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REPORT OF INDEPEND NT AUDITORS 

To the Trustees of 

G-1 Holdings Inc. Asbestos Personal Injury Settlement Trust 

We have audited the accompanying special-purpose financial statements of the 

G-1 Holdings Inc. Asbestos Personal Injury Settlement Tr ust (the "Trust", 

organized in the State of Delaware), which comprise the special-purpose 

statements of net claimants' equity as of December 3 I, 2014 and 20 I 3, and the 

related special-purpose statements of changes in net claimants' equity for the 

years then ended, and the related notes to the special-purpose financial 

statements. 

Managem ent's Responsibility for t he Financial Statements 

Management is responsible for the preparation and fair presentation of these 

financial statements in accordance with the special-purpose basis of accounting. 

Management is also responsible for the design, implementation, and 

maintenance of internal control relevant to the preparation and fair 

presentation of financia l statements that are free from material misstatement, 

whether due to error or fraud. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based 

on our audits. We conducted our audits in accordance with auditing standards 

generally accepted in the United States of America. Those standards require 

that we plan and perform the audits to obtain reasonable assurance about 

whether the financial statements are free of material misstat ement. 

An audit involves performing procedures to obtain audit evidence about the 

amounts and disclosures in the financial statements. The procedures selected 

depend on the auditor's judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control 

relevant to the entity's preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity's internal control. Accordingly, we express no such 

opinion. An audit also includes evaluating the appropriateness of accounting 

policies used and the reasonableness of significant accounting estimates made 

by management, as well as evaluating the overall presentation of the financial 

statements. 
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We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion. 

Opinion 
In our opinion, the special-purpose financial statements referred to above 

present fairly, in all material respects, the net claimants' equity of the G-1 

Holdings Inc. Asbestos Personal Injury Settlement Tr ust as of December 3 1, 

2014 and 2013, and the changes in net claimants' equity for the years then 

ended in conformity with the special-purpose basis of accounting. 

Emphasis of Matter 
We draw attention to Note 2 of the special-purpose financial statements, 

which describes the basis of accounting. The financial statements are prepared 

on a special-purpose basis of accounting and are not intended to be a 

presentation in conformity with accounting principles generally accepted in the 

United States of America. The special-purpose basis of accounting has been 

used in o rder co present the amount of equity presently available co current 

and future claimants and the changes in net claimants' equity during the 

periods. 

Restriction on Use 
This report is intended solely for the information and use of the management 

of the T rust, the Trustees, the beneficiaries of the Trust and the United Scates 

Bankruptcy Court for the District of New Jersey and is not intended to be and 

should not be used by anyone other than these specified parties. This 

restriction is not intended to limit the distribution of this report, which, upon 

filing with the United States Bankruptcy Court for the District of New Jersey, 

is a matter of public record. 

Certified Public Accountants 

April 21, 2015 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Special-Purpose Statements of Net Claimants' Equity 

December 3 I, 

2014 

ASSETS 

Cash and cash equivalents $ 70,446,819 $ 

Investments in marketable securities 485,782,132 

Receivable on pending investment sales 13,379 

Accrued interest and dividend income 4,368_.256 

Prepaid expenses and other assets 176, 194 

Prepaid federal income taxes 109,711 

Total assets $ 560,896,491 $ 

LIABILITIES AND NET CLAIMANTS' EQUITY 

Accrued expenses $ 519,018 $ 

Accrued payments to claimants 16,998,393 

Payable o n pending investment purchases 2,369,675 

Total liabilities 19,887,086 

Net claimants' equity $ 541,009,405 $ 

See accompanying notes co special-purpose financial statements. 

- 3 -

2013 

I 00,057,571 

477,058,954 

3,885,968 

539,057 

324,001 

581 ,865,55 1 

441,016 

18,037,877 

6,159,230 

24,638,123 

557,227,428 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Special-Purpose Statements of Changes in Net Claimants' Equity 

Years Ended December 3 1, 
2014 

Net Claimants' Equity, Beginning of Year $ 557,227,428 $ 

Additions 
Interest and dividend income 18,487,175 
Gain on investments in marketable securities, net 10, 176,768 

Total additions 28,663,943 

Deductions 
Payments to claimants 41 ,379, 166 
Loss on investments in marketable securities, net 
Claims processing fees 1,484,030 
Legal fees 365, 128 
Financial consulting 325,669 
Trustee fees and expenses 291 ,525 
Trustee fiduciary fees 176,290 
Accounting fees 165,431 
Consulting fees 102,505 
Insurance expense 95,513 
Custody fees 60,828 
Future Claimants' Representative fees 

and expenses 36,525 
Audit fees 28,907 
Delaware Tr ustee fees and expenses 4,500 
Trust Advisory Committee member expenses 749 
Income tax expense 214,290 
Foreign tax expense 150,910 

Total deductions 44,881 ,966 

Net Decrease in Net Claimants' Equity (16,218,023) 

Ne t Claimants' Equity, End of Year $ 541 10091405 $ 

See accompanying notes to special-purpose financial statements. 

- 4 -

2013 

618, 124,24 1 

16,968,273 

16,968,273 

66,448,222 
8,158,490 
1,620,662 

370,042 
322,233 
259,092 
180,000 
168,185 
32.43 1 
70,089 
63,802 

33,495 
29,362 

4,500 
1,341 

103,140 

77,865,086 

(60,896,813) 

557,227,428 
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G-1 HOLDINGS INC. ASBEST OS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Nature of Trust 

Description o f Trust 

The G-1 Holdings Inc. Asbestos Personal Injury Settlement Trust (the 'Trust") was established 

in accordance with the Eighth Amended Joint Plan of Reorganization (the "Plan"), of G-1 

Holdings Inc. and ACI Inc., ("G-1") pursuant to Chapter I I of the United States Bankruptcy 

Code. The purpose of the Trust is: 

i) to assume liability for all asbestos personal injury claims ("Claims") against G-1; 

ii) to use the Trust's assets and income to pay holders of valid Claims in such a way that all 

holders of similar asbestos claims, both current and future. are treated in a substantially 

equivalent manner; and 

iii) to comply in all respects with the requirements for a trust set forth in Section 

524(g)(2)(B) of the Bankruptcy Code. 

The Trust was established on November 17, 2009, the Effective Date of the Plan ("Effective 

Date"), and is a Qualified Settlement Fund under Internal Revenue Code Section 468B for 

holders of Claims ("Qualified Settlement Fund"). The Trust operates as the G-1 Holdings Inc. 

Asbestos Personal Injury Settlement Trust. 

Pursuant to the Plan, G-1 Holdings Inc. paid $210,050,000 in cash to the Trust at the date of 

formation. In addition, the Trust received a Note Receivable from G-1 Holdings Inc. (the 
"Note") in the amount of $560,000,000. The Note was redeemed and paid in full by G-1 

Holdings Inc. on August 3, 2012 for the negotiated sum of $525,000,000. 

The Trust is governed by a Trust Agreement and Trust Distribution Procedures ("TDP") that 

establish the framework and criteria for allowance and payment of C laims by the Trust. The 

Trust Agreement and TDP were approved by the United States District Court as part of the 

Plan. There are eight disease levels specified in the TDP. Each claimant who meets the medical 

and exposure requirements of the TDP for a particular disease level may apply for expedited 

review and a specified payment amounts. Claimants also have an alternative, under the TDP, to 

submit additional documentation and request a more expansive review of their Claim 

(Individual Review Process) in which case claims may be paid within a range of amounts. The 

Trust's assets consist primarily of cash and cash equivalents and investments in marketable 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Nature of T r ust - (Continued) 

Description of Trust - continued 
securities, which, with the earnings (or losses) on such investments, are intended to be totally 

consumed by the allowance and payment of claims and operation of the Trust. The percentage 

amount of each allowed claim that will actually be paid will be determined by projections of 

total allowed Claims and operational expense of the Trust, on the one hand, and total assets 

and net earnings (or losses), on the other. Effective January I, 2012, the Trust amended the 

TOP. The Payment Percentage, initially set at 8.6%, was adjusted to 7.4% by the Trust pursuant 

to the consent of the Trust Advisory Committee (the "TAC") and the Legal Representative for 

Future Claimants (the "Futures Representative"). This payment percentage is subject to 

periodic review and adjustment. The Trustees are fiduciaries to the beneficiaries of the Trust 

and are responsible for administering the Trust and the Trust's assets in accordance with the 

Trust Agreement and the Plan. 

Termination 

The Trust Agreement (Section 7.2) provides that the Trust shall automatically dissolve on the 

date (the Dissolution Date) ninety (90) days after the first to occur of the following events: 

• The Trustees, in their discretion, decide to terminate the Trust because (A) they deem 

it unlikely that new Claims will be filed against the Trust , (B) all Claims duly filed with 

the Trust have been liquidated and paid to the extent provided in the Trust Agreement 

and TOP, or have been disallowed by a final, non-appealable order, to the extent 

possible based upon the funds available through the Plan, and twelve ( 12) consecutive 
months have elapsed during which no new Claims have been filed with the Trust; 

• If the Trustees have procured and have in place irrevocable insurance policies and have 

established claims handling agreements and other necessary arrangements with suitable 

third parties adequate to discharge all expected remaining obligations and expenses of 

the Trust in a manner consistent with the Trust Agreement and the TOP, the date on 

which the Bankruptcy Court enters an order approving such insurance and other 

arrangements and such order becomes a final order; or to the extent that a rule against 

perpetuities shall be deemed applicable to the Trust, twenty-one (2 1) years less ninety­

one (91) days pass after the death of the last survivor of all the descendants of the late 

Joseph P. Kennedy, Sr., father of the late President John F. Kennedy, living on the 

Effective Date of the plan. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Natul"e of Tl"ust - (Continued) 

Termination - continued 
On the dissolution date or as soon as reasonably practicable, after the wind-up of the Trust's 

affairs by the Trustees and payment of all the Trust's liabilities have been provided for as 

required by applicable law, all remaining assets shall be applied to such charitable purposes, if 

practicable, shall be related to the treatment of, research on, or the relief of individuals 

suffering from asbestos related lung disease or disorders. 

Note 2 - Summary of Siinificant Accountinc Policies 

Basis of accounting 
The Trust's special-purpose financial statements are prepared using special-purpose accounting 

methods that differ from accounting principles generally accepted in the United States of 

America (GAAP). The special-purpose accounting methods are being used to better 

communicate the equity available to satisfy current and future claims. Since the accompanying 

special-purpose financial statements and transactions are not based upon GAAP, accounting 

treatment by other parties for these same transactions may differ as to timing and amount. 

These special-purpose accounting methods and the differences from GAAP are summarized as 

follows: 

• The special-purpose financial statements are prepared using the accrual basis of 

accounting, except as otherwise described herein. 

• The statement of net claimants' equity is not classified, resulting in no separation 

between current and noncurrent assets. 

• These special-purpose financial statements do not include a statement of cash flows. 

• Cash and cash equivalents are recorded at cost with accrued income shown separately. 

• The funding received from G-1 Holdings Inc. has been recorded directly to net claimants' 

equity. These funds do not represent taxable income to the Trust. Payments to 

claimants are reported as deductions from net claimants' equity and do not represent 

tax deductible expenses of the Trust. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of Significant Accounting Policies - (Continued) 

Basis of accounting - continued 

• At December 31 , 2014 and 2013, the liability for accrued payments to claimants 

reflected in the statements of net claimants' equity represents unpaid outstanding 

($14,517,465 and $ 12,780,128, respectively) and accepted ($928,668 and $2,378,132, 

respectively) offers. Also included in the liability for accrued payments to claimants at 

December 31, 2014 and 2013 ($1,552,260 and $2,879,6 17, respectively) was an accrual 

for the second installment o n all previously paid offers, which has not been discounted 

to estimated net present value. A claims liability is recorded once an offer is made to 

the claimant at an amount equal to the liquidated value multiplied by the applicable 

payment percentage. Pursuant to the TDP, the claims liability was paid in two 

installments to the claimant with the final installment based on the then applicable 

payment percentage. During 2013, the Trustees amended the TDP to provide that after 

October I, 2013, the Trust will make all outstanding installment payments, the 

installment payment will be e liminated, and claimants will receive payment of their 

settled claims in a single payment equal to the liquidated value of the claim times the 

payment percentage in effect at the time of the payment. At December 3 1, 2014 and 

2013, certain second installment payments remained unpaid due to an Ohio Worker's 

Compensation subrogation issue. No liability is recorded for future claims filings and 

filed claims on which no offer has been made. Net claimants' equity represents funding 

available to pay present and future claims on which no liability has been recorded. 

• The Trust's investments in marketable securities are considered as available for sale. 

The unrealized holding gains (losses) on these investments are included in net gain or 

loss on investments in marketable securities, net of management fees, bond amortization 

and trading expenses on the accompanying statements of changes in net claimants' 

equity. Under accounting principles generally accepted in the United States of America, 

the unrealized holding gains (losses) on available for sale investments would be included 

as a component of net claimants' equity reported as accumulated other comprehensive 

income (loss). 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of SiKnificant AccountinK Policies - (Continued) 

Use of estimates 
The preparation of special-purpose financial statements in conformity with the special-purpose 

accounting method requires management to make estimates and assumptions chat affect the 

reported amounts of assets and liabilities at the date of the special-purpose financial statements 

and the reported amounts of additions and deductions to net claimants' equity during the 

reporting periods. Significant items subject to such estimates and assumptions include the 

carrying value of financial instruments, current and deferred income taxes, and the accrued 

payments to claimants. Actual results could differ from those estimates. 

Financial instruments 
The Trust's financial instruments are cash and cash equivalents, accrued interest and dividend 

income, investments in marketable securities, and accrued expenses and payments to claimants. 

The carrying amount of cash and cash equivalents accrued interest and dividend income and 

accrued expenses approximate their fair values based on their short-term nature. The carrying 

amount of payments to claimants approximate fair value based upon management's estimates 

and history of payments. The carrying amount of investments in marketable securities is based 

on fair value. 

Cash and cash equivalents 
The Trust invested in short-term securities with maturities of less than one year. At December 

31, 2014 and 2013, the Trust had $70,446,819 and $100,057,571, respectively, invested in 

Northern Trust Treasury money market funds. 

Concentrations of credit risk 
Financial instruments, which potentially subject the Trust to concentrations of credit risk, 

consist primarily of cash and cash equivalents and investments in marketable securities. The 

Trust maintained its cash and cash equivalents in accounts that are not federally insured but 

considers them co be of high credit quality. The Trust has not experienced any losses in such 

accounts, and it does not believe it is exposed co any significant credit risk. 

The Trust's investments are exposed to various risks, such as interest rate, market and credit 

risk. Due to the level of risk associated with investments, it is at least reasonable possible that 

signification changes in risks in the near term may materially affect the amounts reported in the 

financial statements. However, the Trust has a formal investment policy of placing investments 

in high-quality financial institutions. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of Significant Accounting Policies• (Continued) 

Investments in marketable securities and related income 
Investments in marketable securities are reported at fair value in the special-purpose 

statements of net claimants' equity and changes in the fa jr value of investments, as well as 

realized gains and losses are included in net gain or loss on investments in marketable 

securities, net of management fees, bond amortization and t rading expenses reported in the 

special-purpose statements of changes in net claimants' equity. All marketable securit ies are 

deemed by management to be available for sale and are reported at fair value based on their 

quoted market prices with net holding unrealized gains or losses reported within net claimants' 

equity. Purchases and sales of marketable securities are reco rded on the trade date. 

Realized gains and losses on disposals of investments are determined by the specific 

identification method. Interest and dividend income are recognized on the accrual basis. 

Investments considered to be permanently impaired in value are written down to their 

estimated net realizable value and the write down is recorded as a realized loss on investments. 

Unrealized losses t hat are o ther-than-temporary based upon management's estimates using 

quantitative and qualitative criteria are recognized as realized invest ment losses. Actual results 

could differ from those estimat es. 

Net claimants' equity 
The Trust, under the adopted special-purpose accounting convention, does not record the 

liability for future claims expected to be fi led over the life of the Trust. The net claimants' 
equity is available for (i) the payments of allowed asbestos-related claims and (ii) operational 

expenses of the Trust. 

Subsequent events 
The Trust has evaluated events and transactions subsequent to the dace of the special-purpose 

financial statements for matters requiring recognition or disclosu re in the special-purpose 

financial statements. The accompanying special-purpose financial statements consider events 

through April 2 1, 20 15, the date on which the financial statements were available to be issued. 

- IO -

G-I Holdings (GAF) Asbestos Trust Annual Reports, 2014 annual report
ACL Doc 13884 · Page 12 of 20

Published by AsbestosClaims.Law

asbestosclaims.law/library/13884/12

https://asbestosclaims.law/library/13884/12


G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of Significant Accounting Policies - (Continued) 

Income taxes 
Deferred tax assets and liabilities are recorded based on temporary differences between the 

carrying amounts of assets and liabilities for financial reporting and income tax purposes using 

the tax rates currently in effect. A valuation allowance is established when it is not more likely 

than not that the deferred taX assets may be realized. No provision for state income taxes was 

recorded because, as a Delaware trust, the Trust has no state income tax return filing 

obligation and is not obligated to pay state income taxes. Funds received by the Trust from G-1 

Holdings Inc. and disbursements paid to settle asbestos claims are not taxable or deductible by 

the Trust. 

The amount of income taxes the Trust pays is subject to ongoing audits by federal authorities. 

The Trust's federal income tax returns for tax years after 2011 remain subject to examination 

by the Internal Revenue Service. The Trustees' estimate of the potential outcome of any 

uncertain tax issues is subject to management's assessment of relevant risks, facts, and 

circumstances existing at that time. The Trust uses a more likely than not threshold for 

financial statement recognit ion and measurement of tax positions taken or expected to be 

taken in a tax return. To the extent that the Trustees' assessment of such tax position changes, 

the change in estimate is recorded in the period in which the determination is made. The Trust 

reports tax-related interest and penalties as a component of income tax expense and operating 

expenses, respectively. The Trust has recognized no increase in liabilities for unrecognized tax 

benefits. 

Note 3 - Investments in Marketable Securities 

Fair value of investments 
The Trust measures its investments, at fair value, according to a hierarchy of valuation 

techniques. The following are the levels of the hierarchy and a brief description of the type of 

valuation information ("inputs") that qualifies an investment for each level: 

Level I - Quoted prices are available in active markets for identical investments as of the 

reporting date. The type of investments in Level I includes short-term investments and 

listed equity securities. 

- I I -
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

No tes To Special-Pur pose Financial Stateme nts 

Note 3 - Inve stme nts in Marketable Securities - (Continued) 

Fair value of investments - continued 
Level 2 - Pricing inputs are other than quoted market prices included in l evel I, however, 

are o bservable indirecdy for the investment. The Trust includes its co r porate and 

municipal bonds, asset and commercial mortgage backed securities and other fixed 

income in Level 2, because these pricing inputs are indirectly evident through interest 

rates for commonly quoted credit risks. 

Level 3 - Pricing inputs are unobservable for the investment and include situations where 

there is little, if any, market activity for the investment. The inputs int o the determination 

of fai r value require significant management judgment or estimation. The Trust does not 

carry any l evel Ill investments. 

The valuations of the Trust's investments in marketable securities by t he above fair value 

hierarchy levels and t he corresponding cost of the investments are as follows: 

December 31 , 20 14 

Mar ket Unrealized 

Value Cost Gains (Losses) 

Level 

Equity securities 
Common stocks $ 75,036,069 $ 61,227,463 $ 13,808,606 

Preferre d stock 3,215,338 3,217, 140 ( 1,802) 

Total equity 
78,251 ,407 64,444,603 13,806,804 

securities 

Other fixe d income 2 1,056,451 1,049,734 6,717 

Asset backed securities 2 6,800,289 6,801 ,424 (1 , 135) 

Comme rcial mortgage -
backed securities 2 16,022,369 16,574,017 (551,648) 

Co rporate bonds 2 16,313,191 16,221 ,384 91 ,807 

Municipal bonds 2 367,338,425 359,023,027 8,315,398 

Total $ 485,782, 132 $ 464, I 14, I 89 $ 2 1,667,943 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 3 - Investments in Marketable Securities - (Continued) 

Fair value of investments - continued 

December 3 I, 20 I 3 

Market 

Value Cost 

Level 

Equity securities 

Common stocks $ 80,524,302 $ 68,012,62 1 $ 
Preferred stock 1,883,363 1,923,511 

Total equity securities 82,407,665 69,936,132 

Other fixed income 2 1,10 1,437 I , 100,000 

Asset backed securities 2 5,745,962 5,814,013 

Commercial mortgage -

backed securities 2 12,012,610 12,341,379 

Corporate bonds 2 12,3 16,426 12,408,676 

Municipal bonds 2 363,474,854 367,639,790 

Total $ 477,058,954 $ 469,239,990 $ 

Maturities of the Trust's debt securities at December 31 , 2014 are as follows: 

Market 

Value Cost 

Due in one year or less $ 14,936,920 $ 14,907,71 1 

Due after one year through five years 121,671,437 121 ,066,726 

Due after five years through ten years I 04,400, I 11 102,011 ,09 1 

Due after ten years through twenty years I 16,279,341 111,997,317 

Due after twenty years 50,242,9 16 49,686,741 

Total $ 407,530,725 $ 399,669,586 

- 13 -

Unrealized 

Gains (Losses) 

12.511.681 

(40,148) 

12,471.533 

1,437 

(68,05 I ) 

(328,769) 

(92,250) 

(4.164,936) 

7,8 18,964 

Unrealized 

Gains 

$ 29,209 

604,7 11 

2,389,020 

4,282,024 

556,175 

$ 7,861,139 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 3 - Investments in Marketable Securities - (Continued) 

Investment income (loss) - continued 
The gain (loss) on investments in marketable securities, net, is calculated as follows for the 

years ended December 31: 

Realized gains (losses) 

Unrealized gains 

Management fees and t rading expenses 

Bond amortization 

Gain (loss) on investments 

Note 4 - Taxation 

$ 

$ 

2014 

3,862,818 
13,848,979 

(852,163) 
(6,682,866) 

10, 176,768 

2013 

$ (6,510,53 1) 

7,495,256 

(885,724) 

(8,257,491) 

$ (8,158,490) 

The Trust reports its income to the Internal Revenue Service as a Q ualified Settlement Fund 

which is taxed at the highest rate applicable to trusts under Section I (e) of the Code, which is 

39.6% for the years ended December 31, 2014 and 2013. 

The Trust's federal income tax expense (benefit) is calculated as follows for the periods ended 

December 3 I: 

Net taxable income (loss) 

Tax rate 

$ 

Federal income tax expense (benefit) $ 

Change in valuation allowance 

Net income tax expense $ 

- 14 -

2014 

614,881 
39.6% 

243,493 
(29,203) 

214,290 

2013 

$ (73,745) 

39.6% 

$ (29,203) 

29,203 

$ 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 4 - Taxation - (Continued) 

During the year ended December 31, 2012, the Trust remitted estimated tax payments of 

$1,048,000, of which $ 109,711 is still shown as an overpayment of income taxes. At December 

31 , 20 14 and 2013, the Trust had a capital carryforward of approximately $58,836,000 and 

$62,702,000, respectively which start to expire in 2017. The Trust also had an operating loss 

carryforward of approximately $73,000 at December 3 1, 20 I 3, which was fully utilized in 2014. 

Temporary differences between financial reporting income and taxable income generate 

deferred tax assets related to loss carryforwards and deferred tax liabilities related to 

unrealized holding gains on investments. The Trust established a valuation allowance of 

approximately $14,719,000 and $2 I ,763,000 at December 31, 20 14. and 2013, respectively, to 

reduce its net deferred tax assets to zero, since the Trust's realization of the related income 

tax benefits is uncertain. 

During the year ended December 3 1, 20 14, the Internal Revenue Service (IRS) commenced an 

examination of the Trust's income tax returns for years 2009 through 20 12. The examination 

was the result of the Trust's filing of amended income tax returns seeking refunds relating to 

the taxability of the payment in kind (PIK) interest from the Note which as discussed in Note I 

was paid in full in 2012. The ultimate outcome of this examination cannot be determined and 

no amount has been recognized for possible refunds of taxes previously paid. 

Note S - Trust Advisory Committee and Legal Representative 

The Trust Agreement sets forth the role and responsibility of t he Trust Advisory Committee 

("TAC") and Legal Representative ("LR"). The members of the TAC serve in a fiduciary 

capacity representing all holders of present Asbestos Claims ("Current C laimants"). The 

Trustees are required to consult with or obtain the consent of the TAC on certain matters 

identified in the Trust Agreement and the TOP. The TAC is comprised of eight attorneys who 

are engaged by Current Claimants. 

- 15 -
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note S - Trust Advisory Committee and Legal Representat ive - (Continued) 

The LR serves in a fiduciary capacity, representing the interests of the individuals who may file 

an Asbestos Claim in the future, but who at this time are unknown to the Trust (Future 

Asbestos Claimants). His role, in part, is to protect rights of the Future Asbestos C laimants. 

The Trustees are required to consult with or obtain the consent of the LR on certain matters 

identified in the Trust Agreement and the TOP. 

- 16 -
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G-1 Holdings Inc. Asbestos 
Personal Injury Settlement Trust 

Report of Compensation and Expense Reimbursement 
(January 1, 2014 through December 31, 2014) 

Compensation Expense Reimbursement 

Stephen M. Snyder $135,940 $ 10,977 
(Managing Trustee) 

Alan B. Rich (Trustee) $173,875 $9,030 

Marina Corodemus $132,155 $5,838 
(Trustee) 

Trust Advisory Committee $-0- $749 
Members 

Futures Representative $35,000 $1,525 

{GIHOLDI00l/00026127.DOC/ ) 
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G-I Holdings Inc. Asbestos 
Personal Injury Settlement Trust 

Report of Pl Trust Claim Activity and Disposition during the Period from January 1, 2014 through December 31, 2014 

- -- - - -----Pre-Pej_ition_L_iquidated Asbestos PI CI- ' 
Number of Claims Value of Claims Amount Paid on Claims after Application of 

Paid Paid Payment Percentage and Sequencing 
Adjustment 

749 $9,182,359 $680,767 

Other Asbestos_PI Claims 
Number of Number of 

Number Claims Claims Value of Number of Amount Paid on Approved 
of Claims Approved for Withdrawn or Approved Approved Claims after Application of 

Type of Claim Filed Payment Rejected Claims Claims Paid Payment Percentaee 
Category A Claims 
(Disease Levels IV 
- VIII) 26,955 5,293 4,687 $481 ,688,384 5,626 $36,022,710 

Category B Claims 
(Disease Levels II 
and III) 74,784 15,129 17,877 $74,211 ,950 19,741 $6,815,914 

Disease Level I 
Claims 6,830 5,701 1,117 $855, 150 5,098 $765,000 

Disease Level Not 
Specified 1,843 0 1,002 $0 0 $0 

{GIHOLD/001 /00026 128.DOC/ I 
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