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G-l Holdings lnc,
A3be.to! PeEonal lnjury Seillement Trust

Special"Purpose Flnanci.l Statem.ntr
and lndependent Audltor's Report

December 31, 2023 and 2022

cohR*srnis,hffi
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lndex

Paoe

lndependent Audito/s Reporl 2

Special-Purpos€ Financial Statements

Sp€ciel-Purpose Statements of Nel Claimants' Equily 4

Special Purpqse Statements of Changes in Nel Claimants' Equity 5

Notes to Special-Purpose Financial Statemenls 6

1

G-I Holdings (GAF) Asbestos Trust Annual Reports, 2023 annual report
ACL Doc 13878 · Page 5 of 21

Published by AsbestosClaims.Law

asbestosclaims.law/library/13878/5

https://asbestosclaims.law/library/13878/5


coq,t:nqrntsh2

lndependent Audito/s Reoort

To the Trustee of
G-l Holdings lnc. Asbestos Personal lnjury Settlemeni Trust

Opinion

we have audiled the specialpurpose finaocial statements of the Gl Holdings lnc Asbestos Personal

lnjury Settlement Trust (the'Trust', organized in the State of Oelaware), which comprise lho special-
purpoGe stalements of net claimants' equity as of D€cember 31, 2023 end 2022, and the related special-
purpoGe stalements ot chaoges in net clairnants' equity for the years then end€d, and the .elated notes

to the special-pu.pose financial statements (collectivev, the "Financial Statements")

ln ou. opinion, the accompanying Financial Statements p.esent fairly, :n all material respects, the net

claimants' equity of lhe Trust as ol December 31, 2023 aN 2022, and the changes in ne{ claimants'
equig for the years lhen ended, in ac@rdance with lhe basis of accountjng described in Not€ 2 lo lhe
Financial Slatements.

Basis fot Opinion

We conduded our audits in acctrdance with auditing slandards generally acc€pted in lhe tJnited States

of Amedca ("GAAS"). Our responsibilitles under those standard8 are furthet d€scribed in the Auditot's

Responsibilities br the Audit of the Financial Statements seclion of our report. We aIe required to be

ind€pendent of lhe Trust and to meel our other ethical responsibilities in acrordance witi fie relevant

ethical requirements relating to our audils. We belleve that the audlt evidence !,'/8 have obtained is

suffcient and appropriate to provide ouraudit opinion.

Basis ol Aciounting

We draw attordon to Note 2 of the Financial Statements, which describes the besis gf accounting. The

Financial Statements are prcpaEd on a speci8!trlrpose basis of accounting which is a basi6 of
accounting olher than accounfng principles generally accepted in the Unitod Slates of Atnerica The
special+urpose basb of aclounling has been dopted by lh€ Trusiee to @mmunic.ie the amount of
equity presently available to tund qr.rent and tuture claims. As a result, the Financial Staiements may

not be suilable lor another purpose. Our opinion is not npdlfed with respecl to this mattsr.

Responsibinies ot Manwfient fot tho Flnaocial Statements

Managemenl is responsible for the preparation aod lair prBentation ot lhese Financiel stetements in

acclriance with the special-purpos€ basis of accou.ting: this includes determining that lhe specbl-
purpose basis of accounting is an acceptable basis for the prepaEtlon of lhe Financiel stalements in
iheae cirrumstances. Managercnt is al6o responsible for the design, implementation, and mainlonance
ol intemal contIol relevant b the preparation and fair presentatio. of tho Flna.cial Statements that are

free fiom material missttaiement, whether due to teud or enor.
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CohnReznick7)

Auditols Responsibilities fot the Audit ol the Finat cral Slatgmerlts

Our objeclives are to obtain reasonable assuiance about whether ihe Financjal Statements as a whole
are free ftom material misstatement, wheiher due to fraud ot enor, and to issue an audito/s rcport hat
includes our opinion. Reasonable assurance i6 a high level of assurance but is not absolute assurance

and lherebre is not a guarantee thal an a!d( conducted in accordance with GMS lvlll always detec{ a

material misstatement when it exisb. The risk of not detecling a material misstatement resulting from

fraud is higher lhan tor one resulting fom eror, aa lrald may involve co usion, forgery, intentional

omissioos, misre$esenlations, or the ovenide of internal control. Misstatements are considered material

if there is a subslantial lik€lihood that, ihdividually or in the aggregale, lhey would influence lhejudgment
made by a reasonable user besed on the Financial Statoments.

ln performing an audit in accordance with GMS, we:

. Exercise professionaljudgment and maintain professional skepticism throughout the audil

. ldentry and ass€s6 the risks of material misstatement ol the Financial Statements, whether due
lo ftaud or enor, and design and p€rform audit paoceduEs responsive to those risk€. Such
procedures include examining, on a test basis, evidence regarding the arnounts and disclosures
in the Financial Statements-

. Oblain an understanding of intemal conhol relevant to the audit in order to design al..ldit

procedures that are appropriate in the circumstances, but not for the purpose of e)Qressing an
opinion on the effectiveness of the Trusls intemal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of acclunting policies used and the reasonablenes$ of significant
aGounting eslimat6 made by rEiagement, as well as evaluaie the overall Fesenhtion of the
Financial Statemerts.

. Conclude wheth€r, in our judgmen:, the.e are @ndilions or ev€nts, considered in the aggr€gate,
lhal raise substantial doubt aboul the Trusfs abillty lo @ntinue as a going coocem tor a
reasonable period oI lime.

W€ are requi.ed to communicate vrith those charged with govemance rcgarding, among other matters,
lhe planned scope and llmiru ofthe aud:t, significant audit findings, and certain intemal control-related
matters thai we ldentifed during the audit

R6st irtion on Uss

This repori is inlended solely for the jnformaton and us€ of the management of lhe Trusl, the lruslee,
lhe behefciaries of the Trust and the United Stales Bankruptcy Court for the Districl oI New Jersey
('Bankruptcy Courf) and B not intended to be and should not b€ us€d by anyone other than these
specified parties. Upon filing wjth the Bankruptcy Court, the .eporl i8 a matter of public record, which
public fling does not expand the lht of specifed usets.

A/,,-<r./r-c.4,rz/
Dallas, Texas
Aptil 25 , 2024
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G] Holdings lnc, Asbestos Personal lnjury Settlement Trust

Special+urpose Statemenb of Net Claimantg' Equity
December 31, 2023 and 2022

Assets
2022

Cash and c6sh equivalents
lnveslments in marketable seculilies
and U.S. Treasury bills

Receivable on pending inv€stflent sales
Accrued interest and dividend income
Prepaid expenges and ottEr assets
Prepaid federal income taxes
Defered tax asset

Total assels

s 13,333,669

283,@3,n2
r/9,808

1,947,276
,*,:,

$ 300,540,862

$ 4,616,698

296,64S,395

2,111,683
341,405
20,573

2,373,2U

_$-_9991111038-

Liabliiies and Net claimanls' EquitY

Accru€d ev.penses
Payabb on p€nding in!€stment purchases

Current tax liability
Debrred tax liability
Accrued peymenls to claimanls

Total liatilities

Net claimanls' equity

$ 245,859
1,471,373

15,039
6,352,149

12.438,479

20,922.A*

_t_@9-

$ 303,183
1 ,477,4_20

5,356,317

7,137,320

_e_?@tg_

Soe Notes to Special-Purpose Financial Slatefients.
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Gl Holdings lnc. Asbestos Personal lnJury Seftlement Trust

Special-Purpose Statements of Changes in Net Claimants' Equity
Years Ended December 31,2023 and 2022

2023 2022

Addilions
Gain on inveslments in marketable gecurites, nel
lntercst and dividend income
lncome iax beneft

Total additions

Deduclions
Loss on investments in marketable securities, nEl
Payments to claimants
lncome tax expense
Claims processing fues
Le€alfees
Trustee fees and expenses
Financlol consulting
Foreign tax exp€ns€
Accounting fees
Trustee fduciary fees
Trugt rdvisory Committee fees and exp€nses
Future Claimants' Representative fees

and expenses
lnsurance expense
Clstody iees
Audit fees
Consulting fees
Delawaae Truslee lees and expensea

Total deduciions

Net decrease in net claimanls' equity

Net claimants' equity, beginning ofyear

Net claimants' equity, end of year

$ 21,463,083
11,063,041 11 ,261 ,769

T4,083,648

32,526,124

39,837.497
9,186,(N5
1,O25,202

333,328
320,056
300,742
1A5,202
178,658
143,804
124,327

80,559
77,61A
39,060
29,498
17,@3
4,500

51,883,879

(19,357,755)

298,975,714

s 279.617.963

25,345.417

42,6',15,379
21,684,146

772,753
259,475
2A2,OOO
295,570
160,578
166,276
1,(},814
121,O17

12.,474
79,522
4,414
31,816
'13,467
4.500

66,7S7,031

(41 ,451,614\

340,427.332

$ 298,975,718

See Notes to Special-Purpose Financial Statements.
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GJ Holdings lnc, Asbesto! Personal ln ury Set0ement Tru5t

Notes to SpecialPurpose Flnanchl Stabmentr
D6cember 31, 2023 and 2022

Note 1 - Nature ol Trust

Description of Trust
The G-l Holdings lnc. Asbeslos Personal lnjury Setuemenl Trust (the'Trust") was established in
accordance with the Eighth Amended Joint Plan of Reorganization (the "Plan'), of Gl Holdings lnc.
and ACI lnc., ('G-1") pursuant to Chapter'11 of ttre United Slales Bankruptcy Code. The purpose of
the Trust isl

i. to assume liability for allasbestos peEonal injury claims ('Claims') against Gl;

ii. to use the Trusl's assets and income to pay holders of valid Claims in such a way that all
holders ol simihr asbeslos claims, both currenl and fulure, are trealed in a substantially
equivalenl manner; ard

iii. to comply in all respects with the requiremenls for a hust 3et brlh in Section 524(g)(2)(B) of
lhe Bankruptcf Code.

The Trust was established on November '17, 2009, the Efiective Date of the Plan ('Effective Date")
and is a QualiH Settlement Fund under lnt€rnal Revenue Code (the "Code") Section 4688 for
holders ol Claims ("Qualiied Settlemont Fund'). The Trust operates as the G-l Holdinos lnc Asbestos
Personal lnjury Setuement Trust.

Pursuanl to the Plan, G-lHoldings lnc. paid $210,050,000 in cash to the Trust at lhe date offormation.
ln addition, the Trust received a Note Receivable from Gl Holdings lnc. (the "Note") in the artounl of
$560,000,000. The Note was redeerned and paid in full by G-l Holdings lnc. on August 3, 2012 for
the negotiated sum of $525,000,000.

The Trust is govemed by a Trust Agreement and Trust Distribulion Procedures (mP') that establish
the framework and criteria tor allowanc€ and payment of Chims by the Trusl. The T.ust Agreement
and TDP were appoved by the United States Dislrict Court as part ot the Plan. There are el]ht
disease levels specified in the IDP. Eadr claimant who meets the medical and exposurc
requirements ofthe TDP for a particular disease level may apply for expedited review and a specified
payrnent amount. ClairEnts also have an allernative, under lhe TDP, to submit additional
documentalion and .equest a more expansive review of their Claim ("lndividual Revie , Process') in
which c6se claims may be paid wilhin a range ofamounls.

The Trust's assets consist primarily of cash and cash equivalenls and investnents in markelable
securities, which, with lhe eamings (or losses) on such investmeots, are intended to be lotally
consumed by lhe allowance and payment of claims and op€ralion ol the Trust. The percentage

amount of each allowed claim thal will aciLrally be paid will be determined by projeclions ol total
allou,ed Claims and operalional expenses of the Trust, on ihe one hand, and tohl assels and nel
earnings (orlosses), on the other.

Effeclive January 1, 2012, the Trust amended the TDP. The Paymenl Pe.ceniage, initially sel el
8.6%, was adiusted to 7.4% by lhe Trust pursuant lo the consenl of lhe Trust Advisory Committee
($e 'TAC') and the Legal Represenlatrve for Future Claimants (the 'Futures Reffesenhtive').
Effective December 31, 2023, the Peymenl percentage was reduced to 5% and the TDP was
amended to cap lhe annual inflalion rate ai 3% lot 2024 and 2025, wnh the consent of lh€ TAC and
Futures Representalive.
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G{ Holdings Inc. Asbe3tos Personal lnjury Settlement Trust

Notes to Speclal.Purpose Financial Statements
December 31, 2023 and 2022

This payment percentage is subject to periodic review and adjustment. The Trustee is a frduciary to
the benefciaries of the Trust and is responsible for administering the Trust and lhe Trust's assets in

accordance wilh the TrustAgreement, ihe Trust Distribution Procedures and the Plan.

Termination
The Trust Agreement (Seclion 7.2) provides that the Trust shall automatically dissolve on the date
(the "Dissolution Date") ninety (90) days afler the lirst to occur ofthe following evenls:

. The Truslee, in their discretion, decide to terminato theTrust because (A) lhey deem il unlikely
that new Claims will be fled against he Trust, (B) all Claims duly fled with the Trust have
been liquidated and paid to the exlent provided in the Trust Agreement and TDP, or have
been disallowed by a final, non-appealable order, to the extent possible based upon the funds
available through lhe Plan, and twelve (12) consecutive monlhs have elapsed during which
no new Claims have been fled with the Trust:

. lf the Trustee has procured and has in place irrevocable insurance policies and have
eslablished claims handling agreementsand othernecessary aralngements wiih suitablelhird
parties adequate lo discharge all expected remaining obligations and expenses of the Trusl
in a manner consistent with the Trust Agreemeni and the TDP, the date on which lhe
Bankruptcy Cou( enters an oader approving sueh insurance and other 6rmngements and
such order becomes a final o.der; or lo the exlent thal a rute against perpetuilies shall be

deerned applicable to the Trust, twenty-one (21) years less ninety-one (91) days aner the
death oI the last survivor ol all lhe descendants of the late Joseph P. Kennedy, Sr., father of
the late President John F. Kennedy, living on the Effeclive Date ofthe Plan.

On the Dissolution Date or as soon aa reasonably practicable, after the wind-uP ofthe Trusts arfairs
by the Trustee and payment of all the Trust's liabilities have b€en provided for as required by
applicable law, all remaining assets shallbe applied to such charitable purposes, if practicable, shall
be related to the treatment o( research on, or the relief of individuals sufiering frc.n asbestos related
lung disease or disorders.

Note 2. Summary of Signiflcant Accounting Pollcle!

Basls of accoundng
The Trusts special-purpose financial slaleme.lts ("Flnancial Statements') are prepared using specjal-
purpose accounting rEthods that differ from accounling prinoiples generally accepted in lhe United
States of p.rnedca ("GAAF). The sp€cial-purpose accounting methods are being used to better
communicale the equity available to satjs, cunent and ruture claifiE. Since the accompanying
Financial Slatements and transactions are nol based upon GAAP, accounling treatrnent by other
parties for these same transactions may differ as to timing afld amounl These special-purpose
accounting methods and the differences from GAAP are summarized as follows:

. The Financhl Slatemenis are prepared using the accrual basis of accounting, except as
oiherwise described herein.

. The slatement of not claimants' equity is not classified, r€sulting in no separalion belween
current and noncuffent assetg.

. These Financial Slalemenls do not indude a statemenl of cash flows

. Cash aM cash €quivalents are recorded at cost with accrued income shown separately.
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G] Holdlng! lnc. Asbe3to! P.rsonal anjury Settl€ment Trust

Notes to Special+urpGe Flnancial Statemenb
Oecember 31, 2023 and 2022

. The funding received frcm G{ Holdings lnc ias been recorded direclly to net claimants'
equity. Thege funds do not represent taxable income to the Trust. Payments to claimants are

reported as deductions frcm net claimanls' equity and do not represent tax deductible
expenses of the Trust.

. A claims liability is recorded once an ofler is made to lhe claimant at an amount equal to the
liquidated value multiplied by the applicable payment percentage. No liability is recorded for
futlre claims filings and filed claims on which no offer has been made. Net claimanls' equity

represents tunding available to pay presenl and future claims on which no liabiliiy has been
recorded. At December 31, 2023 and 2022, the liebility for accrued payments io claimanls
reflecled in ihe statement of net claimants' equity represents unpaid oulstanding ($7,769'937

and $5,155,017, respectively) and accepted ($4,574,455 and $107,213, resp€clively) offers

Also included in the liability for accrued payments to claimants at December 31' 2023 and
2022, ($94,087 and $94,067, respectively) is an accrual tor lhe second insiallment on all
previously paii offers. Prior lo October'1, 2013, the Tnlst paid claims in two installmenls to
the claimant with the final installment based on the then applicable paymenl percenlage.

During 2013, lhe Trustee amended the TDP to make all outstanding installment payrEnts,
elim;nate future installment payments, and setue claims in a gingle payment equal lo lhe
liquidated value ofthe claim limes the payment percenlage in effecl at the time ol the paymenl.

At December 31, 2023 and 2022, certain second installment paymenls remained unpajd due

to an Ohio Worke/s Compensation subrogation issue.

. At December 31, 2023 and 2022, lhe Trust's investments in marketable debl s€cufties were
considered as available for sale. The unrealized holding gains (losses) on these inv$tments
ar€ included in net gain or loss on inveslmenls in marketable secorilies, net of management
fees, bond amorlization and lrading expenses on the accompanying statements of changes

in net claimants' equity. Under GMP, the unrealized holding gains (losses) on available for
sale investments would be included as a component of net claimants' equity reported as

accumulated olher comprehensive income (loss).

Uae of esllmates
The prepaEtion of Financial Statemenls in conformity with the special-purpose accounting melhods
described above requires the Trust to make estimales and assumptjons that afrect the reporled
amounls of assets and l'rabilities at the dale ofthe Financial Slatemenls and lhe reporled amounts ot
additions and deductions to net claimanls' equity during the reporting periods Significant items

subject 1o such estimatesand assumptions includeth€ carrying value offinancial insfumenls, curent
and deferred inmme taxes, and the accrued payfiEnts to claimants Actual resulls codd difiea ftom
those estimates and such differences could have a mat€ al efiecl on net claimants' equity.

Financial lnstruments
The Trusts financial inslrumeflts are cash and cash equivalents, accrued inleaest and dividend

income, investments in rErketable securilies and U.S Treasury bills, and accrued expenses and
payments to claimanls. The caraying amount of cash and cash equivalenls, accrued interost and

dividend income and acciued expenses apprcximate their fair valu€s based on their short-term

nature. The carrying amount of payments to claimants approximate fair value based upon

managemen{s eslimttes and history ofpayments The cerrying amount of inveslments in merkelable

securities and lhe U. S. Treasury bills is based on fairvalue.
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G.l Holdings lnc. Asbestos Personal lnrury Seftlement Trust

l'lot8 to Special-Purpose Flnancial Staiement!
Decembe. 31, 2023 and 2022

Cash and celh equlvalents
The Trust invests in short-term securitios with malurities of less than one year- Al December 31, 2023
and 2022, lho Trust had $13,933,659 and $4,616,698, respectively, invesled in Norlhern Trust
Treasury money market Junds.

Concenttations of credit riEk
Financial instruments, which polefltjally subjecl the Trust to concenlrations ot credit nsk, consist
primarily of cash and cash equivalents and inveslmenls in marketable securities. The Trust
maintained its cash and cash equivalents in accounts lhal are not federally insured but considers
lhem to be of hiqh credit quality. The Trust has not experienced any losses in such accounts, and it
does not believe it is exposed to any signifcant credit risk.

The Trusl's inveslments are exposed to various risks, such as interesl rate, markel and credit risk.
Due lo lhe level of risk associated with investmenls, il is al leasl reasonably possible lhal significant
changes in risks in the near term may matedally affecl lhe amounts reported in lhe Financial
Slatements. However, the Trust has a formal inveslmenl policy of placing investmenls in high-quallty
financial iostitutions.

lnvestments in marketable lecurites and related income {loss)
lnveslnents in marketable secuities are .€ported al fair value in the Special_purpose statements o,
n6t claimanls' equity and the changes in the lair value of inveslmenls, as well as realized gairc and
losses, bond amortizalion, management fees, and lrading expenses are included in gain or loss on
inveslments in marketable securities, net, rcported in the special_purpose stalemenls of changes in
net claimanu equity. Purchases and sales of marketable s€curities are recorded on thetrade dale.

lncluded in investments in marketable securities on the special-purpose stalements of net claimants'
equity at Decembor 31 , 2023 and 2022, arc loteign eqoity tunds. These investments do not have
quoted market prices. The fair value is estimated by using pricing rnodels and quoted prices of lhe
publicly lraded intematonal s€curilies in the funds.

Realized gains and losses on disposals ol inveslments are determined by th€ specific identilication
mothod. lnterest and dividend income are recognizod on the accrual basis.

Not clalmanl!' equlty
The Trust, uMer the adopled special-purpooe accounting conventioh, does not record lhe liability fo.
luture claims expected to be filed over the life of the Trust. The net claimants equity is available for:
(i) the payments ot allowed asbeslos-related claims end (ii) operational expenses ofthe Trust.

lncome taxes
Defered tax assets and liabililies ar€ recorded based on temporary difierences between the carrying
amounts of aasets and liabilities for llnancial aeporting and income tax purposes using the enacied
lax rates and laws. A valuation allowance is estrablished when it is likety lhat the deferred lax assels
may not be realized. No provision for state income taxes was recorded because, as a oela{rare trusl,
the Trust has no state income tax return filing obligation and is not obligated to pay state incorne
taxes. Funds received by the Trust from Gl Holdings lnc. and disbursements paid to settla asbestos
claims are nol iaxable or deductible by lhe Trust.
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G-l Holdings Inc' AsbestG Pergonal lniury Settlement Trust

Notes to Sp€cislPuipose Financlal Stabmenb
December 31, 2023 and 2022

The Trusts income tax reiums are subjecl to audits by fedeial authorities. The T.uslee's eslimate ot
the potential outcome ofany unc€rlain tax issues is subject to managements assessment of rebvanl
dsks, facts, 6nd circumstances existing at that time. The Trust uses a more likely than not threshold
forfinancial statemenl recognition and moasurement of tax positions taken or exPecled to be laken
in a tax relum.

To the extenl that ihe T.ustee's assessment ofsuch lax position changes, the ohange in *timate is
recoded in the period in which the delermination is made. Ths Trust reports tax-related interesl and

penallies as a component of income tax expense and operaling erpenses, aespectively The Trusl
has no unrecognized tax benelils.

Subtequent ev€nls
The Trust has evaluated events and lransactions subsequent to lhe date of the Financial Statements

for matters requidng recognilion or disclosure in lhe Financial Siatements. The accompanying

Financial StalemenG consider events lhrough April 25, 2024, lhe date on which the Finencial

Statemenls were available to be issued.

Note 3 - lnve3tncnts ln Earketable 3ecurides

The Trust measures ils investments, al fair value, a@oding lo a hierarchy ofvaluation techniques.

The follori,ing are the levels o{ the hierarchy and a brief description of ihe 9pe ofvaluation information

("inputs") that qualifies an investnenl for each level:

Level 1 - Quoted prices areavaihble in adive markets br ideniical investments as ofthe reporting

date. The type of investments in Level 1 includes short-term investments and listed

equity securities.

Level2 - Pricing inputs are other than quoled market pri@s included in Level l, hou'ever, are
ob6ervable indirecily lor the investment. The Trust includes its corporate and municipal

bonds, asset and commerchl mortgage backed securitjes, roreon equity funds and
other fixed income in Level2, because these pricing inputs are indireclly evident through
interest rates for commonly quoted credit risks.

Level3 - Pricing inputs are unobservable for the investmont and indude situationswherE iherc is

little, if any, market aclivily for the inveslment. The inputs into the determinalion ot fair
value requirc signifcant management judgmenl or estimalion The Trust does not ceny
any Level lll investments.

The follo{ing section describes the valualion methodologies the Trusl uses to measurc its financial

assets at tair value.

U.S. Toasury Bills: Valued al the closing price reported on the adiv€ market on which th€

individual securities are traded.

Corrmo, stocksr Valued at the closing pdce reported on the active markel on which the individual

securities arc traded.

Dobt ficuities and forean 6g!,ity rurdsr Valued using the doqrmenled trade pric€ if trading in an

active markel. OtheMise, valued using a meldcs syslem provided by the pricing vendo6.
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GJ Holdlngs lnc. ArbertG PeGonal lnlury Settlement Tru3t

Not65 lo Special-Purpose Financlal Statements
Decomber 31,2023 and 2022

The valuations of the Trusfs inveslments in marketable securilies by the above Iair value hierarchy

levels and the conesponding cost of lhe investmenls are as tollo\rrsi

2423

Le\rel Farr \,a ue

Net unreeliz€d

CoBt geins 0osses)

U.S- Tr€asury bills

Equrty 3ecuriti€s

ForEigh equily tunds

Total equily secunties

Debt 3ecu,ities
Otfi€r fix6d incom.
Ass6t backed secudtiE
Commercial mortgE€€-backed

Municipsl bonds

Total d€H securiuc!

Tolal

Equity secuntres
Common stock!
FoEign equly nftk

Total eqJily secuiti€s

Debt secuities
Oher fixed incune
Assel backad securities
commerEiai matgage-becked

securitreg
Corpo-ate bords
Mtricipal bonds

Total dt secuities

Tolal

$ 100,268 717
6.737 119

60 687 456
6,838 607

i (150)

39,5E1,261
(01,1€8)

39,479.773

915 267 915,417

107,005 836 67 526 063

2
2

2
2
2

8,173,008
2,5€E,430

4,314,578
9,175,878

151,530,225

8.182,408
2,684 659

4.4a5 598
9,233 323

147154 807

(9,400)

1120,229)

\171.020)
1s7,445)

3,n5.418

175,762 119 112,344 795 3.117.324

I 283,683,222 N 2&,796'215 I 4e8S8,9a7

2t2,

Cosl

81,645,774
10,971,4',18

61,460,586
11,556,036

l.bt unEdized
gain6 (G3es)

20,185,188
(584,618)

19,600,57092,617,192

11.414,142
2,97a,87

3,7/8,905
s,113,179

176,717.709

73,416,622

2
2

2
2
2

204,432,203

11,974,757
3,293,896

4,055,941
9.721,246

178.300,401

207.345.214

(560,615)
(315,629)

Qn,$8)
(606,m7)

(1,552,692)

(3,314,041)

$ 296,64S,395

11

$ 280,362,866 $ 16,286,529

1

2

1

2
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G-l Holdings lnc. Asbestos Pe6onallniury Settl€ment Trust

Notes io Speclal-Purpose Flnancial Statements
oecember 31, 2023 and 2022

Malurities of the Trust's debt securilies al December 31, 2023 are as Iollor/s:

tus ater one y€3r ltuouqh ii€ years
Dra at€r f,\€ years th@gh ten yels
Dls ails ten yeErs thrdJgh t'ienty yssrs
Duo ang.tssty yesrE

$ 5,445.266
53,06€,211
28,400,9t0
59,067,45/
?9,3.10,245

-9-18,]l:-

$ 5,930,458
53,087,397
27,67f,A31
$,141 A7
4,!67,542

lrmdiz€d tFirB
(€36)

t (15,18q
(l9.1EO
723.1(D

2,EAs.g)
<127,s'

The gain (loss) on inveslments in marketable securities, net, is calculated as lollows lor lhe years
ended oecember 31:

2023

s 172 344,795 $ 3,417,324

$ (13,427,950)
(25,168,883)

(499,937)
(3,518,609)

$ (42,615,379)

Realized losses, net $ (2,969,573)

Unrealized gains (losses), net 26,610,418
[4anagemer{ fees ard lradirE expenses (42E,56O

Bond amortization (,749J9n

Gain (loss) on investmenls in marketable securities, net l!-jllgq

Note 4 . Taratlon

The Trust reporls ils income to the lnternal Revenue Service as a Qualified Settlement Fund which
is laxed at the highesl rale applicable to trusts under Section 1(e) of lhe Code, which was 37% for
the years ending Decembet 31 , 2023 and 2022.

The Trust's federal income tax expense (benefit) is calculated as follows for the years ended
December 3l:

[rodmed iar@ble income
Tax rate

Federal income tax epense
Defened tederal incorne tax oaense (b€neft)

lncome tax expense (berEfit), nd

$ 1,244,857
37.Oo/.

$ s33,329
37.00/"

460,612
8,725,433

-c-9&9!!-

197,332
(14,280,980)

$ (14,083,64E)
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G-l Holdlngs lnc. A!bestos PeBonal lniury Settlgnent Trult

otes to Special-Purpole Flnancial Statements
December 31, 2023 and 2022

Temporary differences between financial reporting income and taxable income geneGle deferred tax
assets and liabilities, as rollows lorthe years ended December 3'l:

2023 2022

Capital loss carryforward
Unrealized gain on investments

Oeferred tax asset (liability)

$ 9,519,721 $ 8,399,300
(15,871,870) (6,026,016)

$ (6,3s2,149) S 2,373,2U

Forthe years ended December 31,2023 and 2022, the Trust made cash payments of $425,000 and

$173.000, respeclively, for income taxes.

At December 31, 2023, the Trust has a capital loss carMorward ol approximately $25,728,900, oI
which $3,200,800 expircs id 2024, $6,071,700 expires in 2026, $13,428,300 expires in 2027 and
$3,028,100 expires in 2028. The Trust is generally no longer subjecl lo income lax examinations by

the lntemal Revenue Service to. the yeara ended December 31, 2019 and prior.

Note 5. TrustAdvbory Committee and Legal Representa{ve

The Trusl Agreement sets lorth the role and responsibility ol the Trust Advisory Committee ("TAC")

and Legal Represefltative ("LR"). The membe6 ollhe IAC serve in a fiduciary c.Pacity representing

all holders of present Asbestos Claims ("Current claimants'). The Trustee is required to oonsultwilh
or obtain the consent ofthe TAC on certain matters identified in the Trust Agreement and the TDP
The TAC is comprised of eighl atlorneys who are engaged by Curent Claimants

The LR servos in a fiduciary capacity, epres€nting the inleests of lhe individuals who may tile an

Asbeslos Claim in the tuture. but who al this time are unknown lo the Trust ("Fulure Asbestos
Claimants"). His role, in part, is to protect rights of the Future Asb€stos Ciainants. The Trustee is
required to consult with or obtain the consent of the LR on certain matters identifed in the Trust
Agrcem€nt and the TDP.
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G-I Holdings Inc. Asbestos

Personal Injury Settlement Trust

Report of Compensation and Expense Reimbursement
(January 1,2023 through December 31,2023)

Expense .

Comoensation Reimbursemetrt

Alan B. Rich (Manasitrg Trustee) $260,378 55234

Marioa Corodemus (Irustee) $197,419 $829

Tlust Advisory Committee
Members

Trurt AdYisory Coomittca
Membe6 - Counsel

Trust Addsory CoE[uittee
Membeis - Consultlnt

Future Asb€stos Claimarts'
Repr€se alive

Futu€ Asb€tor Claimsots'
Reprtsentativc - Cormsel

Futrre Asbestos Claimants'
R@rs€dative - Cotrsultant

$-0"

$62,t69

$59,821

$46,468

$20,750

$l1,334

$458

$1,150

$729

$1,12't

$980

$-0-
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G-I Holdings ltrc. Albestos

Pcnon.l lriurY Settlem ent Trust

R.portofAtb.iaotPlTttCl.imAcltvily!.dDitpositluduringth.PcriodftomJenutryl,2023lnrcughD'ccnb'rll'2023

ADount P.id o. Clslhs , f(.r Applicilion
of P.ymenl Perc€ntng. trd S.qu.ming

Fil.d

Claitnr

AnooEr Prid otr Approv.d
Cliinr .ft.r Appll.,tion of
Puyn.r! Perclohg. ntrd

S.qoen.itrg Ad.iu!tDeni

-v ) 8.1?8 1,826 2,601 $589.051,091 6, i]l $28,484,133

Cste8ory B Claims

Pisee tdcls u
iod nD 16,269 t7,943 2,549 J91,284,001 t3,513 $4,251,531

Cl.ims l4l 104 152 s15,725 95 J r 7,6tE

l5l 0 280 $0 0 s0
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