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REPORT OF INDEPENDENT AUDITORS 

To the Trustees of 
G-1 Holdings Inc. Asbestos Personal Injury Settlement Trust 

OpiniPn 
. We have audited the accompanying special-purpose financial statements of the 

G-1 Holdings Inc. Asbestos Personal Injury Settlement Trust (the "Trust", 
organized in the State of Delaware), which comprise the special-purpose 
statements of net claimants' equity as of December 31, 2021 and 2020, and the 

related special-purpose statements of changes in net claimants' equity for the 

years then ended, and the related notes to the special-purpose financial 

statements (collectively, the "Financial Statements"). 

In our opinion, the Financial Statements referred to above present fairly, in all 

material respects, the net claimants' equity of the Trust as of December 31, 2021 
and 2020, and the changes in net claimants' equity for the years then ended in 

conformity With the special-purpose basis of accounting described in Note 2 to 

the Financial Statements, 

Basis for Opinion 
We conducted ciur audits in accordance with auditing standards generally 

accepted in the United States of America ("GAAS"). Our responsibilities under 
those standards are further described in the Auditor's Responsibilities for the 

Audit of the Financial Statements section of our report. We are required to be 
independent of the Trust and to meet our other ethical. responsibilities in 

accordance with the relevant ethical requirements relating to our audits. We 
believe that the audit evidence we have obtained is sufficient and appropriate to 

provide our audit opinion. 

Emphasis of Matter - Basis of Accountirtg 
As described in Note 2 of the Financial Statements, these Financial Statements 

are prepared on a special-purpose basis of accounting and are not intended to 

be a presentation in conformity with accounting principles generally accepted in 
the United States ofAmerica. The special~purpose basis of accounting has been 
used in order to present the amount of equity presently available to current and 

· future claimants andthethanges in· equity during the periods. ·our opinionis•····· 

not modified with respect to this matter. 
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Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentatlon of these 
Financial Statements in accordance with the special-purpose basis of accounting; 
this includes determining that the special-purpose basis of accounting is an 

acceptable basis for the preparation of the Financial Statements in these 

circumstances. Management is also responsible for the design, implementation, 

and mainte·nance . of internal control relevant to the preparation and fair 
presentation of the Financial Statements that are free from material 

misstatement, whether due to error or fraud. 

In preparing the Financial Statements, management is required to evaluate where 

there are conditions or events, considered in the aggregate, that raise substantial 
doubt about the Trust's ability to continue as a going concern within one year 
after the date the financial statements are available to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the Financial 
Statements as a whole are free from material misstatement, whether due to 

fraud or error, and to issue an auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not absolute assurance 

and therefore is not a guarantee that an audit conducted in accordance with 
GAAS will always detect a material misstatement when it exists. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional 
om1ss1ons, misrepresentations, or the override of internal control. 

Misstatements are corisider~d material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the Financial Statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism 

throughout the audit. 
• Identify and assess the risks of material misstatement of the Financial 

Statements, whether due to fraud or error, and design and perform 

audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and 
disclosures in the Financial Statements. 

• · Obtain an understanding of internal· control relevant to the audit in-.. 

order to design audit procedures that are appropriate in the 
circumstances, b_ut not for the purpose of expressing an opinion on 
the effectiveness of the Trust's internal· control. Accordingly, no such 

opinion is expressed. 
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• Eval~ate the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by 
management, as well as evaluate the overall presentation of the 

Financial Statements. 
• Conclude whether, in our judgment, there are conditions or events, 

considered in the aggregate, that raise substantial doubt about the 
1/ 

Trust's ability to continue as a going concern for a reasonable period 

of time. 

We are required to communicate with those charged with governance 

regarding, among other matters, the planned scope and timing of the audit, 

significant audit findings, and certain internal control related matters that we 

identified during the audit. 

Restrictjon on Use •( 

This report is intended solely for the information and use of the management of 

the Trust, the Trustees, the beneficiaries of the Trust and the United States 

Bankruptcy Court for the District of New Jersey ("Bankruptcy Court") and is 

not intended to be and should not be used by anyone other than these specified 
parties. This restriction is not intended to limit the distribution of this report, 

which, upon filing with the Bankruptcy Court, is a matter of public record. 

Dallas, Texas 
April 27, 2022 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Special-Purpose Statements of Net Claimants' Equity 

December 3 I, 

ASSETS 
Cash and cash equivalents 
Investments in marketable securities 
Accrued interest and dividend income 
Prepaid expenses and other assets 
Prepaid federal income taxes 

Total assets 

LIABILITIES AND NET CLAIMANTS' EQUITY 
Accrued expenses 
Current tax liability 
Deferred tax liability 
Accrued payments to claimants 
Payable on pending investment purchases 

Total liabilities 

Net claimants' equity 

$ 

$ 

$ 

2021 

19,636,522 
348,309,455 

2,377,443 
83,199 

370,406,619 
====== 

275,69S 
15,09S 

11,907,696 
12,283,822 
5,496,979 

29,979,287 

340,427,332 
======== 

See accompanying notes to special-purpose financial statements. 

- 4 -

$ 

$ 

$ 

$ 

2020 

10,742,839 
363,791,507 

2,746,476 
174,501 
151,166 

377,606,489 

285,375 

6,780,620 
11,923,344 
1,220,585 

20,209,924 

357,396,565 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Special-Purpose Statements of Changes in Net Claimants' Equity 

Years Ended December 31, 
2021 2020 

Additions 
Interest and dividend income 
Gain on investments in marketable securities, net 

Total additions 

Deductions 
Payments to claimants 
Income tax expense 

Claims processing fees 
Financial consulting 
Trustee fees and expenses 

Legal fees 

Accounting fees 
Foreign tax expense 
Trustee fiduciary fees 

Insurance expense ' 
Future Claimants' Representative fees and expenses 
Custody fees 
Audit fees 

Trust Advisory Committee fees and expenses 
Delaware Trustee fees and expenses 
Consulting fees 

Total deductions 

Net decrease in net claimants' equity 

Net claimants' equity, beginning of year 

Net claimants' equity, end of year 

$ 11,688,520 
9,124,95 I 

. 20,813,471 

30,471,123 
5,293,337 

620,826 
295,000 
226,247 
170,919 
165,230 
161,759 
134,218 
81,746 
59,978 

· 43,893 
32,917 
20,087 

4,500 
924 

37,782,704 

(16,969,233) 

357,396,565 

340,427,332 $========== 

See accompanying notes to special-purpose financial statements. 
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$ 12,392,975 

12,622,281 

25,015,256 

37,077,852 

6,555,950 

712,362 

295,000 

252,086 

200,257 

173,198 

164,023 

132,364 

77,543 

94,937 
43,998 

29,756 

36,146 
4,500 

5,783 

45,855,755 

(20,840.499) 

378,237,064 

$ 357,396,565 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Nature of Trust 

Description of Trust , 
The G-1 Holdings Inc. Asbestos Personal Injury Settlement Trust (the "Trust") was established in 

accordance with the Eighth Amended Joint Plan of Reorganization (the "Plan"), of G-1 Holdings 

Inc. and ACI Inc., ("G-1") pursuant to Chapter 11 of the United States Bankruptcy Code. The 

purpose of the Trust is: 

i) to assume liability for all asbestos personal injury claims ("Claims") against G-1; 

ii) to use the Trust's assets and income to pay holders of valid Claims in such a way that all 
holders of similar asbestos claims, both current and future, are treated in a substantially 

equivalent manner; and 

iii) to comply in all respects yvith the requirements for a trust set forth in Section 524(g)(2)(B) 

of the Bankruptcy Code. 

The Trust was established on November 17, 2009, the Effective Date of the Plan ("Effective 

Date"), and is a Qualified Settlement Fund under Internal Revenue Code (the "Code") Section 

468B for holders of Claims ("Qualified Settlement Fund"). The Trust operates as the G-1 Holdings 

Inc. Asbestos Personal Injury Settlement Trust. 

Pursuant to the Plan, G-1 Holdings Inc. paid $210,050,000 in cash to the Trust at the date of 

formation. In addition, the Trust received a Note Receivable from G-1 Holdings Inc. (the "Note") 

in the amount of $560,000,000. The Note was redeemed and paid in full by G-1 Holdings Inc. on 

August 3, 2012 for the negotiated sum of $525,000,000. 

The Trust is governed by a Trust Agreement and Trust Distribution Procedures ("TOP") that 

establish the framework and criteria for allowance and payment of Claims by the Trust. The Trust 
Agreement and TOP were approved by the United States District Court as part of the Plan. 

There are eight disease levels specified in the TOP. Each claimant who meets the medical and 
exposure requirements of the TOP for a particular disease level may apply for expedited review 

and .. a. specified payment amount. Claimants .also have an alternative, under .the .TDP •. to .submit 
additional documentation and request a more expansive review of their Claim ("Individual Review 
Process") in which case claims may be· paid within a range of amounts. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Nature of Trust - (Continued) 

Description of Trust - continued 
The Trust's assets consist primarily of cash and cash equivalents and investments in marketable 

securities, which, with the earnings (or losses) on such investments, are intended to be totally 
consumed by the allowance and payment of claims and operation of the Trust. The percentage 

amount of each allowed claim that will actually be paid will be determined by projections of total 

allowed Claims and operational expenses of the Trust, on the one hand, and total assets and net 
earnings (or losses), on the other. Effective January I, 2012, the Trust amended the TDP; The 

Payment Percentage, initially set at 8.6%, was adjusted to 7.4% by the Trust pursuant to the 

consent of the Trust Advisory Committee (the "TAC") and the Legal Representative for Future 

Claimants (the "Futures Representative"). This payment percentage is subject to periodic review 
and adjustment. The Trustees are fiduciaries to the beneficiaries of the Trust and are responsible 
for administering the Trust and the Trust's assets in accordance with the Trust Agreement, the 

Trust Distribution Procedures and the Plan. 

Termination 
The Trust Agreement (Section 7.2) provides that the Trust shall automatically dissolve on the 

date {the "Dissolution Date") ninety (90) days after the first to occur of the following events: 

• The Trustees, in their discretion, decide to terminate the Trust because (A) they deem it 

unlikely that new Claims will be filed against the Trust , (B) all Claims duly filed with the 

Trust have been liquidated and paid to the extent provided in the Trust Agreement and 
TDP, or have been disallowed by a final, non-appealable order, to the extent possible 

based upon the. funds available through the Plan, and twelve ( 12) consecutive months have 

elapsed during which no new Claims have been filed with the Trust; 

• If the Trustees have procured and have in place irrevocable insurance policies and have 

established claims handling agreements and otlier necessary arrangements with suitable 

. third parties adequate to discharge all expected remaining obligations and expenses of the 

Trust in a manner consistent with the Trust Agreement and the TDP, the date on which 
the Bankruptcy Court enters an order approving such insurance and other arrangements 
and such order becomes a final order'; or to the extent that a rule against perpetuities 
shall· be deemed applicable to the Trust, twenty-one {21 )· years less ninety-one (91) days 
after the death of the last survivor of all the descendants of the late· Joseph P. Kennedy, 
Sr., father of the late President John F. Kennedy, living on the Effective Date of the Plan. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note I - Nature of Trust- (Continued) 

Termination - continued 
On the Dissolution Date or as soon as reasonably practicable, after the wind-up of the Trust's 

affairs by the Trustees and payment of all the Trust's liabilities have been provided for as required 
by applicable law, all remaining assets shall be applied to such charitable purposes, if practicable, 

shall be related to the treatment of, research on, or the relief of individuals suffering from· 
asbestos related lung disease or disorders. 

COVID-19 Consideration 
On January 30, 2020, the World Health Organization ("WHO") announced a global health 

emergency because of a new strain of coronavirus originating in Wuhan, China (the "COVID-19 
outbreak") and the risks to the international community as the virus spreads globally beyond its 

point of origin. In March 2020, the WHO classified the COVID- 19 outbreak as a pandemic, based 

on the rapid increase in exposure globally. 

The full impact of the COVID-19 outbreak continues to evolve as of the date of this report. As 
such, it is uncertain as to the full magnitude that the pandemic will have on the Trust's financial 

condition, liquidity, and future results of operations. Management is actively monitoring the 

impact of the global situation on its financial condition, liquidity and operations. Given the daily 
evolution of the COVID-19 outbreak and the global responses to curb its spread, the Trust is 

not able to estimate the effects of the COVI D-19 outbreak on its results of operations, financial 

condition, or liquidity for fiscal year 2021 and beyond. 

Note 2 -:- Summary of Significant Accounting Policies 

Basis of accounting 
The Trust's special-purpose financial statements ("Financial Statements") are prepared using 
special-purpose accounting methods that differ from accounting principles generally accepted in 
the United States of America ("GAAP"). The special-purpose accounting methods are being used 
to better communicate the equity available to satisfy current and future claims. Since the 

_J accompanying. Financial .Statements . and transactions .are .. not .. based upon (~AAP., . acc;9_1,1n~ing 
treatment by other parties for these same transactions may differ as to timing and amount. These 
special-purpose accounting methods and the differences from GAAP are summarized as follows: 

• The Financial Statements are prepared using the accrual basis of accounting, except as 

otherwise described herein. 

- 8 -
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 • Summary of Significant Accounting Policies= (Continued) 

Basis of accounting- continued , 
• The statement of net claimants' equity is not classified, resulting in no separation between 

current and noncurrent assets. 

• These Financial Statements do not include a statement of cash flows. 

• Cash and cash equivalents are recorded at cost with accrued income shown separately. 

• The funding received from G-1 Holdings Inc. has been recorded directly to net claimants' 

equity. These funds do not represent taxable income to the Trust. Payments to claimants 
are reported as deductions from net claimants' equity and do not represent tax deductible, 

expenses of the Trust. 

• A claims liability is recorded once an offer is made to the claimant at an amount equal to 

the liquidated value multiplied by the applicable payment percentage. No liability is 
recorded for future claims filings and filed claims on which no offer'has been made. Net 

claimants' equity represents funding available to pay present and future claims on which 
n9 liability has been recorded. At December 3 I, 2021 and 2020, the liability for accrued 
payments to claimants reflected in the statement of net claimants' equity represents 

unpaid outstanding ($1 1,463,294 and $10,855,836, respectively) and accepted ($394,239 
and $636,414, respectively) offers. Also included in the liability for accrued payments to 

claimants at December 31, 2021 and 202~, ($426,289 and $431,094, respectively) is an 
accrual for the second installment on all previously paid offers. Prior to October I, 2013, 
the Trust paid claims in two installments to the claimant with the final installment based 

on the then applicable payment percentage. During 2013, the Trustees amended the TDP 

to make all outstanding installment payments, eliminate future installment payments, and 
settle claims in a single payment equal to the liquidated value of the claim times the 

payment percentage in effect at the time of the payment. At December 31, 2021 and 2020,. 
certain second installment payments remained unpaid due to an Ohio Worker's 
Compensation subrogation issue. 

- 9 -
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of Significant Accounting Policies -{Continued) , 

Basis of accounting - continued 
• At December 31, 2021 and 2020, the Trust's investments in marketable debt securities 

were considered as available for sale. The unrealized holding gains (losses) on these 
investments are included in net gain on investments in marketable securitfes, net of 

management fees, bond amortization and trading expenses on the accompanying 

statements of changes in net claimants' equity. Under GMP, the unrealized holding gains 

(losses) on available for ~ale investments would be included as a component of net 

claimants' equity reported as accumulated other comprehensive income (loss). 

Use of estimates 
The preparation of Financial Statements in conformity with the special-purpose accounting 
method requires management to make estimates and assumptions that affect the reported 

amounts of assets and liabilities at the date of the Financial Statements and the reported amounts 

of additions and deductions to net claimants' equity during the reporting periods. Significant items 

subject to such estimates and assumptions include the carrying value of financial instruments, 
current and deferred income taxes, and the accrued payments to claimants. Actual results could 
differ from those estimates. 

Financial instruments 
The Trust's financial instruments are cash and cash equivalents, accrued interest and dividend 
income, investments in marketable securities, and accrued expenses and payments to claimants. 

The carrying amount of cash and cash equivalents, accrued interest and dividend income and 

accrued expenses approximate their fair values based on their short-term nature. The carrying 
amount of payments to claimants approximate fair value based upon management's estimates and 

history of payments. The carrying amount of investments in marketable securities is based on 

fair value. 

Cash and cash equivalents 
The Trust invests in short-term securities with maturities of less than one year. At December 
31, 2021 and 2020, the Trust had $ I 9,636,522 and $ I 0,742,839, respectively, invested in 
Northern Trust Treasury money market funds. 

- IO -
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 -' Summary of Significant Accounting Policies - (Continued) 

Concentrations of credit risk 
Financial instruments, which potentially subject the Trust to concentrations of credit risk, consist 

primarily of cash and cash equivalents and investments in marketable securities. The Trust 

maintained its cash and cash equivalents in accounts that are not federally insured but considers 

them to be of high credit quality. The Trust has not experienced any losses in such accounts, 

and it does not believe it is exposed to any significant credit risk. 

The Trust's investments are exposed to various risks, such as interest rate, market and credit 

risk. Due to the level of risk a~sociated with investments, it is at least reasonably possible that 

significant changes in risks in the near term may materially affect the amounts reported in the 

Financial Statements. However, the Trust has a' formal investment policy of placing investments 

in high-quality financial institutions. 

Investments in marketable securities and related income (loss) 
Investments in marketable securities are reported at fair value in the special-purpose statements 

of net claimants' equity and changes in the fair value of investments, as well as realized gains and 

losses, bond amortization, management fees, and trading expenses are included in gain or loss on 

investments in marketable securities, net, reported in the special-purpose statements of changes 

in net claimants' equity. Purchases and sales of marketable securities are recorded on the trade 

date. 

Included in investments in marketable securit\es on the special-purpose statements of net 
claimants' equity at December 31, 2021 and 2020, are foreign equity funds. These investments 
do not have quoted market prices. The fair value is estimated by using pricing models and quoted 
prices of the publicly traded international securities in the funds. 

Realized gains and losses on disposals of investments are determined by the specific identification 

method. Interest and dividend income are recognized on the accrual basis, 

Investments considered to be permanently impaired in value are written down to their estimated 

net realizable value and the write down is recorded as a realized loss on investments. Unrealized 

lo_ss~s .. dmt .ar~ Qth~r~~h~n-:tempq_rnry b.~_s_E:icf _1,1p_<;>n_ m~nagen:,ent's. e_s_tirriates lJ~i_ng _qullnti~ti_ve c1.nd 
qualitative criteria are recognized as realized investment losses. Actual results could differ from 
those estimates. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 2 - Summary of Significant Accounting Policies - (Continued) 

Net claimants' equity 
The Trust, und~r the adopted special-purpose accounting convention, does not record the 
liability for future claims expected to be filed over the life of the Trust. The net claimants' equity 
is available for (i) the payments of allowed asbestos-related claims and (ii) operational expenses 
of the Trust. 

Income taxes 
Deferred tax assets and liabilities are recorded based on temporary differences between the 
carrying amounts of assets and liabilities for financial reporting and income tax purposes using 
the enacted tax rates and laws. A valuation allowance is established when it is likely that the 
deferred tax assets may not be realized. No provision for state income taxes was recorded 
because, as a Delaware trust, the Trust has no state income tax return filing obligation and is not 
obligated to pay state income taxes. Funds received by the Trust from G-1 Holdings Inc. and 
disbursements paid to settle asbestos claims are .not taxable or deductible by the Trust. 

The amount of income taxes the Trust pays is subject to ongoing audits by federal ~uthorities. 
The Trustees' estimate of the potential outcome of any uncertain tax issues is subject to 
management's assessment of relevant risks, facts, and circumstances existing at that time. The 
Trust uses a more likely than not threshold for financial statement recognition and measurement 
of tax positions taken or expected to be taken in a tax return. 

To the extent that the Trustees' assessment of such tax position changes, the change in estimate 
is recorded in the period in which the determination is made. The Trust reports tax-related 
interest and penalties as a component of income tax expense and operating expenses, 
respectively. The Trust has no unrecognized tax benefits. 

Subsequent events 
The Trust has evaluated events and transactions subsequent to the date of the Financial 
Statements for matters requiring recognition or disclosure in the Financial Statements. The 
?accompanying Financial Statements consider events through April 27, 2022, the date on which 
the Financial Statements were available to be issued. .. . ... . . ... 
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G-1 HOLDINGS INC. ASBESTOS 
P_ERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 3 - Investments in Marketable Securities 

The Trust measures its investments, at fair value, according to a hierarchy of valuation techniques. 

The following are the levels of the hierarchy and a brief description of the type of valuation 

information ("inputs") that qualifies an investment for each level: 

Level I - Quoted prices are available in active markets for identical investments as of the 

reporting date. The type of investments in Level I includes short-term investments and 

listed equity securities. 

Level 2 - Pricing inp~ts are other than quoted market prices included in Level I, however, 
are observable indirectly for the investment. The Trust includes· its corporate and 

municipal bonds, asset and commercial mortgage backed securities, foreign equity funds 

and other fixed income in Level 2, because these pricing inputs are indirectly evident 
through interest rates for commonly quoted credit risks. 

Level 3 - Pricing inputs are unobservable for the investment and include situations where 

there is little, if any, market activity for the investment. The inputs into the determination 
of fair value require significant management judgment or estimation. The Trust does not 

carry any Level 111 investmE;nts. 

The following section describes the valuation methodologies the Trust uses to measure its 
financial assets at fair value. 

Common and preferred stocks: Valued at the closing price reported on the active market on which 
\ 

the individual securities are traded. 

Debt securities and foreign equity funds: Value using the documented trade price if trading in an 

active market. Otherwise, valued using a metrics system provided by the pricing vendors. 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 3 - Investments in Marketable Securities - (Continued) 

The valuations of the Trust's investments in marketable securities by the above fair value 

hierarchy levels and the corresponding cost of the investments are as follows: 

. December 3 I , 2021 
Net 

Unrealized 
Gains 

Level Fair Value Cost . (Losses) 

Equity securities 
Common stocks I $ 96,042,643 $ 69,699,'I 06 $ 30,343,537 
Preferred stock I 22,421 23,840 (1,419) 
Foreign equity funds 2 12,885,979 10,925,806 1,960,173 

Total equity 
securities I 08,951,043 76,648,752 32,302,291 

Debt securities 
Other fixed income 2 13,799,893 13,797,833 2,060 
Asset backed 

securities 2 3,604,S 14 3,606,208 (1,694) 
Commercial 

mortgage-backed 
securities 2 4,663,087 4,655,983 6,104 

Corporate bonds 2 I 0,377,439 I 0,083,642 293,797 
Municipal bonds 2 206,914,479 198,061,625 8,852,854 

Total.debt 
securities 239,358,412 230,205,291 9,153,121 

Total $ 348,309,455 $ 306,854,043 $ 41,455,412 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 
-

Note 3 - Investments in Marketable Securities - (Continued) 

December 31, 2020 
Net 

Unrealized 
Level Fair Value Cost Gains (Losses) 

Equity securities 
Common stocks I $ 87,973,852 $ 83,569,505 $ 4,404,347 
Preferred stock I 234,595 393,330 (158,735) 
Foreign equity funds 2 11,880,927 10,292,744 1,588,183 

Total equity 
securities I 00,089,374 94,255,579 5,833,795 

Debt securities 
Other fixed income 2 4,711,180 4,620,437 90,743 
Asset backed 

securities 2 3,399,358 3,309,676 89,682 
Commercial 

mortgage-backed 
securities 2 5, I 50,930 5,005,034 145,896 

Corporate bonds ,2 11,630,702 10,840,067 790,635 
Municipal bonds 2 238,809,963 224,233,983 14,575,980 

Total debt 
securities 263,702,133 248,009,197 15,692,936 

Total $ 1 363,791,507 $ 342,264,776 $ 21,526,731 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note 3 - Investments in Marketable Securities - (Continued) 

Maturities of the Trust's debt securities at December 31, 2021 are as follows: 

Fair 

Value Cost 

Net 
I 

Unrealized 
Gains 

Due in one year or less $ 5,466,525 $ 5,412,580$ 52,945 
Due after one year through five years 88,874,828 86,634,898 2,239,930 
Due after five years through ten years 62,202,485 58,828,036 3,374,449 
Due after ten years through twenty years 63,361,983 60,163,840 3,198,143 
Due after twenty years 19,452,591 19,164,937 287,654 

Total $ 239,358,412 $ 230,205,291 $ 9,153,121 

The gain on investments in marketable securities, net, is calculated as follows for the years ended 

December 31: 

Realized gains (losses), net $ 
Unrealized gains, net 

· Management fees and trading expenses 
Bond amortization 

Gain on investments i.n marketable 
securities, net $ 
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2021 

(6,169,807) 
19,928,680 

(598,255) 
(4,035,667) 

9,124,951 ====~== 

2020 

$ 2,415,030 
15,076,379 

(580,235) 
(4,288,893) 

$ 12,622,281 
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Note 4 - Taxation 

G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

The Trust reports its income to the Internal Revenue Service as a Qualified Settlement Fund 
which is taxed at the highest rate applicable to trusts under Section I (e) of the Code, which was 
37% for the years ending December 31, 2021 and 2020. 

The Trust's federal income tax expense is calculated as follows for the years ended December 
31: 

Modified taxable income 
Tax rate 

Federal income tax expense 
Deferred federal income tax expense 

Income tax expense 

2021 

$ 449,355 
37.0% 

166,261 
5,127,076 

5,293,337 $==-=-====== 

2020 

$ 263,417 
37.0% 

97,464 
6,458,486 

$ 6,555,950 

For the year ended December 31, 2021, the Trust made no cash payments for income taxes. For 
the year ended December 31, 2020, the Trust made cash payments for income taxes of $145,000. 

At December 31, 2021, the Trust has a capital loss carryforward of approximately $9,272,400, 
of which $3,200,700 expires in 2024 and $6,071,700 expires in 2026. At December 31, 2020, 

the Trust had a capital loss carryforward of approximately $3,200,700 that expires in 2024. 

Temporary differences between financial reporting income and taxable income generate deferred 
tax assets and liabilities, as follows for the years ended December 31: 

2021 2020 

Capital loss carryforward $ 3,430,806 $ 1,184,270 
Unrealized gain on investments (15,338,502} (7,964,890} -

....... . . . . . . . . . ....... ····· 

Deferred tax liability $ (11,907,696} $ {6,780,620} 
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G-1 HOLDINGS INC. ASBESTOS 
PERSONAL INJURY SETTLEMENT TRUST 

Notes To Special-Purpose Financial Statements 

Note S - Trust Advisory Committee and Legal Representative 

The Trust Agreement sets forth the role and responsibility of the Trust Advisory Committee 
("TAC") and Legal Representative ("LR"). The members of the TAC serve in a fiduciary capacity 
representing all holders of presen~ J\sbestos Claims ("Current Claimants"). The Trustees are 
required to consult with or obtain the consent of the TAC on certain matters identified in the 
Trust Agreement and the TDP. The TAC is comprised of eight attorneys who are engaged by 
Current Claimants. 

The LR serves in a fiduciary capacity, representing the interests of the individuals who may file an 
Asbestos Claim in the future, but who at this time are unknown to the Trust ("Future Asbestos 
Claimants"). His role, in part, is to protect rights of the Future Asbestos Claimants. The Trustees 
are required to consult with or obtain the consent of the LR on certain matters identified in the 
Trust Agreement and the TDP. 
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G-1 Holdings Inc. Asbestos 
Personal Injury Settlement Trust 

Report of'PI Trust Claim Activity and Disposition during the Period from January 1, 2021 through December 31, 2021 

re- e IOll IOUI a e s es os aims P P tif L. . d t d A b t PI Cl . 
Number of Claims · Value of Claims Amount Paid on Claims after Application of 

Paid Paid Payment Percentage and Sequencing 
Adjustment 

20 $142;091 $10,515 

Other Asbestos Pl Claims 
Number of Number of 

Number Claims Claims ' Value of Number of Amount Paid on Approved 
of Claims Approved for Withdrawn or Approved Approved Claims after Application of 

Type of Claim Filed Payment Re_iected Claims Claims Paid Payment Percentage 
Category A Claims 
(Disease Levels lV 
-VIII) 6,840 4,218 2,501 $334,025,693 4,134 $26,500,796 -

Category B Claims 
(Disease Levels II 
and-III) 11,562 9,266 3,070 $44,383,112 9,009 -$3,582,855 

Disease Level I : 
Claims 273 101 655 $15,271 120 $20,000 

Disease Level Not 
Specified 374 0 546 $0 0 $0 

( 
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G-1 Holdings Inc. Asbestos 
Personal Injury Settlement Trust 

Report of Compensation and Expense Reimbursement 
(January 1, 2021 through December 31, 2021) 

Expense 
Compensation Reimbursement 

Alan B. Rich (Managing Trustee) $184,989 $7 

Marina Corodemus (Trustee) $175,469 $-0-

Trust Advisory Committee 
Members $-0- $-0-

Trust Advisory Committee $20,087 $-0-
Members - Counsel 

Trust Advisory Committee $-0- $-0-
Members - Consultant 

Future Asbestos Claimants' $26,960 $-0-
Representative 

Future Asbestos Claimants' $25,493 $-0-
Representative - Counsel 

Future Asbestos Claimants' $7,525 $-0-
Representative - Consultant 
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