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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re: 
1 Jointly Administered 

KAISER ALUMINUM CORPORATION, a : Case No. 02-10429 (KG) 
Delaware corporation, ef al., : 

Chapter 11 
Debtors. 

NOTICE OF FILING 

PLEASE TAKE NOTICE that, on April 29, 2026, the Kaiser Aluminum & Chemical 

Corporation Asbestos Personal Injury Trust Special-Purpose Financial Statements and 

Independent Auditor’s Report for the Years Ended December 31, 2025 and 2024 and 

Related Information were filed electronically by Burke, Warren, MacKay & Serritella, P.C. 

with the United States Bankruptcy Court for the District of Delaware, 824 North Market Street, 

3rd Floor, Wilmington, Delaware. 

BURKE, WARREN, MACKAY & SERRITELLA, P.C. 

By: /s/Joseph D. Frank 
Joseph D. Frank (IL Bar No. 6216085) 
Jeremy C. Kleinman (IL Bar No. 6270080) 
Burke, Warren, MacKay & Serritella, P.C. 
330 North Wabash Avenue, Suite 2100 
Chicago, Illinois 60611-3607 
(312) 840-7000 
(312) 840-7900 (fax) 

Counsel for the Kaiser Aluminum & Chemical 
Corporation Asbestos Personal Injury Trust 

Dated: April 29, 2026 
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CohnReznick LLP CchnReznickg{ 
cohnreznick.com 

Independent Auditor's Report 

To the Trustees of 
Kaiser Aluminum & Chemical Corporation Asbestos Personal Injury Trust 

Opinion 

We have audited the special-purpose Financial Statements of the Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust (the "Trust”), which comprise the special-purpose statements of net 
claimants' equity as of December 31, 2025 and 2024, and the related special-purpose statements of 
changes in net claimants' equity for the years then ended, and the related notes to the special-purpose 
financial statements (collectively, the "Financial Statements”). 

In our opinion, the accompanying Financial Statements referred to above present fairly, in all material 
respects, the net claimants' equity of the Trust as of December 31, 2025 and 2024, and the changes in net 
claimants' equity for the years then ended in conformity with the basis of accounting described in Note 2 to 
the Financial Statements. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Trust and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide our audit opinion. 

Basis of Accounting 

We draw attention to Note 2 of the Financial Statements, which describes the basis of accounting. The 
Financial Statements are prepared on a special-purpose basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. The special-purpose 
basis of accounting has been adopted by the Trustees to communicate the amount of net claimants' equity 
presently available to fund current and future claims. As a result, the Financial Statements may not be 
suitable for another purpose. Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these Financial Statements in 
accordance with the special-purpose basis of accounting; this includes determining that the special-purpose 
basis of accounting is an acceptable basis for the preparation of the Financial Statements in these 
circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of the Financial Statements that are free 
from material misstatement, whether due to fraud or error. 

Kaiser Aluminum Asbestos Trust Annual Reports, 2025 annual report
ACL Doc 14354 · Page 4 of 32

Published by AsbestosClaims.Law

asbestosclaims.law/library/14354/4

https://asbestosclaims.law/library/14354/4


Case 02-10429-KG Doc 10538 Filed 04/29/26 Page 5 of 32 

CohnReznick 
Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the Financial Statements. 

In performing an audit in accordance with GAAS, we: 

« Exercise professional judgment and maintain professional skepticism throughout the audit. 

» ldentify and assess the risks of material misstatement of the Financial Statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 

include examining, on a test basis, evidence regarding the amounts and disclosures in the Financial 
Statements. 

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Trust's internal control. Accordingly, no such opinion is expressed. 

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
Financial Statements. 

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Trust's ability to continue as a going concern for a reasonable period 
of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Restriction on Use 

This report is intended solely for the information and use of the management of the Trust, the Trustees, the 
beneficiaries of the Trust and the United States Bankruptcy Court for the District of Delaware and is not 
intended to be and should not be used by anyone other than these specified parties. Upon filing with the 
United States Bankruptcy Court for the District of Delaware, the report is a matter of public record, which 
public filing does not expand the listed specified users. 

Coderi Mgk RZHF 
Frisco, Texas 
April 20, 2026 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Special-Purpose Statements of Net Claimants' Equity 
December 31, 2025 and 2024 

Assets 

2025 2024 

Cash and cash equivalents $ 6,680,214 2,185,390 

Beneficial interest in Kaiser Aluminum & Chemical 

Corporation Funding Vehicle Trust 695,099 46,861 

Investments in marketable securities, U.8. Treasury 

bills and commercial paper, at fair value 313,069,294 300,201,646 

Accrued investment income 2,269,862 2,196,508 

Receivable on pending investment sales 400,015 450,000 

Prepaid expenses - 80,000 

Prepaid and refundable federal income taxes 830,051 1,388,805 

Total assets $ 323,944,535 306,549,210 

Liabilities and Net Claimants' Equity 

Accrued professional fees 3 281,709 288,557 

Payable on pending investment purchases 793,562 2,799,225 

Deferred tax liability 38,030,110 27,134,612 

Total liabilities 39,105,381 30,222,394 

See Notes to Special-Purpose Financial Statements. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Special-Purpose Statements of Changes in Net Claimants' Equity 
Years Ended December 31, 2025 and 2024 

2025 2024 

Additions 

Net gain on investments in marketable securities, 

net of management fees, custody fees and 

trading expenses and bond amortization $ 28,007,901 $ 11,080,965 

Investment income 10,458,251 10,520,184 

Adjustment to beneficial interest in Kaiser Aluminum 

& Chemical Corporation Funding Vehicle Trust 648,238 - 

Cash received from Kaiser Aluminum & Chemical 

Corporation Funding Vehicle Trust - 2,930,798 

Total additions 39,114,390 24,531,947 

Deductions 

Claim settlements paid 16,209,450 41,902,476 

Federal income tax expense, net 10,929,454 4,934,208 

Professional fees 1,066,574 1,015,869 

Claims processing fees 1,040,762 1,032,686 

Trustee fees and expenses 857,007 886,113 

Foreign taxes paid 180,619 180,992 

Trust Advisory Committee fees and expenses 151,121 82,064 

Future Claimants' Representative fees and expenses 95,815 75,174 

Insurance 68,000 68,000 

Delaware Trustee fees and expenses 3,250 3,250 

Adjustment to beneficial interest in Kaiser Aluminum 

& Chemical Corporation Funding Vehicle Trust - 1,950,861 

Total deductions 30,602,052 52,131,693 

Net decrease in net claimants' equity 8,512,338 (27,599,746) 

Net claimants’ equity, beginning of year 276,326,816 303,926,562 

Net claimants' equity, end of year $ 284,839,154 § 276,326,816 

See Notes to Special-Purpose Financial Statements. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Note 1 - Nature of Trust 

Description of Trust 
The Kaiser Aluminum & Chemical Corporation Asbestos Personal Injury Trust (the "Trust") was established 
pursuant to the Second Amended Joint Plan of Reorganization of Kaiser Aluminum Corporation, Kaiser 
Aluminum & Chemical Corporation and Certain of their Debtor Affiliates ("Kaiser”) (the "Plan"). The purpose 
of the Trust is: 

« to assume liability pursuant to the Plan for all asbestos personal injury claims ("Claims") against Kaiser; 

« to use the Trust's assets and income to pay holders of valid Claims; and 

» to comply in all respects with the requirements for a trust set forth in Section 524(g)(2)(B) of the 
Bankruptcy Code. 

The Trust was established on July 6, 2006, the Effective Date of the Plan ("Effective Date"), and is a 

Qualified Settlement Fund for holders of Claims ("Qualified Settlement Fund"). The Trust operates as the 
Kaiser Aluminum & Chemical Corporation Asbestos Personal Injury Trust. 

Pursuant to the Plan, the Trust receives 94% of the available cash of the Kaiser Aluminum & Chemical 
Corporation Funding Vehicle Trust ("Funding Vehicle Trust") after certain predefined distributions of the 
Funding Vehicle Trust to other Kaiser personal injury trusts and the payment of expenses. In addition, the 
Trust received 94% of the common stock of KAE Trading, Inc. The Trust also received an assignment of a 
claim with respect to which the Trust was entitled to receive shares of Kaiser Aluminum Corporation 
common stock. 

The Trust is governed by a Trust Agreement and Trust Distribution Procedures ("TDP") that establish the 
framework and criteria for allowance and payment of Claims by the Trust. The Trust Agreement and TDP 
were approved by the United States District Court for the District of Delaware (the "District Court") as part of 
the Plan. There are eight disease levels specified in the TDP. With exception of lung cancer Claims 
classified in disease level VI, each claimant who meets the medical and exposure requirements of the TDP 
for a particular disease level may apply for expedited review and a specified payment amount. Claimants 
also have an alternative, under the TDP, to submit additional documentation and request a more expansive 
review of their Claim ("Individual Review Process") in which case Claims may be paid within a range of 
amounts. All Claims classified in disease level VI are subject to the Individual Review Process. 

The Trust's assets consist primarily of cash and cash equivalents, commercial paper, investments in 
marketable securities and the beneficial interest in the Funding Vehicle Trust, which, with the eamings or 
losses on such investments, are intended to be totally consumed by the allowance and payment of Claims 
and operation of the Trust. The percentage amount of each allowed Claim that will be paid will be 
determined by projections of total allowed Claims and operational expenses of the Trust, on the one hand, 
and total assets and net earnings or losses on the other. Pursuant to the TDP, in May 2011, the Trust 
decreased the payment percentage from 39.5% (initial payment percentage) to 35%. Effective April 1, 2019, 
the Trust decreased the payment percentage to 25%. Effective November 1, 2020, the Trust decreased the 
payment percentage to 18.1%. On November 7, 2022, the Trust ceased making offers pending a change in 
the payment percentage and resumed offers on July 17, 2023. Effective June 19, 2023, the Trust decreased 
the payment percentage to 15.5%. On October 29, 2024, the Trust ceased making offers pending a change 
in the payment percentage and resumed in the first quarter of 2025. This payment percentage is subject to 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

periodic review. On February 5, 2025, pursuant to the TDP, the Trust requested the consent of the Trust 
Advisory Committee (the "TAC") and the Legal Representative (the "LR") to decrease the payment 
percentage to 10.6%. The Trust has given the TAC and LR extensions of the time under the Trust 
Agreement to provide their consent while they continue to consider this request. Pursuant to the TDP, the 
Trust has been paying Claims at the proposed 10.6% payment percentage while the TAC and LR consider 
the proposed reduction. The Trustees are fiduciaries to the beneficiaries of the Trust and are responsible for 
administering the Trust and the Trust's assets in accordance with the Trust Agreement and the Plan. 

Termination 
The Trust Agreement (Section 8.2) provides that the Trust shall automatically dissolve on the date ninety 
(90) days after the first to occur of the following: 

» The date on which the Trustees decide to dissolve the Trust because (A) the Trustees deem it unlikely 
that any new Claims will be filed against the Trust, (B) all Claims duly filed with the Trust have been 
liquidated and, to the extent possible based upon the funds available to such Trust through the Plan 
and in accordance with the Trust Agreement, paid to the extent provided in the Trust Agreement, and 
the TDP or disallowed by a final, nonappealable order, and (C) twelve (12) consecutive months have 
elapsed during which no new Claims have been filed with the Trust. 

» If the Trustees have procured and have in place irrevocable insurance policies and have established 
claims handling agreements and other necessary arrangements with suitable third parties adequate to 
discharge all expected remaining obligations and expenses (including without limitation Trust 
expenses) of the Trust in a manner consistent with the agreement and the asbestos distribution 
procedures, the date on which the United States Bankruptcy Court for the District of Delaware enters 
an order approving such insurance and other arrangements and such order becomes a final order; or 

+ To the extent that any rule against perpetuities shall be deemed applicable to the Trust, that date 
which is twenty-one (21) years less ninety-one (91) days after the death of the last survivor of all of the 
descendants of the late Joseph P. Kennedy, Sr., father of the late President John F. Kennedy, living on 
the date hereof. 

On the dissolution date or as soon as reasonably practicable, after the wind-up of the Trust's affairs by the 
Trustees and payment of all the Trust's liabilities have been provided for as required by applicable law, all 
remaining assets shall be applied to such charitable purposes, if practicable, which shall be related to the 
treatment of, research on, or the relief of individuals suffering from asbestos-related lung disease or 
disorders. 

Following the dissolution and distribution of the assets of the Trust, the Trust shall terminate and the 
Trustees, or any one of them, shall execute and file a Certificate of Cancellation. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Note 2 - Summary of Significant Accounting Policies 

Basis of accounting 
The Trust's special-purpose financial statements (the "Financial Statements") are prepared using special- 
purpose accounting methods that differ from accounting principles generally accepted in the United States of 
America ("GAAP"). The special-purpose accounting methods are being used to better communicate the 
equity available to satisfy current and future claims. Since the accompanying Financial Statements and 
fransactions are not based upon GAAP, accounting treatment by other parties for these same transactions 
may differ as to timing and amount. 

These special-purpose accounting methods and the differences from GAAP are summarized as follows: 

» The Financial Statements are prepared using the accrual basis of accounting, except as otherwise 
described herein. 

» The statement of net claimants' equity is not classified, resulting in no separation between current and 
noncurrent assets. 

» These Financial Statements do not include a statement of cash flows. 

» Cash and cash equivalents are recorded at cost with accrued income shown separately. 

» The funding received from Kaiser and the Funding Vehicle Trust has been recorded directly to net 
claimants' equity. These funds do not represent taxable income to the Trust. Payments to claimants 
are reported as deductions from net claimants' equity and do not represent tax-deductible expenses of 
the Trust. No liability is recorded for unpaid claims, outstanding offers, future claim filings and filed 
claims on which no offer has been made. Net claimants' equity represents funding available to pay 
present and future claims. 

» The beneficial interest in the Funding Vehicle Trust is recorded based on the Trust's 94% ownership of 
the underlying net assets. 

» The Trust's investments in marketable debt securities are considered as available for sale. The 
unrealized holding gains (losses) on these investments are included in net gain on investments in 
marketable securities, net of management fees, custody fees and trading expenses and bond 
amortization on the accompanying statements of changes in net claimants' equity. Under GAAP, the 
unrealized holding gains (losses) on available for sale investments would be included as a component 
of net claimants' equity reported as accumulated other comprehensive income (loss). 

Use of estimates 
The preparation of Financial Statements in conformity with the basis of accounting described above, 
requires the Trust to make estimates and assumptions that affect the reported amounts of certain assets 
and liabilities and the disclosure of contingent assets and liabilities at the date of the Financial Statements, 
as well as the reported amounts of revenues and expenses during the reporting period. Significant items 
subject to such estimates and assumptions include the fair value of investments and the provision for 
income taxes. Actual results could differ from those estimates. 
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Kaiser Aluminum 8 Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Cash and cash equivalents 
The Trust considers all highly-liquid debt instruments purchased with an original maturity value of three 
months or less to be cash equivalents. Cash and cash equivalents consist of money market funds at 
December 31, 2025 and 2024. 

Financial instruments 
The Trust's financial instruments are cash and cash equivalents, accrued investment income, beneficial 
interest in the Funding Vehicle Trust, investment in marketable securities, commercial paper and accrued 
professional fees. The carrying amount of cash and cash equivalents, accrued investment income, and 
accrued professional fees approximate their fair values based on their short-term nature. The carrying 
amount of marketable securities and commercial paper are based on fair value. The carrying amount of the 
beneficial interest approximates fair value and is based upon management’s estimates. 

Concentrations of credit risk 
Financial instruments, which potentially subject the Trust to concentrations of credit risk, consist primarily of 
cash and cash equivalents, investments in marketable securities, and the beneficial interest in the Funding 
Vehicle Trust. The Trust maintains its cash and cash equivalents in accounts that are not federally insured 
but considers them to be of high credit quality. The Trust has not experienced any losses in such accounts, 
and it does not believe it is exposed to any significant credit risk. 

The Trust's investments are exposed to various risks, such as interest rate, market and credit risk. Due to 
the level or risk associated with investments, it is at least reasonably possible that significant changes in 
risks in the near term may materially affect the amounts reported in the Financial Statements. However, the 
Trust has a formal investment policy of placing investments in high quality financial institutions. 

The Trust is one of the beneficial owners of the Funding Vehicle Trust. The Trust generally receives 94% of 
funds distributed by the Funding Vehicle Trust after certain preferential distributions provided for in the Trust 
Agreement. In 2016, the Trust received its 94% beneficial interest in the Funding Vehicle Trust's insurance 
settlements, which were collected in full. The Trust continues to receive distributions from any amounts 
collected from insolvent insurers. 

Investments in marketable securities and related income 
Investments in marketable securities are reported at fair value in the statements of net claimants' equity and 
changes in the fair value of investments, as well as unrealized and realized gains and losses and foreign 
currency translation, are included in net gain on investments in marketable securities, net of management 
fees, custody fees and trading expenses and bond amortization reported in the statements of changes in 
net claimants' equity. Purchases and sales of marketable securities are recorded on the trade date. 
Realized gains and losses on disposals of investments are determined by the specific identification method. 
Interest and dividend income are recognized on the accrual basis. 

Investments considered to be permanently impaired in value are written down to their estimated net 
realizable value and the write down is recorded as a realized loss on investments. Unrealized losses that 
are other-than-temporary based upon the Trust's management's estimates using quantitative and qualitative 
criteria are recognized as realized investment losses. Actual results could differ from those estimates. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Net claimants’ equity : 
The Trust, under the adopted special-purpose accounting convention, does not record the liability for futur 
Claims expected to be filed over the life of the Trust. The net claimants' equity is available for (i) the 
payments of allowed Claims and (ii) operational expenses of the Trust. 

Income taxes 
Deferred tax assets and liabilities are recorded based on temporary differences between the carrying 
amounts of assets and liabilities for financial reporting and income tax purposes using the enacted tax rates 
and laws that will be in effect when the differences are expected to reverse. A valuation allowance is 
established when it is likely that the deferred tax assets may not be realized. In the opinion of management, 
the Trust is not subject to state income taxes, and therefore, the Financial Statements do not include any 
provision or liability for state income taxes. Funds received by the Trust from Kaiser and the Funding 
Vehicle Trust and distributions paid to settle Claims are not taxable or deductible by the Trust. 

The Trust's estimate of the potential outcome of any uncertain tax issues is subject to management's 
assessment of relevant risks, facts, and circumstances existing at that time. The Trust uses a more likely 
than not threshold for financial statement recognition and measurement of tax positions taken or expected 
to be taken in a tax return. To the extent that the Trustees' assessment of such tax position changes, the 
change in estimate is recorded in the period in which the determination is made. The Trust reports tax- 
related interest and penalties as a component of income tax expense and operating expenses, respectively. 
The Trust has recognized no increase in assets or liabilities for unrecognized tax benefits or expense. 

Claim settlements paid 
Claim settlements paid represents the actual amount of cash paid to claimants during the year. The Trust 
does not record a liability for unpaid Claims, outstanding offers, future Claim filings and filed Claims on 
which no offer has been made. At December 31, 2025 and 2024, there were $2,666,805 and $2,677,281 of 
Claims settled but not paid, respectively. 

Subsequent events 
The Trust has evaluated events and transactions subsequent to the date of the Financial Statements for 
matters requiring recognition or disclosure in the Financial Statements. The accompanying Financial 
Statements consider events through April 20, 2026, the date on which the Financial Statements were 
available to be issued. 

Note 3 - Beneficial Interest in Kaiser Aluminum & Chemical Corporation Funding Vehicle Trust 

For the years ended December 31, 2025 and 2024, the Trust recorded a noncash (decrease) increase to 
the beneficial interest in the Funding Vehicle Trust of $648,238 and ($1,950,861), respectively. During 2025, 
the Trust received no cash from the Funding Vehicle Trust. During 2024, the Trust received $2,930,798 of 
cash from the Funding Vehicle Trust. Future distributions from the Funding Vehicle Trust depend on the 
residual cash balance after payment of expenses of the Funding Vehicle Trust and amounts, if any, 
received from insolvent insurers. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Note 4 - Investments in Marketable Securities 

The Trust measures its investments, at fair value, according to a hierarchy of valuation techniques. The 
following are the levels of the hierarchy and a brief description of the type of valuation information ("inputs") 
that qualifies an investment for each level: 

Level 1 - Quoted prices are available in active markets for identical investments as of the reporting 
date. 

Level 2 - Pricing inputs are other than quoted market prices included in Level 1, however, are 
observable indirectly for the investment. 

Level 3 - Pricing inputs are unobservable for the investment and include situations where there is little, 

if any, market activity for the investment. The inputs into the determination of fair value require 
significant management judgment or estimation. The Trust does not carry any Level 3 investments. 

The following section describes the valuation methodologies the Trust uses to measure its financial assets 
at fair value. 

Equity securities: Valued at the closing price reported on the active market on which the individual 
securities are traded. 

Municipal bonds, government bonds and commercial paper: Value using the documented trade price if 
trading in an active market. Otherwise, valued using a metrics system provided by the pricing vendors. 

The valuations of the Trust's investments in marketable securities by the above fair value hierarchy levels 
and the corresponding cost of the investments as of December 31, 2025 are as follows: 

December 31, 2025 

Unrealized 

Market gains 

Value Cost (losses) 

Level 

U.8, Treasury bills | $ 799,142 3 788,778 $ 364 

Equity securities 

Common stocks | 141,013,008 37,048,139 103,564,869 

Preferred stocks | 38,584 16,018 20,566 

Total equity securities 141,049,592 37,064 157 103,985,435 

Debt securities 

Municipal bonds 2 171,220,560 171,886,361 (665,801) 

Total 3 313,069,294 $ 209,749,296 $ 103,319,998 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

The valuations of the Trust's investments in marketable securities by the above fair value hierarchy levels 
and the corresponding cost of the investments as of December 31, 2024, are as follows: 

December 31, 2024 

Unrealized 

Market gains 

Value Cost (losses) 

L.evel 

Equity securities 

Common stocks I $ 120,280,999 $ 40,513,847 $ 79,767,152 

Preferred stocks | 32,377 16,018 16,358 

Total equity securities 120,313,376 40,529,865 79,783,511 

Debt securities 

Municipal bonds 2 173,836,624 178,215,646 (5,379,022) 

Government bonds 2 5,156,646 5,292,353 (135,707) 

Total debt securities 178,993,270 184,507,999 (5,514,729) 

Commercial paper 2 895,000 895,000 - 

Total $ 300,201,646 $ 225,932,864 $ 74,268,782 

Maturities of the Trust's debt securities at December 31, 2025 are as follows: 

Unrealized 

Fair gains 
Value Cost (losses) 

Due in one year or less $ 6,855,326 $ 6,910,156 $ (54,830) 

Due after one year through five years 59,007,162 59,747,971 (740,809) 

Due after five years through ten years 57,223,435 57,393,346 (169,911) 

Due after ten years through twenty years 23,437,416 23,122,596 314,820 

Due after twenty years 24,697,221 24,712,292 (15,071) 

Total $ 171,220,560 $ 171,886,361 $ (665,801) 

The net gain or loss on investments in marketable securities is calculated as follows for the years ended 
December 31, 2025 and 2024 

2025 2024 

Realized gains (losses), net $ 1,308,475 3 (1,038,325) 
Unrealized gains, net 29,051,216 15,099,423 
Management fees (417,830) (422,324) 

Custody fees (73,505) (70,608) 
Bond amortization (1,860,655) (2,487,201) 

$ 28,007,901 $ 11,080,965 Net gain on investments 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Note 5 - Taxation 

The Trust reports its income to the Internal Revenue Service as a designated settlement fund which is taxed 
at the highest rate applicable to trusts under Section I(e) of the Internal Revenue Code, which was 37% for 
the years ending December 31, 2025, and 2024. 

The Trust's federal income tax expense, net is calculated as follows: 

Years Ended December 31, 

2025 2024 

Net federal taxabte income (loss) $ 458,863 3 (725,400) 

Tax rate 37% 37% 

Federal income tax expense (benefit) 169,779 (268,398) 

Utilization of net operating loss (135,823) - 

Deferred federal income tax expense 10,895,498 5,586,786 

Carryback of net capital loss - (384,180) 

$ 10,929,454 $ 4,834,208 Federal income tax expense, net 

Temporary differences between financial reporting income and taxable income generate deferred tax assets 
and liabilities, as follows: 

December 31, 

2025 2024 

Net operating loss carryforward $ 198,289 $ 344,837 

Unrealized gain on investments (38,228,399) (27,479,449) 

Deferred tax liability $ (38,030,110) $ (27,134,612) 

At December 31, 2025, the Trust has a net operating loss carryforward of $535,900, with no expiration. The 
amount of income taxes the Trust pays is subject to ongoing audits by federal authorities. During the years 
ended December 31, 2025 and 2024, the Trust made no cash payments for federal taxes. 

Note 6 - Trust Advisory Committee and Legal Representative 

The Trust Agreement sets forth the role and responsibility of the TAC and LR. The members of the TAC 
serve in a fiduciary capacity representing all holders of present Claims ("Current Claimants”). The Trustees 
are required to consult with or obtain the consent of the TAC on certain matters identified in the Trust 
Agreement and the TDP. The TAC is comprised of six attorneys who are engaged by Current Claimants. 

The LR serves in a fiduciary capacity, representing the interests of the individuals who may file a Claim in 
the future, but who at this time are unknown to the Trust ("Future Asbestos Claimants"). This role, in part, is 
to protect rights of the Future Asbestos Claimants. The Trustees are required to consult with or obtain the 
consent of LR on certain matters identified in the Trust Agreement and the TDP. 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Notes to Special-Purpose Financial Statements 
December 31, 2025 and 2024 

Note 7 - Subsequent Events 

In March 2026, the Trust received approximately $670,000 from the Funding Vehicle Trust as its share of a 
final dividend payment from an insolvent insurer. 
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CohnReznick LLP COhnReZHECkfl] ‘ 
cohnreznick.com 

Aprit 20, 2026 

To the Trustees 
Kaiser Aluminum & Chemical Corporation Asbestos Pl Trust 

We have audited the special-purpose financial statements (the "Financial Statements") of Kaiser Aluminum 
& Chemical Corporation Asbestos Pl Trust (the "Trust"), as of and for the year ended December 31, 2025, 
and have issued our report thereon dated April 20, 2026. Professional standards require that we advise you 
of the following matters relating to our audit. 

Our Responsibility in Relation to the Financial Statement Audit 

As communicated in our engagement letter dated September 23, 2025, our responsibility, as described by 
professional standards, is to form and express an opinion about whether the Financial Statements that have 
been prepared by management with your oversight are presented fairly, in all material respects, in 
accordance with the special-purpose accounting methods listed in Note 2. Our audit of the Financial 
Statements does not relieve you or management of its respective responsibilities. 

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain 
reasonable, rather than absolute, assurance about whether the Financial Statements are free of material 
misstatement. An audit of financial statements includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Trust's internal control over financial reporting. 
Accordingly, as part of our audit, we considered the internal control of the Trust solely for the purpose of 
determining our audit procedures and not to provide any assurance concerning such internal control. 

We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, we are not required to design procedures for the purpose of identifying other matters to 
communicate to you. 

Planned Scope and Timing of the Audit 

We conducted our audit consistent with the planned scope and timing we previously communicated to you. 

Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, and our firm, have complied with all relevant 
ethical requirements regarding independence. 

Significant Risks ldentified 

We have identified management override of controls and claim expense as a significant risk. We addressed 
these risks through substantive audit procedures. 
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Qualitative Aspects of the Entity's Significant Accounting Practices Significant Accounting Policies 

Significant Accounting Policies 

Management has the responsibility to select and use appropriate accounting policies. The Financial 
Statements are presented on a special-purpose basis of accounting which differ from accounting principles 
generally accepted in the United States of America ("GAAP"). A summary of these special-purpose 

accounting methods and the differences from GAAP are listed in Note 2 to the Financial Statements. 

There have been no initial selection of accounting policies and no changes in significant accounting policies 
or their application during 2025. No matters have come to our attention that would require us, under 
professional standards, to inform you about (1) the methods used to account for significant unusual 
transactions and (2) the effect of significant accounting policies in controversial or emerging areas for which 
there is a lack of authoritative guidance or consensus. 

Significant Accounting Estimates 

Accounting estimates are an integral part of the Financial Statements prepared by management and are 
based on management's current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the Financial Statements and because of 
the possibility that future events affecting them may differ markedly from management's current judgments. 

The most significant estimates noted during the course of the audit are attributable to the fair value of 
investments and current and deferred income tax expense. We evaluated the key factors and assumptions 
used to develop these estimates and determined that they are reasonable in relation to the Financial 
Statements taken as a whole. 

Financial Statement Disclosures 

Certain financial statement disclosures involve significant judgment and are particularly sensitive because 
of their significance to financial statement users. The most sensitive disclosure affecting the Trust's 
Financial Statements relates to the disclosure of the basis of accounting in Note 2 which describes the 

differences between GAAP and the special-purpose accounting methods used by the Trust. 

Significant Unusual Transactions 

For purposes of this communication, professional standards require us to communicate to you significant 
unusual transactions identified during our audit. There were no significant unusual transactions identified as 
a result of our audit procedures that were brought to the attention of management. 

Identified or Suspected Fraud 

We have not identified or obtained information that indicates that fraud has occurred. 

Significant Difficulties Encountered during the Audit 

We encountered no significant difficulties in dealing with management relating to the performance of the 
audit. 
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Uncorrected Misstatements 

For purposes of this communication, professional standards also require us to accumulate all known and 
likely misstatements identified during the audit, other than those that we believe are trivial, and communicate 
them to the appropriate level of management. Further, professional standards require us to also 

communicate the effect of uncorrected misstatements related to prior periods on the relevant classes of 
fransactions, account balances or disclosures, and the Financial Statements as a whole. There were no 
uncorrected Financial Statement misstatements. 

Disagreements with Management 

For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter, 
which could be significant to the Trust's Financial Statements or the auditor's report. No such disagreements 
arose during the course of the audit. 

Circumstances that Affect the Form and Content of the Auditor's Report 

For purposes of this letter, professional standards require that we communicate any circumstances that 
affect the form and content of our auditor's report. We have modified the auditor's report to include a 
discussion on the basis of accounting. The Financial Statements are prepared on a special-purpose basis of 
accounting which is a basis of accounting other than GAAP. The special-purpose basis of accounting has 
been adopted by the Trustees to communicate the amount of net assets presently available to fund current 

and future claims. As a result, the Financial Statements may not be suitable for another purpose. 

Representations Requested from Management 

We have requested certain written representations from management, that are included in the management 
representation letter dated April 20, 2026. 

Management's Consultations with Other Accountants 

[n some cases, management may decide to consult with other accountants about auditing and accounting 

matters. Management informed us that, and to our knowledge, there are ongoing consultations with 
EisnerAmper regarding day-to-day accounting and tax compliance. 

Other Significant Matters, Findings, or Issues 

In the normal course of our professional association with the Trust, we generally discuss a variety of 
matters, including the application of accounting principles and auditing standards, significant events or 
transactions that occurred during the year, business conditions affecting the entity, and business plans and 
strategies that may affect the risks of material misstatement. None of the matters discussed resulted in a 
condition to our retention as the Trust's auditors. 

This report is intended solely for the information and use of the Trustees and management of the Trust and 
is not intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

Frisco, Texas 
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Kaiser Aluminum & Chemical Corporation 
Asbestos Personal Injury Trust 

Report of Compensation and Expense Reimbursement 
(January 1, 2025 through December 31, 2025) 

Expense 
Compensation Reimbursement 

Mark M. Gleason (Trustee) $315,753 $3,692 

Ken M. Kawaichi (Trustee) $207,832 $654 

Robert A. Marcis (Trustee) $323,333 $5,743 

Trust Advisory Committee 
Members $3,795 $2,311 

Trust Advisory Committee $77,397 $1,077 
Members - Counsel 

Trust Advisory Committee $66,140 $401 
Members - Consultant 

Future Asbestos Claimants’ $14,956 $1,182 
Representative 

Future Asbestos Claimants’ $66,173 $3,733 
Representative — Counsel 

Future Asbestos Claimants’ $9,771 $-0- 
Representative - Consultant 

4905-2847-9140 
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CERTIFICATE OF SERVICE 

I, Joseph D. Frank, an attorney, hereby certify that, on April 29, 2026, a true and correct 

copy of the Attached Kaiser Aluminum & Chemical Corporation Asbestos Personal Injury 

Trust Special-Purpose Financial Statements and Independent Auditor’s Report for the 

Years Ended December 31, 2025 and 2024 and Related Information (the “Audited Financial 

Statements”) were filed electronically. Notice of the filing will be sent to all parties who are 

currently on the Court’s Electronic Mail Notice List by operation of the Court’s Electronic Filing 

System. In addition, a copy of the Audited Financial Statements was served this day upon the 

parties listed on the attached Service List by electronic mail. 

/s/ Joseph D. Frank 

ACTIVE\4927-4988-7652.v1-4/22/26 
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KAISER ALUMINUM & CHEMICAL CORPORATION 
PERSONAL INJURY TRUST SERVICE LIST 

VIA EMAIL VIA EMAIL, 
Mark M. Gleason Robert A, Marcis 

GLEASON & ASSOCIATES, P.C. 339 Tanglewood Lane 
One Gateway Center, Suite 525 Bay Village, OH 44140 
420 Fort Duquesne Boulevard Marcisd(@sbeglobal net 

Pittsburgh, PA 15222-1402 
mark@gleasonexperts.com 

VIA EMAIL VIA EMAIL 
Alan R. Brayton Todd E. Phillips 
Bryn G. Letsch Allison M. Scoggin 

Brayton Purcell LLP Caplin & Drysdale, Chartered 
222 Rush Landing Road One Thomas Circle, N.-W. 

Novato, CA 94948-6169 Washington, D.C. 20005 
abrayton(@braytonlaw.com tphillips@capdale.com 
bletsch@braytonlaw.com ascoggin(@capdale.com 

VIA EMAIL VIA EMAIL 
Vanessa J. Firnhaber Oslund James J. McMonagle 

Bergman Draper Oslund, PLLC Vorys, Sater, Seymour and Pease LLP 
821 2TM Avenue, Suite 2100 200 Public Square, Suite 1400 

Seattle, WA 98104 Cleveland, OH 44114 
vanessa@bergmanlegal com jimcmonagle(@vorys.com 

VIA EMAIL VIA EMAIL 
John M. Donnan, Esq. Julie Chiocca 

Vice Pres., Secretary and Gen. Counsel EAG Great Lakes, LL.C 
KAISER ALUMINUM CORPORATION 222 S. Riverside Plaza, Suite 2730 
27422 Portola Parkway, Suite 350 Chicago, lllinois 60606 

Foothill Ranch, CA 92610 Julie.chiocca@eisneramper.com 
John.Donnan(@kaiseral.com 
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YIA EMAIL 
Amy M. Kohr 

Assistant Vice President 
WILMINGTON TRUST, N.A. 
1100 North Market Street 

Wilmington, Delaware 19890-1625 
AKOHR@WilmingtonTrust.com 

VIA EMAIL 
Joseph F. Rice 

John Baden 
Motley Rice LLC 

28 Bridgeside Boulevard 
Mt. Pleasant, SC 29465 
jrice(@motleyrice.com 

jbaden@motleyrice.com 

VIA EMAIL 
Steven Kazan 

Kazan, McClain, 
Satterley, & Greenwood, P.C. 

Jack London Market 
55 Harrison Street, Suite 400 

Oakland, CA 94607 
skazan(@kazanlaw.com 

VIA EMAIL 
Robert J. Cooney Jr. 

Ryan Linsner 
COONEY AND CONWAY 

191 N. Wacker Dr., Ste. 1500 
Chicago, Illinois 60606 

beooney(@cooneyconway.com 
rlinsner{@cooneyconway.com 

ACTIVE\4927-4988-7652.v1-4/22/26 
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VIA EMAIL 
Perry Weitz 

Adam Dreksler 
Justin Weitz 

Weitz & Luxenberg, PC 
700 Broadway 

New York, NY 10003 
pweitz@weitzlux.com 

adreksler@weitzlux.com 
(weitz@weitzlux.com 

VIA EMAIL 
Edwin J. Harron 
Sharon M. Zieg 

Young Conaway Stargatt & Taylor, LLP 
Rodney Square 

1000 North King Street 
Wilmington, DE 19801 

eharron(@ycst.com 
szieg(@ycst.com 

VIA EMAIL 
Margaret Chen 

Christoph O’Donnell 
Matt Smith 

Cambridge Associates, LL.C 
125 High Street 

Boston, MA 02110 
mchen@cambridgeassociates.com 

codonnell@cambridgeassociates.com 
msmith@cambridgeassociates.com 
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Mailing Information for Case 02-10429-KG 

Electronic Mail Notice List 

The following is the list of parties who are currently on the list to receive email notice/service 
for this case. 

® 
.
 

-*
 

*
 

L Eric B. Abramson eabramson@serlinglaw.com 
Julie A. Ardoin dlawless@ardoinlawfirm.com 
Darren Azman dazman@mwe.com 
David J. Baldwin dbaldwin@bergermcdermott.com 
Thomas D.H. Barnett deecf@drapgold.com, 
michelleh@drapgold.com;jacobe@drapgold.com;dominettec@drapgold.com;pamelatd@ 
drapgold.com 
Michael Jason Barrie mbarrie@beneschlaw.com, 
docket2@beneschlaw.com;lmolinaro@beneschlaw.com 
W. Robinson Beard loucourtsum@stites.com 
Richard Michael Beck rbeck@klehr.com, Istanton@klehr.com 
Heather Berkowitz asm@asmcapital.com 
Rebecca Beste bankruptcy@potteranderson.com 
Scott R. Bickford usbc@mbfirm.com 
Ian Connor Bifferato cbifferato@bifferato.com, 
mstewart@tbf legal; mferraro@tbf legal 
Karen C. Bifferato kbifferato@connollygallagher.com 
Kenneth S. Blumenthal kblumenthal@randbllp.com 
Amaryah K. Bocchino abocchino@cmjlaw.com, rfatow@cmjlaw.com 
Joseph J. Bodnar jbodnar@monlaw.com, jbodnar7@juno.com 
Michael F. Bonkowski mbonkowski@coleschotz.com, 
bankruptcy@coleschotz.com;pratkowiak@coleschotz.com;jwhitworth@coleschotz.com;] 
ford@coleschotz.com 
William Pierce Bowden wbowden@ashby-geddes.com, ahrycak@ashbygeddes.com 
Charles J. Brown cbrown@gsbblaw.com, mfriedman@gsbblaw.com 
Theresa Vesper Brown-Edwards tbe@darbybrownedwards.com, 
daw(@darbybrownedwards.com 
Mike C. Buckley mikebuckleyECF@reedsmith.com 
Noel C, Burnham nburmham@burnhamlawassociates.com 
James Howard Burshtyn james.burshtyn@oag.state.tx.us, bk- 
jburshtyn.oagpo4.ocs@oag state.tx.us 
Michael G. Busenkell ~mbusenkell@gsbblaw.com, mfriedman@gsbblaw.com 
Rebecca L. Butcher butcher@lrclaw.com, 
rogers@lrclaw.com;ramirez@lrclaw.com;ford@lrclaw.com;kittinger@lrclaw.com 
Mary F. Caloway mcaloway@pszjlaw.com 
James C. Carignan carignaj@pepperlaw.com, 
wibank@pepperlaw.com,lanoc@pepperlaw.com,carignanj@ecf inforuptcy.com;wlbank 
@ecf.inforuptcy.com; wlbank@ecf inforuptcy.com 
Joseph D. Carona, Jr. dcarjr@aol.com 
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¢ Marc Stephen Casarino marc.casarino@kennedyslaw.com, 
linda.conigliero@kennedyslaw.com 
Ben T Caughey ben.caughey@icemiller.com 
George L. Clauer gc bklaw@bellsouth.net 
Lisa L. Coggins lcoggins@3200law.com 
Theodore A. Cohen tcohen@sheppardmullin.com, amontoya@sheppardmullin.com 
Brian L. Colborn colbornb@gtlaw.com 
Bernard George Conaway bgc@conaway-legal.com 
Kevin J. Connors kconnors@mdwcg.com 
Russell L. Cook sburns@fhl-law.com 
Victoria W. Counihan victoria.counihan@state.de.us 
David N Crapo dcrapo@gibbonslaw.com 
Michael A. Crawford crawford@tpbp.com 
Richard H. Cross rcross@crosslaw.com 
Thomas Carl Crumplar tom@jcdelaw.com, lynn@jcdelaw.com 
Tobey M. Daluz daluzt@ballardspahr.com, ambroses@ballardspahr.com 

o George A Davis george.davis@lw.com 
o Jack D.Davis jdavis@nesslerlaw.com 
» Kathleen Campbell Davis kdavis@camlev.com 
e Michael S. Davis mdavis@zeklaw.com, 

jvanroy@zeklaw.com;rguttmann(@zeklaw.com 
o Susan S. Davis sdavis@coxcastle.com 
o Daniel J. DeFranceschi defranceschi@rlf.com, RBGroup@rlf.com;ann-jerominski- 

2390(@ecf.pacerpro.com 
o Donald J. Detweiler saulbankruptcy@saul.com, 

detweilerd@gtlaw.com;thomase@gtlaw.com 
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