Trustees 

 Kirk Watson, Edward D. Robertson, Jr., and Ken M. Kawaichi served as the Trustees of 

the Trust during the Reporting Period.  Kirk Watson served as the Managing Trustee during the 

Reporting Period.  

  1. Meetings 

 During the Reporting Period, the Trustees held formal meetings in accordance with the 

requirements of the Trust Agreement. These meetings were designated as “regular meetings” 

under the Trust’s By-laws.  Each meeting was in person and was attended by representatives of 

the Trust Advisory Committee and the Future Claims Representative.  In addition to these formal 

meetings, the Trustees held regularly scheduled weekly teleconferences, met individually with 

Trust advisors, held executive session and special purpose meetings, and devoted considerable 

time to Trust matters outside of scheduled meetings.  Activities included the pursuit of insurance 

rights, receiving and deploying trust assets with investment managers, ensuring compliance with 

the CIP Agreement, communicating with claimants, addressing discovery and other litigation 

matters involving the Trust, and designing and implementing processes to receive, process, and 

pay claims pursuant to the Trust Distribution Procedures and CIP Agreement.  In addition, the 

Hercules subcommittee devoted considerable time to the pursuit of Hercules Recoveries in 

respect of Debtor HPE Asbestos Claims.  

  2. Compensation 
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 The compensation and expenses paid to the Trustees during the Reporting Period is set 

forth in the Trust’s financial statements attached hereto as Exhibit “A.”  The inclusion of this 

information in the Trust’s financial statements satisfies the requirements of Section 4.5 of the 

Trust Agreement.  All distributions related to Trustee compensation and expense reimbursements 

were made in accordance with the Trust Agreement guidelines and applicable By-laws. 

 B. Trust Officers 

 Analysis Research Planning Consulting (“ARPC”) served as the Trust’s Executive 

Director during the Reporting Period. 

C. Trust Advisory Committee 

 Russell W. Budd, Steven Kazan, Joseph F. Rice, John Cooney, and Perry Weitz served as 

Members of the Trust Advisory Committee (“TAC Members”) during the Reporting Period. The 

compensation and expenses paid to the TAC Members during the Reporting Period is set forth in 

the Trust’s financial statements.  The inclusion of this information in the Trust’s financial 

statements satisfies the requirements of Section 5.6 of the Trust Agreement.  All distributions 

related to TAC Member compensation and expense reimbursements were made in accordance 

with the Trust Agreement guidelines and applicable By-laws. 

 D. Future Claimants’ Representative 

 Eric D. Green served as the Future Claimants’ Representative (the “FCR”) during the 

reporting period. The compensation paid to the FCR during the Reporting Period is set forth in 

the Trust’s financial statements.  The inclusion of this information in the Trust’s financial 

statements satisfies the requirements of Section 6.5 of the Trust Agreement.  All distributions 

related to FCR compensation and expense reimbursements were made in accordance with the 

Trust Agreement guidelines and applicable By-laws. 
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 E. Claims Processing 

 Claims against the Fel-Pro and Vellumoid Subfunds are filed against the Trust in the 

court system and are defended in accordance with the TDP and CIP Agreement.  During the 

Reporting Period, Trust Claims filed against the T&N Subfund were processed by the Delaware 

Claims Processing Facility.  The Trust did not engage a claims processor for the FMP Subfund 

during the Reporting Period. 

F. Investment Management 

 Cambridge Associates, LLC of Boston, Massachusetts served as the Trust’s investment 

advisor. Cambridge Associates represents other asbestos settlement trusts and has experience 

advising such trusts regarding investment management. Cambridge Associates advises the 

Trustees on asset allocation, meeting liquidity needs, and the selection and oversight of 

individual investment managers for the investable portions of the Trust’s portfolio. The Trust 

Agreement sets forth certain general investment guidelines, primarily addressing credit quality 

and asset diversification. In accordance with the recommendation of Cambridge Associates, the 

currently anticipated liquidity needs, and the Trust’s status as a “Qualified Settlement Fund” 

under Section 468B of the Internal Revenue Code, the Trust’s investable assets are generally 

allocated among investment categories in the following approximate percentages: 72% of the 

Trust’s invested assets are committed to primarily tax-exempt fixed income products. 50% of the 

Trust’s invested assets are allocated to intermediate-term municipal bonds and 22% are allocated 
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to short-term municipal bonds; the remaining 28% of the Trust’s invested assets are held in cash 

(short-term U.S. Treasuries or a U.S. Treasury money market fund).  

 After consultation with Cambridge Associates, the Trust continues to retain Standish 

Mellon and Eaton Vance as municipal bond manager in 2010.  

 During the reporting period, the Trustees regularly met with Cambridge Associates to 

review investment performance and strategy, as well as to receive an update on the current 

market environment.  

G. Insurance Coverage Litigation 

Upon the Effective Date, pursuant to the Plan, the Trust received the right to 

pursue certain unsettled insurance coverage and the rights to certain proceeds paid pursuant to 

Asbestos PI Insurance Settlement Agreements.  Gilbert LLP served as Special Insurance Counsel 

to the Trust.  Prior to the Effective Date of the Plan of Reorganization, the Debtors and other 

Plan Proponents reached settlement agreements with many, but not all, of the Debtor’s historical 

insurance companies with respect to coverage for certain asbestos-related liabilities, which 

agreements required that the settling insurers make cash payments to or for the benefit of the 

Trust.  One such settlement agreement required that the settling insurer group make payments to 

the Trust on an agreed-to payment schedule that extends beyond 2010.  As a result, the Trust 

anticipates receiving annual payments from that insurer group through 2024.   

As detailed in the Trust's 2008 Annual Report, the Trust reached agreements in 

2008 with two insurer groups.  Under one such settlement agreement, the insurer group is 

obligated to pay the Trust the total sum of $29 million pursuant to a payment schedule that 

extends from March 2009 to May 2013.  The Trust received the third installment of $6 million in 

November 2010.  The other 2008 agreement obligates that insurer group to pay the Trust the sum 
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of $42 million pursuant to a payment schedule that extends from April 2009 to April 2012.  

Additional payments may be due from the insurer if certain conditions are met in the future.  The 

Trust received the second installment of $10.5 million in April 2010. 

In 2010, the Trust reached agreements with two additional insurer groups and one 

insolvent London scheme.  Under the first settlement agreement, the insurer group is obligated to 

pay the Trust the total sum of $22.5 million pursuant to a payment schedule that extends from 

July 2010 to July 2014.  The Trust received the first installment of $5 million in July 2010.  The 

other 2010 agreement obligated that insurer group to make a lump-sum payment of $8.75 

million, which the Trust received in December 2010.  The settlement agreement with the 

insolvent London scheme obligated the scheme to pay the Trust the sum of $140,000, which the 

Trust received in April 2010. 

In addition, in 2010, the Trust initiated settlement discussions with a number of 

unsettled solvent and insolvent domestic insurance companies. In 2010, the Trust has been 

actively involved in several significant settlement discussions.   

The Trust anticipates that its efforts to secure coverage from unsettled insurance 

companies will continue at least through 2011. 

H. General Counsel 

Campbell & Levine, LLC of Pittsburgh, Pennsylvania and Wilmington, Delaware served 

as general counsel to the Trust.  

IV. ANNUAL REPORT AND ACCOUNT 

 A. Summary of Claims 
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 As of December 31, 2010, the Trust received approximately 1,718 Fel-Pro Claims 

and approximately 1,354 Vellumoid Claims.  Of the Fel-Pro Claims received, 508 were 

dismissed without payment. Similarly of the Vellumoid Claims received, 480 were dismissed 

without payment.  Of the pending claims, 39 malignant Fel-Pro Claims, 2 nonmalignant Fel-Pro 

Claims and 2 malignant Vellumoid Claim settled prior to trial. In total, the $2,871,500 was paid 

to asbestos victims in settlement of their Fel-Pro Claims during the Reporting Period.  A total of 

$27,500 was paid to asbestos victims in settlement of their Vellumoid Claims during the 

Reporting Period.  All other claims remained pending as of December 31, 2010. 

As of December 31, 2010, the T&N Subfund had received 110,003 Unliquidated Trust 

Claims and had paid a total of 511 claims.  Of the T&N Subfund claims paid, there were 117 

malignancy claims and 394 non-malignancy claims.  After application of the payment percentage 

and applicable sequencing adjustment, the T&N Subfund had paid approximately $488,164 to 

asbestos victims in settlement of their Unliquidated Trust Claims.  The malignant to 

nonmalignant ratio of the Unliquidated Trust Claims paid in number was 1/3 and the malignant 

to nonmalignant ratio of the Unliquidated Trust Claims in dollars paid was 5.7/1.     

B.  Description of Amendments to the Trust Distribution Procedures 

 In August of 2010, the TDP was amended, with the consent of the TAC and FCR, to 

conform to the current conditions facing the Trust.  No amendments or modifications were made 

with respect to the Fel-Pro Subfund, the Vellumoid Subfund, Fel-Pro Claims, Vellumoid Claims 

or Federal-Mogul Asbestos Claims (as that term is defined in the CIP Agreement) encompassed 

by the CIP Agreement. Section 8.1 of the TDP and Section 7.3 of the Trust Agreement provide 

for the amendment of the TDP.   Section 7.3 of the Trust Agreement further requires that any 
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such amendments or modifications made pursuant to Section 7.3 be described in the Trust's 

annual report.  

 The August 2010 amendments to the TDP fall into five broad categories.    First, the TDP 

was modified to reflect the Bankruptcy Court's decision regarding what was referred to as "Plan 

A."  All references to the potential channeling of Pneumo Asbestos Claims against Pneumo 

Protected Parties or to a Pneumo Abex Subfund were removed for the sake of clarity.  Second, in 

connection with the determination of the Initial Payment Percentage, the TDP was modified to 

allow for payment of T&N Subfund Claims on an installment basis.  Third, to reflect the reality 

that the FMP subfund had not begun processing claims, the requirement that Multiple Exposure 

Claims be filed by a claimant at the same time was removed.  Fourth, the provisions describing 

the effect of statutes of limitations and repose, disclosure of information, and establishment of 

ADR procedures were revised to bring the Trust's practices in line with the current state of the 

art.  Finally, there were a number of stylistic revisions, clarifications, and corrections of 

typographical errors.  Copies of the amended TDP are available on the Trust's website 

www.federalmogulasbestostrust.com.  
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  C. Financial Information 

 The Trust’s audited financial statements for the Reporting Period are attached hereto as 

Exhibit “A.”  The financial statements were audited by Argy, Wiltse & Robinson, LLC.  

 
Date: April 29, 2011    CAMPBELL & LEVINE, LLC 
 
 
 
      /s/ Kathleen Campbell Davis                                   
      Marla Rosoff Eskin (No. 2989) 
      Kathleen Campbell Davis (No. 4229) 
      800 N. King Street, Suite 300 
      Wilmington, DE 19801 
      Tel. 302.426.1900 
      Fax 302.426.9947 
 
      -and- 
 
      Douglas A. Campbell 

Stanley E. Levine 
      1700 Grant Building 
      Pittsburgh, PA 15219 
      Tel. 412.261.0310 
      Fax 412.261.5066 
 

Counsel to Federal-Mogul Asbestos Personal Injury 
Trust 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
In re: 
 
FEDERAL-MOGUL GLOBAL, INC.,  
T&N LIMITED, et al., 

)
)
)
)
)

Chapter 11 
 
Case No. 01-10578 (JKF) 

Jointly Administered 
 
 

CERTIFICATE OF SERVICE 
 

 I, Kathleen Campbell Davis, of Campbell & Levine, LLC, hereby certify that on April 

29, 2011, I caused a copy of the Notice of Filing of Annual Report and Claims Summary to be 

served upon the attached service list via first-class and electronic mail. 

 
      CAMPBELL & LEVINE, LLC 
 
 
Dated: April 29, 2011    /s/ Kathleen Campbell Davis   

Kathleen Campbell Davis (No. 4229) 
800 King Street, Suite 300 
Wilmington, DE 19801 
(302) 426-1900 
kdavis@camlev.com 
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Russell W. Budd, Esq. 
Steven Baron, Esq. 
Baron & Budd, P.C. 
3102 Oak Lawn Avenue 
Suite 1100 
Dallas, TX  75219 

 

Steven Kazan, Esq. 
Kazan, McClain, Abrams, Lyons & 
Greenwood, A Professional Law 
Corporation 
171 12th Street, Third Floor 
Oakland, CA  94607 

Joseph F. Rice, Esq. 
John Baden, Esq. 
Motley Rice LLC 
28 Bridgeside Boulevard 
PO Box 1792 
Mt. Pleasant, SC  29465 

Perry Weitz, Esq. 
Lisa N. Busch, Esq. 
Weitz & Luxenberg, PC 
700 Broadway 
New York, NY  10003-9536 

 

John D. Cooney, Esq. 
Cooney and Conway 
120 N. LaSalle St. 
30th Floor 
Chicago, IL 60602 

Elihu Inselbuch, Esq. 
Caplin & Drysdale, Chartered 
375 Park Avenue, 35th Floor 
New York, NY  10152 

Peter Van N. Lockwood, Esq. 
Ann C. McMillan, Esq. 
Caplin & Drysdale, Chartered 
One Thomas Circle, N.W. 
Suite 1100 
Washington, D.C.  20005-5802 

 

Eric D. Green, Esq. 
Resolutions, LLC 
222 Berkeley Street, Suite 1060 
Boston, MA  02116 

Sharon Zieg, Esq. 
Edwin J. Harron, Esq. 
Young Conaway Stargatt & Taylor LLP 
1000 West Street, 17th Floor 
PO Box 391 
Wilmington, DE  19899-0391 

David Klauder, Esq. 
Office of the United States Trustee 
844 King Street, Ste 2313 
Wilmington, DE  19801 

 

James F. Conlan, Esq. 
Kenneth P. Kansa, Esq. 
Sidley Austin LLP 
One South Dearborn St. 
Chicago, IL  60603 

Kevin T. Lantry, Esq. 
Sidley Austin LLP 
555 West Fifth Street 
Los Angeles, CA  90013 

Jamie O’Neill, Esq. 
Pachulski, Stang, Ziehl & Jones 
919 North Market Street, 17th Floor 
P.O. Box 8705 
Wilmington, DE 19899-8705 

 

Thomas Florence 
John Brophy 
ARPC 
1220 19th Street, NW, Suite 700 
Washington, D.C. 20036  
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Federal-Mogul Global, Inc., T&N Limited, et al.,, Docket No. 1:01-bk-10578 (Bankr. D. Del. Oct 01, 2001), Cour

Notes
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