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Debtor. Hon. Rosemary Gambardella

CERTIIICATION OF SERYICE

JEREMY C. KLEINMAN hercby cerrifics as foltows:

l I arn an attomey at the law ium of Frankcecker LLp.

2. On Ap 28,2023, I caused to be filed the G-I ltoldings Inc. Asb€jtos persoDal

Iqiury SettleEetrt Trust Special.Purpose Financisl Staaeme[ts and Report of ltrdeperdent

Aodltors for the Ye{rs Etrded Decsnbcr 3l,2tt2 a\d 2027 and Related hformation with

the Clerk of the Unitrd States Bankuptcy Court, District of New Jersey, via Federal Express

overqight delivery.

3. Ot Ap,il28,2023, I caused a copy of the afo.ementioncd docume[t to be scrved

via electronic Dail otr all persoN listed on the attached Service List aud via U.S. Mail to the

Officc of the Unit€d States Tnxtee-

4.

thlt if any

purisbment.

Dald,d. A.pil28,2023

otar'v Public

ctiRlsllNA s s/rllTH
orici.l seil

N.na.y Publlc - stnt. olllllnois
l^y coDdlslo. E&lrs Nd 6. 202!

I hereby certify that the foregoiDg statemelts made by me arc hue. I am awarc

of the foregoing statements made by me are willfully false, I am subject to

lcrHoLD/oo1/0o0st669.Docxal
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Joseph F. Rice, Bq.
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lndeoendent Audito/s Report

To the Trustees of
G-l Holdings lnc. Asbestos Personal lnjury Settlernent Trust

Opinion

We have audited the accompanying special-purpose financial staten€nts of the G-l Holdings lnc.
Asbestos Personal lnjury Settlement Trust (the "Trust"), which comprise the special-purpose statement
of net claimants' equity as oI December 31, 2022, and the related special-purpose siaternent ofchanges
in net claimants' equity for the year lhen ended, and the related notes to the special-purpose financial
statements (colledjvely, the'Financial St€tements").

ln our opinion, the acrompanying Financial Statements present fairly, in all material respects, the net
claimants' equity ofthe Trust as of December 3'1, 2022, and the changes in net claimanls' equity for the
year then ended in conformily with the basis of accounting described in Note 2 to the Financial
Statemenls.

Basis fot Opinion

We conducted our audit in accordance with auditing siandards generally accepted in lhe United States
of Amenca (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibililies lor the Audit of the Financial Stalements section of our reporl. We are required to be
independent of the Trust and to meet our olher ethical responsibilities in accordanoe with the relevant
ethical requirements relating to our audil. We believe that the audit evidenc€ we have obtained is
sulficient and appropriate to provide a basis br our audit opinion.

Basis of Accounting

We draw attention to Note 2 ofthe Financial Statemenis, which describes the basis of accounting. The
Financ'ral Statemenls are prepared on a specialpurpose basis of accounting which is a basis of
accounting other than accrunting principles generally accepted in the LJnited States of America. The
special-purpose basis of accounting has been adopted by the Trustees lo communicate the amount of
equily presenliy available to tund cunent and future claims. As a result,lhe Financial Statemenls may
not be suilable for anolher pumose. Our opinion is nol modified with respeci to this matter.

Other Maltet - Pdor Year Financial Statements

The Financial Statements of the Trust for the year ended December 3'1, 2021, were audiled by BKM
Sowan Horan, LLP {'BKM'), whose parlners and protessional staff joined CohnRezni:k LLP as of
November 1, 2022. BKM expressed an unmodilied opinion on those statements and included an
emphasis of matter indicating that the Trusts Financial Statements were prepared on the special-purpose
basig of accounting which is a basis of accounting used to present the amounts of equity available to
cunent and future clairnants.
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cohnaeznick7)

Reqporsibi/iiies of Man agenent tot the Financial Statoments

Manaqement is responsible for the preparation and fair presenlation ol these Financial Statemenls in
accordance with the special-purpose basis of accounting; lhis includes determining that the special-
purpose basis of accounting is an acceptable basis for the prep€ration of the Financial Statements in
these circumstances. Ivlanagement is also responsible for the design, implemenlation, and rnaintenance
of iniernal conbol relevant to the preparation and fair presentation of the Financial Statements that are
free from material misstatement, whether due to enor orfraud.

Auditofs Responsibilities for the Audit of the Financial Statements

Our objeclives are to obtain reasonable assurance about whether the Financial Stalements as a whole
are free from material misstatement, whether due to fraud or eror, and lo issue an auditor's report that
includes our opinion. Reasonable assurance is a high level ol assurance bul is nol absolute assuGnce
and therefore is not a guarantee thal an audit conducted in accordance with GAAS will always detect a
materiai misstatement when it exisls. The risk of not delecting a material misstatemenl resulting from
haud is higher than for one resutling fiom enor, as fraud may involve collusion, lorgery, intentional
omissions, mis.epresentations, orthe overide of inlernal control. Misstatements are considered material
i, there is a substantial likelihood that, individually or in the aggregate, they would in{luence thejudgment
made by a reasonabie user based on the Financial Statements.

ln performing an audit in &cordance with GMS, we:

. Exercise profussional judgmenl and maintain professional skepticism throughout the audit.

. ldentiry and assess the risks of material misstatenEnt of the Financial Statements, whether due
to fraud or eror, and design and perform audit procedures responsive to those risks. Such
proc€dures include examining, on a test basis, evidence regarding the amounts and disclosures
in the Financial Statements.

. Obtain an understanding of internal coolrol relevant lo the audit in order to design audit
procedur€s that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the eftectiveness of lhe Trust's intemal control. Accordingly, no such opinion is
expaessed.

. Evaluate the appropriateness of acc,ounting policies used and the reasonableness ol significant
accounling estimates made by management, as well as evaluaie the overall ffesentation of the
Financial Statemeots.

. Conclude whether, ln oufjudgmeot, lhere are mnditions or events, clnaidered in the aggregate,
that raise subslantial doubt about the Trusts ability to continue as a going concem for a
reasonable period ot time-

We are required to communicate with those charged with governance regaading, among other matters,
the planned scope and timing of the audit, significant audit findings, and cedain inlernal control-related
matters that we identified during the audit.
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Ai^<n"r"*,q/
Dallas, Texas
Aptil 27 ,2023

CohnReznickf)

Rastriction on Use

This report is intended solely for the information and use oI lhe managemenl ol lhe Trust, the lruslees,
the beneficiaries of the Trust and th€ United States Bankruptcy Court for the District of New Jersey
("Bankruptry cou(") and is not intended to be and should not be used by anyone other than these
specified parties. Upon filing with the Bankruptcy Court, the report is a matter of public record, which
public filing does not expand the list of specified users.
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G-l Holdings lnc. Asbestos Personal lnjury Settlement Trust

Special.Purpose Statements of Net Claimants' Equlty
December 31, 2022 and 2021

Assels

2A21

Cash and cash equivalenls
lnvestments in marketable securities
Accrued interest and divadend income
Prepaid expenses and other assets
Prepaid federal income taxes
Defened lax asset

Total assets

$ 4,616,698
296,649,39s

2,111,683
341,405
20,s73

2.373.284

$ 19,636,522
348,309,455

2,377,443
83,'199

$ 306,'113,038 _$__qzq!.q91_e

Liabilities and Net Claimanls Eouitv

Liabilities
Accrued expenses
Payable on pending investment purchaseg
Cunent tax liabilily
Defered tax liability
Accrued payments to claimants

Total liabilities

Net claimanls' equily

See Notes to Special-Purpose Financhl Statements.

5

303,183
1,477,a20

il
7,137320

_$_29q€2fl19_

$ 275,695
5,496,979

15,095
11,907,696
12,243,822

29,979,287

_$__uo_ge-

356

G-I Holdings (GAF) Asbestos Trust Annual Reports, 2022 annual report
ACL Doc 13879 · Page 9 of 23

Published by AsbestosClaims.Law

asbestosclaims.law/library/13879/9

https://asbestosclaims.law/library/13879/9


Case 01-30135-RG Doc 11L61 Filed 05/0y23 Entered 05/0223 LL:23:31 Desc l\4ain
Document Page 10 of 23

G-l Holdings lnc. Asbestos Personal Injury Settlement Trust

Special-Purpose Statements of Changes in Net Claimants' Equity
Years Ended Decem b et 31, 2022 and 2021

2022 2421

Additions
lncorne tax benefit
lnteresl and dividend income
Gain on investr€ots in marketable securities, nei

Total additioos

Deduc{ions
Loss on investmenE in marketable securities, nel
Payments to claimants
Claims processing fees
Financial consulting
Truslee fees and expenses
Legal fees
Accounting fees
Foreign tiax expens€
Truslee fduchry fees
Future Claimants' Representalive fuea and expenses
Trusl Advisory Committee bes and expenses
lnsurance expense
Cu$ody fees
Audit fees
Consulting fees
Delaware Truslee fees and expens€s
lncome tax expense

Total deductions

Net decrease in net claimants' equity

Net claimantJ equity, beginning of year

Net daimarts equity, end of year

25,U5A17 20,813.471

6 14,083,648
11,261,769

42,615,379
21,688,146

772,753
295,570
282,000
259,475
166,276
160,578
'143,614
122,474
121,017
79,522
40,444
31,616
13,467
4,500

66,797,031

(41,451,614)

340,427.332

$ 298.975,718

11,688,520
9,124,951

go,471,123
620,826
295,000
226,247
170,919
165,230
151,759
134,2't8
59,978
20,087
41,746
43,893
32,917

924
4,500

5,293,337

37.782.704

(16,969,233)

357,396,565

$ 340 .427 .332

See Notes to SpecialPurpose Financial Statements,
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Gl Holdings lnc. Asbestoa Personal lnjury Settlement Trust

Notes to SpeclaFPurpose Financial Statemonb
December 31, 2022 and 2021

Note 'l - Nature of Trust

Descripllon of Trust
The Gl Holdings lnc. Asbestos Personal lniury Setuement Trust (the "Trust') was establjshed in
accordance with lhe Eighth Amended Joint PIan of Reorganization (the "Plan"), of G-l Holdings lnc.
and ACI lnc., ("G-1") pursuant to Chapter 11 of the United States Bankruptcy Code. The purpose of
lhe Trust is:

i. to assume liability tor all asbestos personal injury claims ("Claims") against C*l;

ii. to use the Trust's assets and income to pay holders of valid Claims in such a way that all
hold€rs of similar asbestos claims, both current and future, are treated in a substantially
equivalent manne( and

iii. to compty in all respects with the requirements for a trust set forth in Section 524(9X2XB) of
the Bankruptcy Code.

The Trust was established on November 17, 2009, the Etrective Dale ol the Plan ('Effective Date"),
and is a Qualified Setlement Fund under lntemal Revenue Code (the "Code") Section 4688 for
holdersofClaims ("Qualified Seltlement Fund"). TheTrust operatesaslhe G-l Holdings lnc. Asbestos
Pe6onal lnjury Settlement Tru6l.

Purs{Ent to the Plan, G-l Holdings lnc. paid $210,050,000 in cash to the Trust at the date offormation.
ln addition, the Trust received a Note Receivable from G-l Holdings lnc. (lhe "Note") in fte amount of
$560,000,000. The Note was redeemed and paid in full by G-l Holdings lnc. on Augusl 3, 2012 for
the negolhted sum of$525,000,000.

The Trust is governed by a Trust Agreement and Trust Distribution Procedures ('TDFF) that establish
the fiarnework and criteria lor allowance and payment of Claims by the Trust. The Trust Agreement
and TDP we.e approved by ihe United States District Court as part of the Plan. There are eight
disease levels specifed in the TDP. Each claimant who meets the medical and exposure
requirements of the TOP for a particular disease level may apply for expedited revierry and a specified
paymenl amount. Claimanls also have an altemative, under the TDP, to submit additional
docurnentalion and requesl a more expansive review of their Claim ('lndividual Reviqr Process) in
which case claims may be paid within a range ofamounts.

The Trusls assets consist primarily of cash and cash equivalenls and inveslments in marketable
securities, which, with the earnings (or losses) on such inveslments, are intended to be totally
consumed by the ailowance and payment of claims and operation of the Trust. The percentiage
amount of each allowed claim thal will aclually be paid will be determined by projections of total
alloured Claims and operational expenses of the Trust, on the one hand, and total assets and net
eamings (or losses), on the other.

Effec{ive January 1, 2012, the Trusl amended the TDP. Th€ Payment Percentage, initially set at
8.6%, was adjusted to 7.4% by the Trusl pursuanl io the consent ol the Trust Advisory Committee
(the "TAC') and the Legal Representalive for Future Claimants (the "Futures ReprBs€ntative'). On
November 22, 2022, the Trustee sought consent of the TAC and Futures Representative to either
decrease the Payment Perc€ntage to 6010 and cap the annualinflation adjustment at 2%, or decrease
the Paymonl Percentage to 5%. Claims frst eligible for payment afler November 22, 2022, will be
paid at 50,6, untilUle Trustees' proposed decr€ase in the Payment Percentage is resolved.
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G-l Holdings lnc. Asbestos PeBonel lnjury Settlemenl Trust

l{otes to Speclalfurpos€ Financlal Stabments
December 31, 2022 and 2021

The payment percentage is subject to periodic review and adjustment. The Trustees are fiduciaries
to the beneficiaries of the Trust and are responsible for administering th€ Trust and the Trusfs assets
in accordance wiih the Trusl Agreement, the lrust Distribution Procedures and lhe Plan.

Terminatlon
The Trust Agreement (Section 7.2) provides that the Trust shall aulomallcally dissolve on lhe dale
(the "Dissolution Date") ninely (90) days after the first to occur oflhe following events:

. The Trustees, in their discrelion, decide to terminaie the Trust because (A) they deem it
unlikely thal new Claims will be filed againsl the Trusl , (B) all Claims duly filed with the Trust
have been liquidated and paid to lhe extent provided in lhe Trust Agreemeni and TDP, or
have been disallowed by a final, non-appealable order, to the extent possible based upon the
funds available through the Plan, and twelve (12) consecutive months have elapsed during
which no new Claims have been filed wilh the Trust;

. lf the Trustees have procured and have in place irevocable insu€nce policies and have
established claims handling agreementsand other necessary arrangements with suitablethird
parlies adequate lo discharge all expected remaining obligalions and expenses ol the Trusi
in a manner consistenl wilh the Trust Agreement and the TDP, the date on which the
Bankruptcy Coud ente6 an order approving such insurance and other arangements and
such order becomes a linal order: or to the exlent ihat a rule against perpetuilies shall be
deemed applicable to the Trusl, twenty-one (21) years less ninoty-one (91) days afrer the
death of the ,ast survivor of all lhe descendants of the late Joseph P. Kennedy, Sr., tather of
the late President John F. Kennedy, living on the Eflec{ive Date of the Plan.

On the Dissolution Date or as soon aa reasonably praclicable, after lhe tyind-up of the Trusls affairs
by the Trustees and paymenl of all the Trus{s liabilities have been provided tor as required by
applicable law, all remaining assets shall be applied to such charilable purposes, if practicable, shall
be relaled to the treatment of, research on, or the relief of individuals suffering from asb€stos related
lung disease or disorders.

Note 2 - Summary of slgnificant accounting pollclo3

Bagis of accounting
The Trusfs special-purpose financial statements ("Financial Statements') are prepared using speciaF
purpose accounting methods that differ ftom accounting principles generally accepted in the Uniled
Stales of America ('GAAP'). The special-purpose rccounting methods are being used to better
communicate the equity available to salisfy cunent and future claims. Since lhe accompanying
Financial Statements and transaclions are not bas€d upon GMP, accounling tseatment by other
parties for these same lransactions may differ as to timing ahd amount. These special-purpose
a@ounting melhoda and the differences from GAAP are summarized as follows:

. The Financial Slatements are prepared using the accrual basis of accounting, except as
olheMise described herein.

. The statement of net claimants' equity is not classified, resulting in no separ€tion between
cunent and noncurrenl assets.

. These Financial Statements do not include a statement of cash flows.

. Cash and cash equivalents are recorded at cost wilh acqued incorne shown separalely.
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G-l Holdings lnc. AsbestG Personal lnjury Seftlement Trust

Notes to Specialfurpose Flnancial Statements
Decemb€r 31, 2022 and 2021

. The funding received from G] Holdings ,nc. has been recorded direcily lo net claimants'
equity. These funds do not represent taxable income to the Trust. Payments to claimants are
repoded as deductions from net claimants' equity and do not represent tax deductible
expenses of the Trust.

. A claims liability is recorded once an offer is made to lhe claimant at an amount equal to the
liquidated value multiplied by the applicable paymenl percentage. No liabiliv is recorded lor
future claims rilings and flled claims on which no offer has been made. Net claimants' equity
represents funding available to pay present and future claims on which no liability has been
recorded. Al December 31, 2022 and 2021, the liability for accrued payments to claimants
refiecled in the statement of net daimants' equity represents unpaid outstanding ($5,155,017
and $11,463,294, respectively) and accepted ($107,213 and $394,239, respectively) offers.
Also included in the liability for accrued paymenls to chimants at December 31, 2022 and
2021, ($94,087 and $426,289, respectively) is an accrusl Ior the second installment on all
previously paid offers. Prior to October 1, 2013, the Trust paid claims in two installments to
the claimant with the final installment based on the then applicable payment perc€ntage.
During 2013, ltle Trustees arnended the TDP to make all outstanding installment payments,
eliminate fulure installment payments, and settle claims in a single payment equal to the
liquidated value ofthe claim times th€ payment percenlage in effecl at the time ofthe payment.
At Oecember 3'1,2022 and 2021, certain second instiallment payments remained unpaid due
to an Ohio Worke/s Compensation subrogation issue.

. At December 31, 2022 and 2021, the Trust's investments in marketable debt securities were
considered as available tor sale. Ihe unrealized holding gains (losses) on these investn€nls
aae included in net gain or loss on investments in marketable securities, net of mamgement
fees, bond amortization and lrading expenses on the accompanying statements of changes
in net claimants' equity. Ljnder GAAP, the unrealized holding gains (loss€s) on available for
sale inveslments would be included as a component of net chimants'equity reported as
accumulaled other comprehensive income (loss).

Use of estimates
The preparation of Financial Statementrs in conformity with the special-purpose accounting melhod
requires mgnagement lo make estimates aod assumptions lhal afrect the reported amounts of assets
and liabilities at the date of the Financial Statements and the reported amounts of additions and
dedudions to net claimants' equiiy during the reporting periods. Significant items subjeot to such
estim€les and assumptions include the carrying value offinancial inslauments, cun€nt and defened
income taxes, and the accrued payments to chimants. Actual resulis could differ ffom those
estimales.

Flnancial lnstrument!
Ihe Trust's linancial instrumenls are cash and cash equivalents, accrued interesl and dividend
incorne, investments in marketablB securities, and accrued expenses and payments to claimants.
The carrying amounl of cash and cash equivalents, accru€d interest and dividend income and
accrued expensea approximate their fair values based on their short-term nalure. The carrying
amount of payments to claimanb approximate ,air value based upon managemen|s eslirnaies and
history of paymenb. The carrying amount ol investments in rErkelable securities is based on rair
value.
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G-l tloldlngs lnc. Asbestos PeBonal lniury Settlement Trust

tlotes to Speclal+urpose Flnancial Statem€nts
D€comber 3'1, 2022 and 2021

Cash and cash equlvalents
The Trust invests in shod-term securilies with maturities of less than one year. At December31,2022
and 2021, the Trust had $4,616,698 and $19,636,522, respectively, invesied in Northern Trust
Treasury money market funds.

Concenbatlons of credit rlak
Financial insuumenls, which polentially subject the Trusl lo concentralions of credit risk, consist
primarily of cash and cash equivalents and investments in markelable securilies. The Trust
maintained its cash and cash equivalents in ac.ounts that are not federally insured but considers
them io be of high credit quality. The Trust has not experienced any losses in such accounts, and it
does not believe it is exposed lo any significanl credii risk.

The Trust's inveslments are exposed to various dsks, such as interest rate, market and credit risk.
Due to the level of risk associated with inveslments, il is at leasl reasonably possible that signillcant
changes in sks in the near tetrn may materially afiecl lhe amounts .eported in the Financial
Statements. However, the Trust has a formal investment policy ofplacing investments in high-quality
frnancial institutions.

lnvestinents ln markctable lecurltles and related lncome (lo3s)
lnvestments in marketable securities are reported at iair value in the special-purpose statements of
net claimanls' equity and changes in lhe fair value of investments, as well as realized gains and
losses, bond amorlization, management fees, and trading expenses are included in gain or loss on
investments in markelable securities, net, reported in the special-purpose statements ofchanges in
net claimants' equity. Purchases and sales of marketable securities are recorded on the trade date,

lncluded in investments in rnarketable securities on the special{urpose statements of nel claimants'
equity at December 31,2022 and 2021, ate loteign equity funds. These inves&nents do nol have
quoled market prices. The fair value is estimated by using pricing models and quoted prices of the
publicly traded international securities in the funds.

Realized gains and loss€s on disposals of investments arc delermined by the specfic identification
method. lnterest and dividend income are recognized on the accrual basis.

'Net claimant!' cqulty
The Trust, underthe adopled special-purpose accountjng convention, does not record the liability for
tuture claims expected to be tiled over the life of the Trust. The net clairEnts' equity is available for:
(i) the paymenG of allowed asbestos-relaled claims and (ii) operatbnal expenses ofthe Trust.

lncome tax6g
Defened tax assets and liabilities are recorded based on iemporary dirferences between the carrying
amounts of assels and lhbilities for financial reporting and income iax purposes using the enaded
tax rates and laws. A valuation allowance is established when it is likety that the defened tax assets
may not be realized. No provision for state income taxes was recorded because, as a Delaware tust,
the Trust has no state income tax retum filing obligation and is not obligated to pay state income
taxes. Funds received by the Trust from G-l Holdings lnc. and disbursements paid to setUe asbestos
claims are nol laxable ordeductible by the Trust.
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G-l Holdingr lnc. Asb$tos PeEonal lnjury SetuementTrust

Notes to Sp€ciaFPurpooe Flnancial Stalements
tlecember 31, 2022 and 2021

The amount of income traxes the Trust pays is subjec't to ongoing audits by federal autho,ites. The
Trustees estirnate of the potential outcome ot any uncertain lax issues is subjecl to management's
assessmenl of relevant risks, facts, and circumstances existing at that time. The Trust uses a more
likely lhan not threshold frcr financial statem€nt recognition and rEasurement oftax positions taken
or expected to be taken in a tax retum.

To the extent that the Trustees' assessrnent of such tax position changes, the drarEe in estimate is
recorded in the pefiod in which the determination is made. The Trust reports lax-related interest and
penalties as a component of income tax expense and operating expenses, respectively. The Trust
has no unrecognized tax benefits.

Subg€quent eventa
The Trust has evalualed events and transactions subsequent to the date of the Financial Stalements
for matters requiring recognition or disclosure in the Financial Statements. The accompanying
Financial Statements consider ev€nls through Ap.il 27,2023, lhe date on which the Financial
Stalements were available to be issued.

Note 3 - lnvestmcnts in msrketable securities

The Trust measures its investments, at lair value, according to a hierarchy of valuation techniques.
The follo\,r,ing are ihe levels of the hiera.chy and a brief description ofthe type ofvaluation in{ormation
("inputs') that qualifies an invest nenl for each levell

Level 1 - Quoted prices are available in aclive markets fo. idenlical invesunenls as ol the reporting
date. The type of investments in Level 1 includes shorl-term investments and listed
equity securities.

Level 2 - Pricing inputs are other lhan quoted market prices included in Level l, however, are
observable indirBctly for the investrnent. The Trust includes ils corporate and municipal
bonds, asset and commercial rnortgage backed securities, foreign equity funds and
other lixed income in Level2, because these pricing inputs are indireclly evident through
interest rales for commonly quoled credit risks.

Level 3 - Pricing inputs are unobseNablelor lhe investment and include situalions where there is
little, if any, market aclivity for the investment. The inputs into the determinatjon ol fair
value require signilicant managemenl judgment or eslimation. The Trud does nol cany
any Level lll inveslments.

The following section descdbes lhe valuation methodologies the Trusl uses to measure its financial
assets at fafvalue.

Common and prefened stocksr Value at the closing price reported on the active market on which
the individual securities are taded.

Debt securities and loreign equity fuds:value using the documented trade price if trading in an
active market. Otherwise, valued using a metrics system provid€d by the pricing vendors.
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G-l Holdings lnc. Asbeltos PeBonal lnjury S€tllement Trust

tlotes to Special-Purpose Financlal Statem€nts
Dccember 31, 2022 and 202t

The valuations of the Trust's investments in marketable securities by the above fair value hierarchy
levels and lhe corresponding cost oflhe investments are as follows:

Level
Fair

value Cost

s 81,645,774
10.971.418

92.617,192

11,414,142
2.978.267

3,778,906
9,113,179

174,747,709

241,032,203

$ 216,649,395

$ 61,460,586
11,556,036

73.016,622

11,974,757
3,293,896

4,055,944
g,721.246

178,300,401

207,346,244

_!_39n9?r99_

unaealized
qains (losses)

$ 20,185,188
(584,618)

19,800,570

(560,61s)
(315,629)

(277,038)
(608,067)

(1,552,692)

(3,314,041)

$ 16.286.529

Equity securjties
Common stocks
Foreagn equity tuMs

Total equity deqlrilies

Debt 6ecurities
Other fxod incom€
Asset bac*ed securities
Commercial mortgage+acked
secudties
Corporate bonds
[,lunicipal bonds

Total debt securilies

Eqrity securities
Common stocks
Preferred gtock

Foreif equity tund8

Total equity s€c!rities

oebt iacuritie3
Other rixed in.om6
Ass€l backed s6qrritie6
Commercial mortgagebacked
securilies
Corpoi-ate bonds
Municipal bonds

Total debl securiti€s

2
2

2
2
2

December 31 2021

$ 96,042,643
22,121

12,885,979

108,951,043

13,7S9,893
3,604,514

4,662,087
10,377,439

206,914,479

239,a58,412

$ 3,18.309,455

0 65,69S,106
23,840

10,925,806

Net
unteallzed

gains (losses)

s 30,343,537
(1,419)

1,960,173

32.{2,291

2,060
(1,694)

6,10,r
293,797

8.852,85,a

9.153,121

I 41,455,412

Fair
value Cost

2

2
2
2

76.648152

13,797,833
3,606,208

4,655,983
10,083,642

198,061,625

230,205,291

_!__!9q.9E99_
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G] Hotdings lnc. AsbestG Personal lnlury settlement Trust

Notes to Specialfurpose Finarcial Stabment8
December 31, 2022 and 2021

Maturities otthe Trust's debt securities at December 31, 2022 are as follo,vs:

Due in one year oa less
Due afler one yoar through fMe years
Due afr€r five yeaG through l€n yeals
Due afr6r ten years through twenty years
Due efrer iw€nty years

Fair

$ 10,527,284
69 782,048
35,429 470
a5,734 626
22,558,775

_g__?qJe43

The gain (loss) on investments in marketrable securities, net,
ended December 3'l:

Realized losses
Llnrealized gains (losses)
Management fees and trading expenses
Bond amorlizalion

Gain (loss) on investmenls in marketable
securities, net

Modilied taxable incorno
Tax rate

Federal income tax expense
Defened federal income tax expense (benerit)

lncome tax expense (ben€fit), net

Nel
unrealized

qains (losses)

$ (72,811)
(2,'120,428')

(433,086)
383.249

23,629,740 (,070.965)

$ 207.346,244 S (3,314,041)

is calculated as follows for the years

2022 2021

$ (13,427,950) $ (6,169,807)
(25,168,883) 19,928,580

(499,937) (598,255)
(4,035,667)

$ (42.615,379) $ 9.124.951

$ 10,600,096
71,902,476
35,862,555
55,351,377

Note 4 - Taxafon

Th6 Trust reports its income to the lntemal Revenue SeMce as a Qualified Settlement Fund which
is taxed at the highest rate applicable to husts uoder Se€lion 1(e) of the code, which was 37% ior
lhe years ended DecembF.t 31 ,2022 and 2021.

The Trusl's federal income tax expense is calclllated as follows for the years ended December 31:

2422 2021

533,329
37.Oo/o

449,355
37.Oo/o

197,332
(14,280,980)

$ (14.083.648)

166,261
127.076

13
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Gl Holdings lnc. Asb€Btos Personal lnlury Setllement Trull

Nobs to Special-Purpose Fin8ncial StatemenB
Decembcr 3r, 2022 and 2021

Temporary differcnces between financial reporting income and taxable income generate defened lax
assets and liabilities, are as follows forthe years ended December 31:

2022 2021

Capitalloss carMoMard
lJnrealized gain on investments

Deferred tax a6set (liability)

$ 8.399,300 $ 3,430.806
(6,026,016) (15,338,502)

_$___Jg3_4_ -9__r11p9zi99r

For the year ended December 31, 2022, the Trust made cash paymenls for income taxes of$173,000.
For the year ended December 31, 2021, the Trust made no cash paymenls for income lraxes.

At December 31, 2022, the Trust has a capital loss carryforward of approximately $22,700,800, of
which $3,200,700 expires in 2024 and $6,071,700 oxpires in 2026 and $13,428,300 expires in 2027.

Note 5 . Trust Advkory Committee and Legal Representatlve

The Trust Agre€ment sets forth the role and rosponsibility of the Trust Advisory Committee ('TAC")
and Legal Representative ("LR"). The members ofthe TAC serve in a fiduciary capacity representing
all holders ol present Asbestos Claims ('Current Claimants"). The Trustees are required to consult
with or oblain the consenl of the TAG on cerlain matteE identifed in the Trust Agreement and the
TDP. The TAC is comprised ofeight attorneys who are engaged by Current Claimants.

The LR serves in a fiduciary capacity, .epresenting the interests of the individuals who may file an
Asbestos Claim in the future, but who at this time are unknown to lhe Trust ("Future Asbestos
Claimanls"). Hie role, in part, is to protect righls ofthe Future Asbeslos Claimants. The Trustees are
required to consult with or obtain the consent of lhe LR on certain matters identifed in the Trust
Agreernent and fle TDP.
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CohnReznick
ADVISORY. AS SU R ANCE . TAX

lndependentMemberof Neria lntemational

cohnrezni(k.com
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G-I Holdings Inc. Asbestos
Personal Injury Settlement Trust

Report of Compensation and Expense Reimbursernent
(lantary 7,2022 through December 31,2022)

BxpgnsQ

Comoensation ReimbursetEed

Alan B. Rich (Maaging Trust€e) $225,900 $4214

Marina CotodcrNs (Instcc) $195,500 $-0-

Trust Advisory CoEEittee
Membels

Trust Advisory Cottldittee
Mcmbcrs - Cornsel

Tlust Advisory Collmittee
Members - Consultart

Future Asbestos Claimants'
Reprcreftatiye

Future Asbcstos ClaimantJ'
Reprcsentative - Courscl

Future Asbestos ClaiEarf s'
Represetrtalive - CoDsultaut

${-

$88,882

$30,673

$s5,438

$38,417

927,V23

$350

$872

$240

$665

$931

$+
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E Frankcgcker'o"""nt 
Pase 22oI 23

1312) 276-147

Api|28,2023

VIA FEDERAL EXPRESS

Office of the Clerk for the United States Baokuptcy Coult
U.S. Banlxuptcy Coud
50 Walnul Strcet, 3d Floor
Newark, New Jersey 07102

Re: In ru: G-t Eoklings, Inc. (f/Ha GAF Corporulion) (RG)

Dear Batrkruptcy Court Clerki

Enctosed for filing in lbe G-I Holdings, Ine. Ws GAF CotPororioz) case, Case No. 0l-
30135 (RG), please find an original and three copies of:

C-I lloldings' Itrc. Asb$tos Personal Itriury SettlerDe[t Trust Speci]rl

-Purpose Financial Stltem€trls and Rcport of IndePcnde[t Arditors
for the Years Ended December 31., 2022 and 2021 ud Related
Information.

Pleas€ rctum a flte-stamped copy ofthe document in the enclosed self-addressed stamped

envelope. Thaok you fol your assistanc€. Ifyou bave any questiorx, please contact me by

telepl\ow at (312) 21 6-L407 .

JCK:cs
Enclosures

(GtrioLgool/0659lll.Doc4

1327 W. Washingtori, Suite sGH I Chicago, lllinois 6m07 | Pht 312.27614ftri I Fax 312.276.0035

www.fgllp.com

F^x (312) 27t-0q15
rGEt A,€FeJ.P,COra

Very auly yous,
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