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STATEMENT OF CASH FLOWS

For the Six Months Ended June 30, 2007

CASH INFLOWS:

Investment receipts $ 25713473

Net realized gains on available-for-sale securities 12,282,716

Decrease in deposits and other assets 71,631
Total cash inflows 38,067,820

CASH OUTFLOWS:

Claim payments made - Exhibit B 24,529,894
Contribution and indemnity claim payments 129,209
Total claim payments 24,659,103
Disbursements for operating expenses and income taxes 11,182,292
Total cash outflows 35,841,395
NET CASH INFLOWS 2,226,425

NON-CASH CHANGES:
Net unrealized gains on availabie-for-sale securities 62,131,204

NET INCREASE IN CASH EQUIVALENTS AND

INVESTMENTS AVAILABLE-FOR-SALE 64,357.629
CASH EQUIVALENTS AND INVESTMENTS AVAILABLE-
FOR-SALE, BEGINNING OF PERIOD 1,795,255,582
CASH EQUIVALENTS AND INVESTMENT S AVAILABLE-
FOR-SALE, END OF PERIOD 1,8 13211
3
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STATEMENT OF CHANGES IN NET CLAIMANTS' EQUITY

For the Six Months Ended June 30, 2007

Beginning Net Claimants’ Equity, January 1, 2007 $1,741,502.894
Investment income - Schedule A 91,343,062
Decrease in lease commitments payable 244613

Total additions 91,587,675
Statement of incurred expenses - Schedules C & C-2 2,744,377
Increase in outstanding claim offers 452,808
Provision for income taxes 5,344,500
Claims settied 25,233,787
Contribution and indemnity claims settled 129,209

Total deductions 33,504,681
Ending Net Claimants’ Equity, June 30, 2007 1,799,185,888

4
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ACCOUNT OF TRUSTEES

Signatures
Louis Klein, Jr.
UNAaInar, MaldEiily L1usise Trustee
Frank J. Macchiarola
Trustee
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SCHEDULE A - Statement of Income Collected

All funds held in the Trust Estate (as defined in the Plan) were invested in accordance with
Section 4.03 of the Trust Agreement.

INVESTMENT INCOME

Interest 514,376,146
Dividends 12,938,802
Total interest and dividends 27,314,948
Net realized gains 12,282,716

Net unrealized gains, net of the
change in deferred income taxes 52,811,204
Investment expenses {1,065,806)
TOTAL INVESTMENT INCOME $91,343,062

SCHEDULES C AND C-2 - Statement of Incurred Expenses

Net Operating Expenses:
Salaries and employee benefits $ 1,943,421
Office general and administrative 368,347
Travel and meetings 83,407
Board of Trustees 228,556
Professional fees 264,110
Computer and other electronic data processing costs 143,557
Purchase of fixed assets 4,193
Other income {291,214)

Total Net Operating Expenses $ 2744377

6
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Trustee Remuneration and Expenses

Trustee fees $228,556
Travel and meeting costs 48.910
Total Remuneration and Expenses $277,466

SCHEDULE C-1 - Statement of Unpaid Expenses

As of December 31, 2006, the Trust had the following liabilities representing unpaid invoices,
accounts payable, accrued professional fees and investment expenses and federal income taxes
payable that represent unpaid or estimated unbilled services that have been provided to the Trust:

Accounts payable and other liabilities $2,908,942
Accrued professional and investment expenses 787,997
2007 Federal income taxes (prepaid) (1,689,288}

Total Unpaid Expenses 52,007,651

SCHEDULES D AND D-1 - Statement of Other Distributions

For the six months ended June 30, 2007, the Trust made 6,836 claim payments for $24,529,894
and settled 6,243 claims for a total of $25,233,787. These claimants reside in all fifty states, the
District of Columbia, the Virgin Islands, and several foreign countries. The number of claimants
residing in each jurisdiction and the amount paid per jurisdiction is listed on Exhibit B of this
accounting, Upon written request, the Trust will make available a list of the claimants by
state/country but without the amount paid to each claimant. In addition to the above distributions
during the six months ended June 30, 2007, the Trust paid $129,209 to claimants for contribution
and indemnity claims.
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SCHEDULES F AND F-1 - Statement of Assets on Hand

The Statement of Net Claimants' Equity in the Financial Statements includes all Trust assets on
an accrual basis of accounting as described in Footnote 2 of the Notes to Financial Statements. At
June 30, 2007 the Trust recorded all of its investment securities at market value.

Cost Market

Restricted "
Cash equivalents $ 1,271,352 3 1,271,352
U.S. government obligation 19,780,774 19,743,021
Equities — U.S 15,801,981 31,195,546
Corporate and other debt 2.019.970 1,987.081
Total 38,874,077 354,200,000

Unrestricted
Cash equivalents $ 46,180,223 I 46,180,223
U.S. government obligation 253,670,646 249,925,744
Corporate and other debt 290,936,069 287,671,594
Equities — U.S 792,491,716 1,071,863,432
Equities — International 84,993.134 149,772,218
$1,468,272.788 1 413,211

(1) $43 million of the marketable securities secure the Trust's indemnity obligations to
Former Trustees, Trustees, officers, employees and other representatives of the Trust.
The investment earnings on these securities accrue to the benefit of the Trust. In addition,
under a tax agreement between the Trust and JM, the Trust was required to transfer cash
to an escrow account to secure the payment of its future tax obligations. The escrow
balance may be increased or decreased over time. As of June 30, 2007 securities with a
market value of $41.8 million were held by an escrow agent, of which $11.2 million is
reported as restricted in accordance with the tax agreement.
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The Trust has the following other assets as of June 30, 2007: receivables, deposits and fixed
assets described in the Notes to Financial Statements.

Accrued Interest and Dividends Receivable

Interest receivable $5,034,108
Dividends receivable 1,649,691
Total $6,683.799
Deposits and Other Assets 13.621

Principally deferred federal income tax debits

Fixed Assets

As described in Note 2(e) of the Notes to Financial Statements, the costs of non-income
producing assets which will be exhausted during the life of the Trust, and are not available for
satisfying claims, are expensed as incurred. The cumulative balance of all fixed assets
purchased, net of disposals, through June 30, 2007 is as follows:

Fumiture and Equipment $ 341,600
Computer Hardware and Software 791,100
e-Claims Software Development 2,361,100
Total Fixed Assets $3.493.800

SCHEDULE I - Statement of Pertinent Facts

The Trustees regretfully announce the resignation of Louis Klein, Jr. from the Board, but we are
pleased to announce that Mark Peterson, formerly the Court-appointed Special Advisor to the
Trust, has agreed to join the Board, all effective July 1, 2007. During Mr. Klein’s fifteen-and-a-
half years of distinguished service as a Manville Trustee, his highly valued expertise and
experience in diverse corporate finance matters and his dedication to the mission of the Trust
served a critical role in greatly increasing the funds available for distribution to the Trust’s
beneficiaries. His even-handed mediation of conflicting interests among the Trust’s
constituencies greatly enhanced fulfillment of the Trustees’ fiduciary obligation to the Trust’s
varied beneficiaries
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AFFIDAVIT OF TRUSTEES

STATE OF
sS.

COUNTY OF

Robert A. Falise, being duly sworn says: That the foregoing Account of Trustees, insofar
as it relates to the six months ended June 30, 2007, contains, according to the best of my
knowledge and belief, a true staternent of all the receipts and disbursements of the Trustees on
account of the Trust Estate and of all monies or other property belonging to the Trust Estate
which have come into the hands of the Trustees or been received by any other person by order or
authority of the Trustees for their use, and that I do not know of any error or omission in the

account to the prejudice of any creditor of, or person interested in, the Trust Estate.

E
Managing Trustee
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AFFIDAVIT OF TRUSTEES

STATE OF
SS.

e N el

COUNTY OF

Frank J. Macchiarola, being duly sworn says: That the foregoing Account of Trustees,
insofar as it relates to the six months ended June 30, 2007, contains, according to the best of my
knowledge and belief, a true statement of all the receipts and disbursements of the Trustees on
account of the Trust Estate and of all monies or other property belonging to the Trust Estate
which have come into the hands of the Trustees or been received by any other person by order or
authority of the Trustees for their use, and that I do not know of any error or omission in the

account to the prejudice of any creditor of, or person interested in, the Trust Estate.

Sworn to before me this 22
day of @%ﬂﬁz , 2007

=

Notary Public

My Commission Expires: M ok, GO/

CONNIE FINCH
NOTARY PUBLIC, State of New York
No. 01Fi6074966
Qualified in Kings County /0
mommlsston Expires May 27, 202k

Manville Asbestos Trust Annual Reports, 2007 annual report Published by AsbestosClaims.Law
ACL Doc 14394 - Page 16 of 79 asbestosclaims.law/library/14394/16


https://asbestosclaims.law/library/14394/16

AFFIDAVIT OF TRUSTEES

STATE OF [V Vﬂ/é—— )

) s
COUNTY OF/tfiein)

8.

Louis Klein, Jr., being duly sworn says: That the foregoing Account of Trustees, insofar
as it relates to the six months ended June 30, 2007, contains, according to the best of my
knowledge and belief, a true statement of all the receipts and disbursements of the Trustees on
account of the Trust Estate and of all monies or other property belonging to the Trust Estate
which have come into the hands of the Trustees or been received by any other person by order or
authority of the Trustees for their use and, that I do not know of any error or omission in the

account to the prejudice of any creditor of, or person interested in, the Trust Estate.

R

Louis Klein, Jr. )
Trustee

, <4
Swom to before me this 7!
day of Jecpuch 2007

Py

Nétery Publie—’

My Commission Expires: 4/7// /

RYAN HIRASUNA
Notary Public - State of New York
No. 01HI§183724
Qualified in Westchester County
My Commission Expires April 2, 2011 12
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Unaudited Financial
Statements for the period
1/1/07-6/30/07
(EXHIBIT 2)
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST

Special-Purpose Consolidated Financial Statements
As of June 30, 2007 and 2006
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The consolidatcd financial statements included herein are unaudited. In the opinion of the
management of the Trust, the accompanying consolidaled financial statements present fairly, subject to
normal year-end adjustments, the consolidated net claimanis® equity as of June 30, 2007 and 2006 and
the consolidated changes in net claimants’ cquity and cash (lows for the three months and six month
ended June 30, 2007 presented on the special-purpose basis of accounting described in Note 2, which
accounting mcthods have been applied on a consistent basis.

/signed/  Mark E, Lederer
Mark E. Ledcrer
Chief Financiaf Officer
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF NET CLAIMANTS® EQUITY
AS OF JUNE 30, 2007 AND 2006

2007 2006
ASSETS:
Cash equivalents and investments (Note 2)
Available-for-sale
Restricted {Note 7) $54,200,000 $54,100,000
Unrestricted 1,805,413,211 1,623,578,273
Total cash equivalents and investments 1,859,613,211 1,677,678,273
Accrued interest and dividend receivables 6,683,799 5,717,141
Deposits and other assets 613,621 544 747
Total assets 1,866,910,631 1,683,940,161
LIABILITIES:
Accrued expenses 2,007,651 2,927,122
Deferred income taxes (Note 8) 52,870,000 26,324,000
Unpaid claims (Notes 3, 5 and Exh. {li}
Outstanding Offers 7,900,474 9,460,321
Settled, not paid 1,620,994 1,871,185
Lease commitments payable (Note 4) 3,325,624 3,811,867
Total liahilities 67,724,743 44,394,485
NET CLAIMANTS' EQUITY (Note 5) $1,799,185,888 $1,639,545,666
The accompanying notes are an integrat part of these consolidated statements.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CHANGES IN NET CLAIMANTS' EQUITY
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

NET CLAIMANTS' EQUITY,
BEGINNING OF PERIOD

ADDITIONS TO NET CLAIMANTS' EQUITY:

Three Months
Ended 6/30/07

Six Months
Ended 6/30/07

$1,749,230,950

$1,741,502,894

Investment incorme (Exhibit 1) 62,805,971 91,343,062
Decrease in lease commitrnents payable (Note 4) 122,306 244,613
Net decrease in outstanding ciaim offers 698,491
Total additions 63,420,768 91,587,675
DEDUCTIONS FROM NET CLAIMANTS' EQUITY:
Net operating expenses (Exhibit 1I) 1,187,878 2,744 377
Provision for income taxes 1,832,500 5,344,500
Claims settied 10,322,243 25,233,787
Net increase in outstanding claim offers 452,808
Contribution and indemnity claims settled 129,209 129,209
Total deductions 13,471,830 33,804,681

NET CLAIMANTS' EQUITY,
END OF PERIOD

$1,799,185,888

$1,799,185,888

The accompanying notes are an integral part of these consolidated statements.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Months Six Months
Ended 6/30/07 Ended 6/30/07

CASH INFLOWS:

Investment income receipts $13,688,414 $25,713,473
Net realized gains {losses) on available-for-sale securities (682,603) 12,282,716
Decrease in deposits and other assets 71,631
Total cash inflows 13,105,811 38,067,820
CASH QUTFLOWS:
Claim payments made 9,925,104 24,529,894
Contribution and indemnity claim payments 129,209 129,209
Total cash claim payments 10,054,313 24,659,103
Increase in deposits and other assets 51,5643
Disbursements for Trust operating expenses and
income taxes paid 8,233,758 11,182,292
Total cash outflows 18,339,614 35,841,395
NET CASH QUTFLOWS {(5,233,803) 2,226,425
NON-CASH CHANGES:
Net unrealized gains on available-
for-sale securities 57,795,715 62,131,204
NET INCREASE IN CASH EQUIVALENTS AND
INVESTMENTS AVAILABLE-FOR-SALE 52,561,912 64,357,629

CASH EQUIVALENTS AND INVESTMENTS

AVAILABLE-FOR-SALE, BEGINNING OF PERIOD 1,6807,051,299 1,795,255,682

CASH EQUIVALENTS AND INVESTMENTS

AVAILABLE-FOR-SALE, END OF PERIOD $1,859,613,211 $1,859,613,211

The accompanying notes are an integral part of these consolidated statements.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF JUNE 30, 2007 AND 2006

H DESCRIPTION OF THE TRUST

The Manville Personal Injury Scttlement Trust (the Trust), organized pursuant to the laws of the state
of New York with its officc in Katonah, New York, was establishcd pursuant {o the Manville
Corporation (Manville or IM) Second Amended and Restated Plan of Reorganization (the Plan). The
Trust was formed to assume Manville’s Habililies resulting from pending and potential litigation
involving (i) individuals exposed to asbestos who have manifested asbestos-relaled diseases or
conditions, (i) individuals exposed to asbestos who have not yet manifested asbestos-related diseascs
or conditions and (iii) third-party asbestos-related claims against Manville for indemnification or
contribution, Upon consummation of the Plan, the Trust assumed liability for existing and future
asbestos health claims. The Trust’s initial funding is described below under “Funding of the Trust.”
The Trust’s funding is dedicated solely to the settlement of asbestos bealth claims and the related costs
thereto, as defined in the Plan. The Trust was consummated on November 28, 1988,

In December 1998, the Trust formed a wholly-owned corporation, the Claims Resolution Management
Corporation (CRMC), to provide the Trust with claim proccssing and settleinent services, Prior to
January 1, 1999, the Trust provided its own clain processing and scttlement serviccs. CRMC began
operations on January 1, {999 in Fairfax, Virginia and subsequently relocated to Falls Church,
Virginia. The accounts of thc Trust and CRMC have been consolidated for financial reporting
purposes. All significant intercompany balances and transactions between the Trust and CRMC have
been climinated in consolidation.

The Trust was initially [unded with cash, Manville sccurities and insurance setilement proceeds. Since
consunmation, the Trust has converted the Manville securities to cash and currently holds no Manvitle
securjties.

(2) SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation

The Trust’s linancial statemnents are prepared using special-purpose accounting mcthods
that differ [rom accounting principles gencrally accepted in the United States. The
spccial-purpose accounting mcthods were adopted in order to communicaie to the
bencficiaries of the Trust the amount of equity availabic for payment of current and
{uture claims. These special-purpose accounting methods are as follows:

() The [inancial statements arc preparcd using the accrual basis of accounting,

(2) The funding received from JM and its liability insurers was recorded directly to
net claimants’ cquity. These [unds do notl represent income ol the Trust.
Scitlement offers for asbestos health claims are reported as deductions in net
claimants” cquity mixd do not represent expenses of the Trust.
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(3) Costs of nop-income producing assets, which will be exhausted during the life
of the Trust and are not available for satisfying claims, arc expensed as they are
incurred, These costs include acquisition costs of computer hardware, software,
sofiwarc development, office furniture and leaschold improvements.

(4)  Fulure fixed fiabilities and contractual obligations entercd into by the Trust arc
recorded directly against net claimants’ cquity.  Accordingly, the future
minimum rental commitments outstanding at petriod end for non-cancelable
operating leases, net of any sublease agreements, have been recorded as
deductions to net claimanis’ equity.

(5) The liability for unpaid claims reflecied in the consolidated statements of net
claimants’ cquity represents sciticd but unpaid claims and outstanding
scttlement offers. Post-Class Action complaint claims’ liability is recorded once
a settiement offer is made to the claimant (Note 3) at the amount equal {o the
expected pro rata payment. No liability is recorded for future claim filings and
filed claims on which no settlement offer has been made. Net claimants’ equity
represents funding available to pay present and future claims on which no fixed
liability has been recorded.

(6)  Available-for-sale sccurities are recorded at market. All interest and dividend
income on available-for-salc securitics, net of investment expenses are included
in investment income on the consolidated statements of changes in net
claimants’ cquity. Realized and unrealized gains and losscs on available-for-
sale securities are combined and recorded on the consolidated statements of
changes in net claimants’ equity.

Realized gains/losses on available-[or-sale sccurities are recorded bascd on the
sccurity’s original cost. At the time a security is sold, all previously recorded
unrealized gains/losscs arc reversed and recorded net, as # component of other
unrcalized gains/losscs in the accompanying consolidated statements of changes
in net claimants’ equity.

The preparation of nancial statements in conformity with the special-purposc accounting methods
described above requircs management 1o make cstimates and assumptions that affect the reported
amonnis of assets and liabilities at the date of the financial stalements and the reported amounts of
additions and deductions to net claimants’ equity during the reporting period.  Actual results could
differ from thosc cstimates. The most significant cstimatcs with regard (o these financial statements
relate to unpaid claims, as discussed in Notes 3 and 5.

Certain amounts in the 2006 financial statcmenis have been reclassified to conform to the 2007
presentation.  These reclassifications have no cffect on the previouvsly recotded balance of net
claimants’ cquity.
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{b) Cash Equivalents and Investments

At June 30, 2007 and 20006, the Trust has recorded all of its investment securities at

market value, as follows:

2007 2000
Cost Market Cost Market
Restricled
Cash eqyuivalents $1,271,352 $1,271,352 $1,184,519 $ 1,184,519
U,S. Govt. obligations 19,780,774 19,743,021 15,757,456 15,593,572
Corporate and other debt 2,019,970 1,987,081 5,226,112 5,127,571
Equities — U.8, 15,801,981 31,195,546 7,638,562 32,194,338
Total $38,874,077 $£34,200,000 329,800,049 $54,100.000
2007 2006
Cost Market Cost Market
Unresiricted
Cash cquivalents $46,180,223 £46,180,223 $52,616,587 $52,6106,587
U.S. Govt, obligations 253,670,646 249925744 260,403,998 247,305,950
Comoralc and other debt 290,936,069 287,671,594 281,237,737 273,123,206
Equities -~ U.S. 792,491,716 1,071,863,432 805,098,378 932,668,301
Equitics -- International __84,993.134 149772218 79,467,063 118,462,229
Total $1,468.272,788 $1,805,413,211  $1,478,823,703  §$1.023,578,273

The Trust invests in two types of derivative financial instruments. Equity index futurcs
are used as strategic substitutions to cost effectively replicate the underlying index of its
domestic equity investment fund. At June 30, 2007, the fair value of these instruments
was approximately $10.0 million and was included in investments available-for-sale on
the consolidated statement of net claimants’® equity. Foreign cutrency forwards arc
utilized for both currcncy transiation purposes and to economicaily hedge against the
currency risk inherent in forcign cquity issucs and are gencrally for periods up {o 90
days. At Junc 30, 2007, the Trust held $73.4 million in: net forcign currency forward
contracts. The unrealized loss on these outstanding currency forward contracts of
approximately $0.3 million is offsct by an equal unrealized gain duc to currcncy
cxchange on the underlying international securitics. These net amounts are recorded in
the consolidated statement of net claimants’ equity at June 30, 2007.
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{c} Fixed Assets
The cost of non-income producing assets that will be exhausted duting the life of the
Trust and arc not available [or satislying claims are expensed as incurred. Since
inception, the cost of fixed asscts expensed, net of disposals, include:

Acquisition of furniture and cquipment 3 341,600
Acquisition of computer hardware and software 791,100
Computer software development (e-Claims) 2,361,100

Total $3,493,80Q

These items have not been recorded as assets, but rather as direct deductions to net
claimants® equity in the accompanying consolidated financial statements. The cost of
fixed assets, net of procceds on disposals that were expensed during the three and six
ended June 30, 2007 was approximately $(1,000) and $4,200 respectively.

Tolal depreciation expense rclated to asset acquisitions using accounting principles
generally accepled in the United States would have been approximately $55,300 and
$190,000 for the three and six ended June 30, 2007, respectively.

(3) UNPAID CLAIMS

The Trust distinguishcs between claims thal were resolved prior to the filing of the class action
complaini on November 19, 1990, and claims resolved after the filing of that complaint. Claims
resolved prior to the complaint (Pre-Class Action Claims) were resolved under various payment plans,
all of which called for 100% payment of the [nll liquidated amount without interest over some period
of time. Howevcer, between July 1990 and February 1995, payments on all claims except qualified
cxigent bealth and hardship claims were stayed by the courts. By cowrt order on july 22, 1993 {which
became final on January 11, 1994), a plan submiitcd by the Trust was approved to immediately pay,
subject (o claimant approval, a discounted amount on settled, hut unpaid Pre-Class Action Claims, in
full satisfaction of these claims. The discount amount taken, based on the claimants who accepted the
Trust’s discounted offer, was approximately $135 million.

The unpaid liability for the Post-Class Action claims represents outstanding offers made in First-in,
First-out (FIFO) order to claimants eligible for settlement after Novemher 19, 1990, Under the Trust
Distribution Process (TDP) (Notc 5), claimants reccive an initial pro rata payment equal to a
percentage of the liquidated value of their claim. The Trust remains liable for the unpaid portion of the
liquidated amount only to the cxtent that asscts arc available after paying all claimants the cstahlished
pro rata share of their claimms. The Trust makes these offers electronically for law firms that file their
claims electronically (c-filcrs), or in the formn of a check madc payable to the claimant and/or
claimant’s counsel for claimants that file their proof of claim on paper. E-filers may accept their offers
ciectronically and the Trust records a seftled, but unpaid claim at the time of acceptance. Paper liters
may accept their offer by depositing the check.  An unpaid ¢laim liability is recorded once an offer is
made. The unpaid claim lighitity remains on the Trust’s books until acecpted or cxpiration of the offer
alter 360 days. Expired offers may be reinstated if the claimant accepls the original ofTer within two
ycars of offer cxpiration.

4
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4y COMMITMENTS AND CONTINGENCIES

In April 2003, the CRMC cxecuted an early termination of its old lease in Fairfax Virginia and signed
a new 10-year lease through Scptember 2013 for its offices in Falls Church, Virginia,. CRMC may
terminatc thc new lease at the end of the scventh lease year (September 2010) upon proper notification
and payment of certain unamonrtized leasing costs. The lease was executed with CRMC conditioned
upon the Trust’s guarantee of future lease payments.

Future minimum rental commiiments undey this operating leasc, as of June 30, 2007, are as lollows:

Calendar Year Amount
2007 $ 247,687
2008 504,638
2009 517,199
2010 530,115
2011 543,388
2012 557,017
2013 425,580

£3,325,624

This obligation has becn recorded as a fiability in the accompanying financial stalements.
(5) NET CLAIMANTS® EQUITY

A class action complaint was filed on behalf of all Trust beneficiarics on November 19, 1990, seeking
to restruciure the methods by which the Trust adininisters and pays claimis. On July 25, 1994, the
parties signed a Stipulation of Setilement thal included a revised thec TDP. The TDP prescribes certain
procedurcs for distributing the Trust’s limited assets, including pro rata paymients and initial
determination of claim value based on scheduled diseases and values. The Courl approved the
scttlement in an order dated Jamrary 19, 1995 and the Trust implemented the TDP payment procedures
cffective February 21, 1995,

During tbe second and third quarters of 2002, the SCB and Legal Represcntative and the Trust met {o
discuss amending the TDP. As a result of these mectings, in late August 2002, the pariies agreed to
TDP amendments that are now contained in what is referred 1o as the “2002 TDP”, The 2002 TDP
principaily changes the catcgorization criteria andd scheduled values for the scheduled diseases,

Prior to ihe commencement of the class action in 1990, the Trust filed a motion for a dectermination
that its assets constitute a “limited fund” for purposcs of Federal Rules of Civil Procedure 23(b){(1)(B).
The Cowrts adopted the findings of the Special Master that the Trust is a “limited fund”. In part, the
limited fund finding conctudes that there is a substantial probability that estimated future assets of the
Trust are and will be insufficient to pay in full all claims that have been and will be asscrted against the
Trust.

The TDP contains certain proccdures for the distribution of the Trust’s Jimited assets. Under the TDP,
the Trust lorecasts its anticipated annual sources and uscs ol cash until the tast projected luture claim

5
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Additionally, as a condition of the tax agreement between JM and the Trust discussed in Note 8, the
Trust was required to transfer $30 million in cash o an cscrow account to secure the payment of its
future income tax obligations post settlement of the transaction. The cscrow account balance may be
increased or decreased over time. As of June 30, 2007, securitics with a market valuc of $41.8 million
were held by an cscrow agent, of which $11.2 million is reported as restricted in accordance with the
agreement.

(8) INCOME TAXES

For Federal income tax purposcs, JM had elected for the qualificd assets of the Trust to be taxed as a
Designated Settlement Fund (DSF). Income and expenses associated with the DSF are taxed in
accordance with Section 468B of the Internal Revenue Code, which obligates IM to pay for any
fcderal income tax liability imposed upon the DSF. In addition, pursuant to an agreement between JM
and the Trust, JM is obligated to pay for any income tax liability of the Trust. In a separate agreement
between the Trust and JM to facilitate the salc of JM to a third party, JM paid the Trust $90 million to
settle the JM obligation to the Trust. In return, the Trust terminated JM’s contractual liability for
income taxes of tbe DSF and agreed to indemnify JM in respeet for ali future income taxes of the Trust
and established an escrow fund to securc such indemmnification. The statutory income tax rate for the
DSF is 15%. As a New York domiciled trust, the Trust is not subject to state income taxes. CRMC is
subject to federal and Virginia corporate income taxes, its state of residence.

The Trust accounts [or income taxes in accordance with the Statement of [inancial Accounting
Standards (SFAS) No. 109, “Accounting lor Income Taxes.” SFAS No. 109 requires the recognition
of deferred tax assels and liabilities for the expected future tax consequences of temporary differences
betwecn the book and tax basis of asscts and liabilities. As of June 30, 2007 and 2006, the Trust has
recorded a nct deferred tax liability of approximately $52.9 million and $26.3 million, respectively
from net unrealized gains on available-for-sale securitics. As of June 30, 2007 and 2006, the Trust
recorded net deferred tax assets of $345,200 and $319,500, represenling lemporary differences
primarily duc to expensing assct acquisitions for financial reporting purposes, accrued vacation and
deferred compcensation. The deferred tax assets are tncluded in other assels in the accompanying
consolidated statement of net claimants’ equity. As of June 30, 2007 and 2006, the Trust has prepaid
income taxes of $1.7 miliion and $0.6 million, respectively. These amounts are included with accrued
expenses on the consolidated statements of net claimants’ equity.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST

The following cxhibits are provided in accordance with Article 3.02 (d)(iii) of the Manville
Personal [njury Sctilement Trust Agreement.

9
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EXHIBIT |

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED INVESTMENT INCOME
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Monihs Six Months
Ended 6/30/07 Ended 8/30/07

INVESTMENT INCOME

Interest $ 7587383 § 14,376,146
Dividends 6,979,030 12,938,802
Total interest and dividends 14,566,383 27,314,948
Net realized gains (582,603) 12,282,716
Net unrealized gains, net of the change in
deferred income taxes (Note 8) 49,126,715 52,811,204
Investment expenses {504,524) {1,065,806)
TOTAL INVESTMENT INCOME $ 62,605,971 $ 01,343,062

The accompanying notes are an integral part of this exhibit.
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EXHIBIT Il

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CONSOLIDATED NET OPERATING EXPENSES
FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2007

Three Months Six Months
Ended 8/30/07 Ended 6/30/07

NET OPERATING EXPENSES:

Personnel costs $ 918,527 $ 1,943,421
Office general and administrative 166,429 368,347
Travel and meetings 66,871 83,407
Board of Trustees 12,826 228,556
Professional fees 104,883 264,110
Net fixed asset purchases (1,041} 4,193
Computer and other EDP costs 73,141 143,557
Other income {153,758) (291,214)
TOTAL NET OPERATING EXPENSES $ 1,187,878 $ 2,744,377

The accompanying notes are an integral pant of this exhibit.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST
SCHEQULE OF LIQUIDATED CLAIMS
SINCE CONSUMMATION (NOVEMBER 23, 1988)
THROUGH JUNE 30, 2007

Exhibit 1)
Page 1 of 2

Average
Paymant
Number Amount Amount
Trust Liquidated Glaims
Pre-Class Action Complaing
November 19, 1990 and Before-
Full Liquidated Claim Value 27,580 $1,187,852,389
Present Yalue Discount (1) (135,306,535}
Net Settlements 27,580 1,052,545,864
Payments {27,590) {1,052,545,064) $38,150
Unpaid Balance 0 50
Post-Class Action Compiaint
After November 19, 1990-
Offers Made at Fuli Liguidated Amount 652,979 $30,867,025,075
Reduction in Claim Value (2) {28,304,251,315}
Net Offer Amount 652,979 2,362,773,760
Cifers Accepted (650,666} (2,354,873,286) $3.618
Offers Accepted, Mot Paid 385 1,620,994
Unpaid Balance 2,498 9,521,468
Total Trust Liquidated Claims 578,456 3,407,419,150 $5,022
Manville Liguidated Claims Paid {3} 158 $24,946,620
Co-Defendant Liguidated Claims {4)
Settlement Claim Value $89,248,577
Invesiment Receipts (5) 2,624,732
Payments, Net of Refurned Settlement (6} (91,873,708}
Unpaid Balance 30

8y

{2}

)

4}

5

{8}

The unpald liabllity for Pre-Class Action Complaint claims hias bean reduced based upon a plan
approved by the Cowls i January, 1994 wihich cequires the Trust to atler to pay & discounted
amount m full salislachon of (he unpaid clam amount,

Undgr the TOP, Posl Cass Aclion Comgtaint elaims have been roported &t a pro rats percentage
of their fiquidated vatug.

Marwifte Liquidated Claims rofers o Uiguidated AH Clhaims (as defined in (he Plan) which the Trust
has pad pursuant Lo an order of the Unilad Stales Hankruptey Court tor Ihe Soulpern Wistrict
ol New York dated January 27, 1487,

Number of personat injury claimants not tdentifiable,

Invesiment recefpts of separale inveslment escrow account estabhished for the sub.class
benehcianes per the Shipulahon of Selhament nat of neome {[axes.

Per the terms of the Mactrure Fosd Pranciples of the 1995 TOP, upon successiul insurance
rugadion, e MacAnhur Group returncd 51U muhon plus ing change it value,

The accompanying notes are an integral pan of this exhibit.
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MANVILLE PERSONAL INJURY SETTLEMENT TRUST Exhibit {1t
SCHEDULE OF LIQUIDATED CLAIMS Page 2 of 2
FOR THE THREE MONTHS ENDED JUNE 30, 2007

Average
Payment
Number Amount Amount
Trust Liguidated Claims
Post-Class Action Complaint
After November 19, 1990 (1)
Offers Ouistanding as of March 31, 2007 2,374 $8,598,966
Net Offers Made {2} 2,551 9,623,751
Offers Accepted {2,812) (10,322,243) $3,671
Offers Qutstanding as of June 30, 2007 2,113 7.500,474
Offers Accepted, Not Paid as of June 30, 2007 385 1,620,994
Payahle as of June 30, 2007 2,498 39,521,468
Co-Defendant Liquidated Claims
Payable as of March 31, 2007 $0
Sedtled 129,029
Paid (129,029)
Payable as of Juna 30, 2007 $0

{1)  Under the TDP, Posl Class Aclion Compiaint claims have been reparled at a pra rala percentage
of lheir liquidated value.

{2)  Represents payment offers made during the period net of rejected and expired offers,

The accompanying notes are an integral part of this exhibit.
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Claim Payments
(EXHIBIT B)
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Exhibit B

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CLAIM PAYMENT BY STATE/COUNTRY
CLAIMS PAID JANUARY 1 THROUGH JUNE 30, 2007

State/Country # of Payments  Total Payments
USA Alabama 351 % 811,435
Alaska 3 3,200
Arizona 42 376,550
Arkansas 284 331,450
California 214 1,423,850
Colorado 23 181,300
Connecticut 27 146,000
Delaware 15 92,350
District of Columbia 1 1,250
Florida 149 1,032,635
Georgia 45 267,925
Hawaii 3 22,220
Idaho 13 86,250
inais 136 991,591
Indiana 108 412,025
lowa 21 75,850
Kansas 18 60,150
Kentucky 20 160,350
Louisiana a0 366,575
Maine 10 111,550
Maryland 374 628,750
Massachusettes 46 665,800
Michigan 657 1,183,450
Minnesota 59 368,400
Mississippi 39 200,443
Missauri 56 408,950
Montana 56 135,950
Nebraska 14 42,850
Nevada 28 239,175
New Hampshire B 90,600
New Jersey 159 645,331
New Mexico 12 64,700
New Yark 125 832,500
Narth Carglina 98 461,745
Narth Dakota 17 53,908
Ohio 523 1,203,338
Oklahoma 14 189,200
Qregon 32 203,888
Pennsylvania 382 1,132,756
Rhode Island 3 3,100
South Caralina 37 247 775
South Dakota 2 4,500
Tennessee a5 525,485
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Exhibit B

MANVILLE PERSONAL INJURY SETTLEMENT TRUST
CLAIM PAYMENT BY STATE/COUNTRY
CLAIMS PAID JANUARY 1 THROUGH JUNE 30, 2007

State/Country # of Payments  Total Payments
Texas 545 1,600,920
Utah 16 106,050
Vermont 1 17,500
Virgin Islands 3 18,700
Virginia 506 943,968
Washington 56 448,505
West Virginia 29 104,300
Wisconsin 30 348,850
Wyoming 2 35,000
Total 5585 $ 20,122,700

Non-US 1,251 4,471,205

Less Settlements Reversed and -

Amounts Returned in 2007 (64,010)
Total Claim Payments 6,836 $ 24,529,894
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Application For Order

Approving Account of
Trustees

(EXHIBIT C)
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A
Reorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11
et al.,
Case Nos. 82 B 11656 (BRL)
Through 82 B 11676 (BRL)

Inclusive

Debtors.

St g e N e et gt

APPLICATION FOR ORDER APPROVING
ACCOUNT OF TRUSTEES AND FINANCIAL STATEMENTS
OF MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

TO: THE HONORABLE BURTON R. LIFLAND
UNITED STATES BANKRUPTCY JUDGE

Robert A. Falise, Louis Klein, Jr., and Frank J.
Macchiarola, Trustees of the Manville Personal Injury Settlement
Trust (the "Trustees") and the Manville Personal Injury
Settlement Trust (the "Trust"), by their counsel, respectfully
represent:

1. On August 26, 1982, Johns-Manville Corporation and the
other Debtors herein ("Manville"} filed voluntary petitions for
reorganization under Chapter 11 of the Bankruptcy Code.

2. By order dated December 22, 1986 (the "Confirmation
Oxder"), Manville's Second Amended and Restated Plan of

Reorganization, as modified (the "Plan"), was confirmed.

Manville Asbestos Trust Annual Reports, 2007 annual report Published by AsbestosClaims.Law
ACL Doc 14394 - Page 41 of 79 asbestosclaims.law/library/14394/41


https://asbestosclaims.law/library/14394/41

3. Exhibit A to the Plan is a Glossary of defined terms
used in the Plan, Exhibits and Annexes. Capitalized terms used
in this Application and the within Account not otherwise defined
herein have the meanings set forth in the Glossary.

4, The Confirmation Order became a Final Order on October
28, 1988. Pursuant to the Plan, November 28, 1988 was the
Consummation Date.

5. John C. Sawhill, Donald M. Blinken, Francis H. Hare,
Jr., Christian E. Markey, Jr., and Daniel Fogel, or Gladys Fogel
as executrix for the Estate of Daniel Fogel, former trustees of
the Trust (the "Former Trustees") have previously filed accounts
for the periods January 9, 1987 (Inception) through November 28,
1588; November 29, 1988 through December 31, 1989; January 1,
1590 through December 31, 1550; and January 1, 1991 through July
5, 1991. The Former Trustees and the Trustees have previously
filed an account for the period (partially as to the Trustees)
July 6, 1991 through December 31, 1991. The Trustees have also
filed an account for the period January 1, 1992 through December
31, 1992, as well for the periods of January 1, 1993 through
December 31, 1993, January 1, 1994 through December 31, 1954,
January 1, 1995 through June 30, 1555, July 1, 1955 through

December 31, 1995, January 1, 19%6 through December 31, 1996,
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January 1, 1997 through December 31, 1%77, January 1, 1998
through December 31, 1988, January 1, 1999 through December 31,
1999, January 1, 2000 through December 31, 2000, January 1, 2001
through December 31, 2001, January 1, 2002 through December 31,
2002, January 1, 2003 through December 31, 2003, January 1,2004
through December 31, 2004, January 1, 2005 through December 31,
2005, and January 1, 2006 through December 31, 2006. All of
these accounts have been approved by the Court.

6. This Court has jurisdiction over this Application
pursuant to 28 U.S.C. §§5 1334(b) and 157(a) and the July 10, 1984
Referral Order of the Southern District of New York (Ward, Acting
C¢.J.); 11 u.8.C. § 1142(b); the Plan, §§ 10.1.G. and L. and Order
Confirming Debtors'! Second Amended and Restated Plan, December
22, 1986, pp. 23-25; and the Manville Personal Injury Settlement
Trust Agreement, § 6.14. BSee also Order Further Amplifying Order
Authorizing the Interim Establishment of the Manville Perasonal
Injury Settlement Trust Pending Consummation of the Debtors' Plan
of Reorganization, (Bankr. S.D.N.Y., Lifland, C.B.J.)}, March 18,
1588.

7. Pursuant to the foregoing, the Trustees are filing
herewith their Account of Trustees and Financial Statements for

the period January 1, 2007 through June 30, 2007,
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WHEREFORE, the Trust and the Trustees respectfully requesat
that, pursuant to the foregoing, the Court enter the annexed
Order judicially settling, approving and allowing the Account and
Financial Statements and discharging the Truptees and for such
further and different relief as the Court may deem just and
proper.

Respectfully submitted,

Manville Personal Injury
Settlement Trust

Dated: . 2007 By
racs wawsCh, Virginia e i

General Counsgel
3110 Fairview Park Dr.
Suite 200
P.O. Box 12003
Falls Church, Virginia 22042
DTA: 7301
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Order AEProving
Account of Trustees
(EXHIBIT D)
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In Proceedings For A
Reorganization Under
Chapter 11

In re

JOHNS -MANVILLE CORPORATION,
et al.,

Case Nos. 82 B 11656 (BRL)
Through 82 B 11676 (BRL)
Inclusive

Debtors.

ORDER APPROVING ACCOUNT OF TRUSTEES AND FINANCIAL STATEMENTS
OF MANVILLE PERSONAL INJURY SETTLEMENT TRUST
FOR THE PERIQOD JANUARY 1, 2007 THROUGH JUNE 30, 2007

Upon the Application dated September 10, 2007 of Robert
A. Falise, Louis Klein, Jr., and Frank J. Macchiarocla, Trustees
of the Manville Pergonal Injury Settlement Trust, (the
"Trustees™) and the Manville Personal Injury Settlement Trust
(the "Trust"), by their counsel, for Order Approving Account of
Trustees and Financial Statements of the Manville Personal Injury
Settlement Trust for the Period January 1, 2007 through June 30,
2007 (the "Application"), and the Account of Trustees and
Financial Statements of the Trust for the Period January 1, 2007
through June 30, 2007 (the "Account"),

IT APPEARING THAT, proper notice of the Application and
Account and hearing thereon was given as set forth in the Order
of this Court dated September 17, 2007, as evidenced by the

certificate of service and affidavit of publication filed herein,
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AND IT FURTHER APPEARING THAT, a hearing on the
Application and Account was held by this Court on the 14th day of
November, 2007,

AND after due deliberation and sufficient cause
appearing therefor, it ie

NOW, on motion of counsel for the Trust and Trustees,
it ie hereby

ORDERED, that the Application ig, in all respects,
hereby granted; and it is further

ORDERED, that the Account be and the same hereby is
judicially settled, approved and allowed as filed; and it is
further

ORDERED, that the Trustees be and each of them is
hereby released and discharged from any and all liability or
responsibility as to all matters embraced in the Account,

Application or in this Order.

Date: New York, New York

, 2007
Burton R. Lifland
United States Bankruptcy Court
-2-
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Affidavit of
David T. Austern
(EXHIBIT E)
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A
Recorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11
et al.,
Cage Nos. 82 B 11656 (BRL)
Through 82 B 11676 (BRL)

Inclusive

Debtors.

e L M

AFFIDAVIT OF DAVID T. AUSTERN IN SUPPORT OF PROPOSED OQRDER
APPROVING NOTICE OF FILING AND SERVICE LIST FOR ACCOUNT OF
THE TRUSTEES AND FINANCIAL STATEMENTS OF THE MANVILLE PERSONAL
INJURY SETTLEMENT TRUST FOR THE PERIOD JANUARY 1, 2007 THROUGH
JUNE 30, 2007 AND APPLICATION FOR APPROVAL THEREFOR

Fairfax, Virginia
s8

St gy e

DAVID T. AUSTERN, being duly sworn, deposes and says:

1. I am a member of the Bars of the states of New York,
Indiana and the District of Columbia as well as various federal
courts including the United States Supreme Court. I am General
Counsel of the Manville Perscnal Injury Settlement Trust (the
"Trugt®}). I submit this affidavit in support of the proposed
Order Approving Notice of Filing and Service List for the Account
of the Trustees and Financial Statements of the Manville Personal
Injury Settlement Trust for the Period January 1, 2007 through

June 30, 2007 and Application for Approval therefor.
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2. Robert A. Falise, Louis Klein, Jr., and Frank J.
Macchiarola, Trustees of the Trust (the "Trustees"), have caused
to be prepared the annexed Account of Trustees and Financial
Statements of the Manville Personal Injury Settlement Trust for
the period January 1, 2007 through June 30, 2007 (the "Account").
The Account is being filed with the Court together with the
Application for Approval of Account (the "Application"), and
propoged Order Approving Account of Trustees and Financial
Statements of the Manville Personal Injury Settlement Trust (the
"Proposed Order"). These documents, together with all exhibits,
total over 70 pages.

3. As stated in Schedule G to the Account, the beneficiaries
of the Trust are the holders of Allowed AH Claims and Other
Asbegtos Obligations (including Co-Defendants included within
such categories) as defined in the Manville Plan of
Reorganization. As of June 30, 2007, approximately 784,899
claims had been filed with the Trust, and approximately 678,456
claims had been settled and paid in full or are partially paid.
Of the remaining approximately 106,443 claims which were received
but unsettled as of June 30, 2007, 86,881 have been withdrawn,
4,504 have expired offers, and approximately 15,058 are pending.
Excluding the withdrawn population, approximately 3,196 claims
were filed pro se by claimants or their personal representatives

and the remaining personal injury claimants were represented by

-2-
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approximately 1,432 law firms.

4, The Trustees wish to adopt a reasonable method of giving
notice of the Account to all known Trust beneficiaries as well as
to Selected Counsel for the Beneficiaries, the Legal
Representative and other interested parties. However, the
expense of individual service by mail on the 15,058 present,
unsettled claimants would be exorbitant.

5. Accordingly, the Trustees seek to provide notice
directly to pro se claimants and to the attorneys for those
claimante represented by counsel. The Trustees therefore seek
this Court's approval to mail the attached form of Notice of
Filing to all attorneys representing claimants with pending
claims, to all pro se claimants or their personal
representatives, as described in Paragraph 3, and to all
attorneys representing codefendant and distributor claimants.
The Trustees also propoese that the Notice of Filing be published

in U.S.A. Today.

6. The Trustees further propoge that complete copies of the
Application, the Account and Proposed Order be mailed only to the
attorneys for Selected Counsel for the Beneficiaries, the Legal
Representative, Johns Manville Corporation and its attorneys, the
United States Trustee and to theose individuals appointed by the
United Statea District Courts for the Eastern and Southern

Districts of New York in connection with a class action filed

-3
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against the Trustees on November 19, 1990 on behalf of all Trust
beneficiaries.

7. Complete copies of these documents will be on file with
the Trust and will be sent to any person requesting them from the
office of the General Counsel.

8. To the beat of my knowledge and belief, based upon my
review of the records of the Trust, the attached Service List
representing pending claimants, includes the names of all pro se
claimants or their personal representatives having c¢laims
presently pending with the Trust, the names of all law firms for
persconal injury claimants, and codefendants and distributors
having such pending claims or who have indicated that they may
asgert claimsg against the Trust.

9., No previous application for thie relief has been made.

General Counsel

Sworn to before me this
th day of S Acmiis 2007.

Ao s )«ww

Notary Publlc

My commission expires gn: 5/5//(9()/0
nff‘ﬂww} KETS‘HOJHW A (79 ()%
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Order AEEroving
Notice of Filing
(EXHIBIT F)
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re In Proceedings For A

Reorganization Under
JOHNS-MANVILLE CORPORATION, Chapter 11
et al.,
Case Nos. 82 B 11656 (BRL)
Through 82 B 11676 {BRL)

Inclusive

Debtors.

ORDER APPROVING NOTICE OF FILING AND SERVICE LIST FOR ACCOUNT

OF TRUSTEES AND FINANCIAL STATEMENTS OF THE MANVILLE PERSCNAL

INJURY SETTLEMENT TRUST FOR THE PERIOD JANUARY 1, 2007 THROUGH
JUNE 30, 2007 AND APPLICATION FOR APPROVAL THEREFOR

Upon the annexed affidavit of David T. Rustern, and
sufficient cause appearing therefor,

NOW, on motion ¢of counsel to the Manville Personal
Injury Settlement Trust {(the "Trust") and Robert A, Falise, Louis
Klein, Jr., and Frank J. Macchiarocla, Trustees of the Trust, {(the
"Trusteas"), it is hereby

ORDERED, that a copy of this Order, the supporting
Affidavit of David T. Austern, the attached Notice of Filing {(the
"Notice of Filing") of the Application for Order Approving
Account of Trustees and Financial Statements of Manville Personal
Injury Settlement Trust for the Period January 1, 2007 through
June 30, 2007 {(the "Application"), the attached Account of
Trustees and Financial Statements of the Manville Personal Injury

Settlement Trust for the period January 1, 2007 through June 30,
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2007 (the "Account") and the attached proposed Order approving
the Account and discharging the Trustees from any liability as to
all matters embraced in the Account {the “Proposed Order’) shall
be served by first class mail, postage prepaid, on or before

October lst, 2007 upon the following:

Caplin & Drysdale, Chartered

Attorneys for Selected Counsel
for the Beneficiaries

375 Park Avenue, 35 F1.

New York, New York 10152

ARttn: Elihu Inselbuch, Esqg.

Johns Manville Corporation
P.O. Box 5108

717 17th Street, 1l2th Floor
Denver, Colorado 80202
Attn: Dion Persson, Esg.

Davis, Polk & Wardwell

Attorneys for Johns Manville Corporation
450 Lexington Avenue

New York, New York 10017

Attn: L. Gordon Harrisgs, Esqg.

Goodwin Procter, LLP

901 Rew York Avenue, N.W.
Washington, D.C. 20001
Attn: John Aldock, Esqg.

Debevoise & Plimpton

919 Third Avenue

New York, New York 10022
Attn: Roger Podesta, Esq.

Paul, Weiss, Rifkind, Wharton
& Garrison
1285 Avenue of the Americas
Naw York, New York 10019-6064
Attn: Leslie Gordeon Fagen, Esq.
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Office of the United States Trustee
Diana G. Adams, Esg.

33 Whitehall St., 21lst F1.

New York, New York 10004

John H. Faricy, Jr., Esqg.
Faricy & Roen, P.A,
Matropolitan Centra, Ste. 2320
333 So. Seventh Street
Minneapolis, Minnesota 55402

Lani A. Adler, Esq.

Wolf, Block, Schorr & Solis-Cohen, LLP
250 Park Ave., 10 Fl1.

New York, New York 10177

Mark A. Peterson, Esaq.

Legal Analysis Systems

970 Calle Arroyo

Thousand QOaks, California 91360

Perry Weitz, Esqg.

Weitz & Luxenberg, P.C.
180 Maiden Lane

New York, New York 10038

Francis J. Lawall, Esqg.

Pepper Hamilton, LLP

3000 Twe Logan Sguare

Eighteenth & Arch Streets
Philadelphia, Pennsylvania 19103

Gardner Duvall, Esq.

Whiteford, Taylor & Preston, LLP
Seven Saint Paul St.

Baltimore, Maryland 21202

and it is furthaer
ORDERED, that a copy of the Notice of Filing shall be
served by first class mail, postage prepaid, on or before OQOctober

lst, 2007 upon the persons listed on the Service List annexed
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hereto, namely, those persons and entities who have claims
pending with the Trust, consisting of pro se claimants or their
personal representatives and attorneys for personal injury
claimants, codefep@ants and distributers, and it is further
ORDERED, that a copy of the Notice of Filing shall be

published once in USA Today on or before October 12, 2007; and it

is further

ORDERED, that service and publication as set forth in
the three preceding ordered paragraphs shall be deemed good and
sufficient notice of this Order, the Application, the Hearing (as
hereinafter defined) and all proceedings to be held therein to
all persons and entities deemed by the Court to be entitled to
notice therecf; and it is further

ORDERED, that pursuant to the Notice of Filing all
persons interested in complete copies of the Application, the
Account, and Proposed Order may inspect such copies in the Clerk
of the Court's Office in Room 614 of the United States Bankruptcy
Court, Southern District of New York, Alexander Hamilton Custom
House, One Bowling Green, New York, New York 10004-1408 or may
request copies in writing from the following address:

Claims Resolution Management Corporation
P.O. Box 12003

Falls Church, Virginia 22042
Attn: Marylou Sales
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and it is further
ORDERED, that objections, if any, to the Rpplication,

Account, and proposed Order shall be made in writing, shall state
with particularity the grounds therefor, and shall be filed with
the Court, and served upon and received by the Trust, as follows:

David T. Austern

General Counseal

Manville Personal Injury

Settlement Trust
3110 Fairview Park Dr., Ste. 200
Falls Church, Virginia 22042

on or before the 9th day of November, 2007; and it is further

ORDERED, that a hearing {(the "Hearing"} shall be held
on the Bpplication, Rccount, and Proposed Order and objections
thereto, if any, before the undersigned in Room 623 of the United
States Bankruptcy Court, Southern District of New York, Alexander
Hamilton Custom House, One Bowling Green, New York, New York

10004-1408, on the l4th day of November, 2007, at 10 O'clock in

the morning of said day.

Dated: New York, New York
September 17, 2007

/s/Burton R. Lifland
Burton R. Lifland
United States Bankruptcy Court
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Notice of Filing
(EXHIBIT G)
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SERVICE LIST
(EXHIBIT H)

* Class Action

* Law Firms

* Pro Se Claimants
* Co-Defendants

* Distributors
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James Hipolit, Esq.
ACand$, Inc.

120 North Lime Street
Lancaster, PA 17603

Charles E. Erway, lil

PORZIO, BROMBERG & NEWMAN
100 Southgate Parkway
Morristown, NJ 07962-1997

Tom Lucchesi

BAKER & HOSTETLER
3200 National City Center
Cleveland, OH 49114

T. Dennis Feeley

PORTER HAYDEN COMPANY
7667 Waterwood Trail

Glen Burnie, MD 21060

Richard J. Hilfer

Bartells Ashestos Settlement Trust
5516 17™ Avenue NW

Seattle, WA 98107

Lanny Larcinese
PACOR

P.0. Box 59389
Philadeiphia, PA 19102

BURNS & LEVINSON
125 Summer Street
Boston, MA 02110-1624

John Aldock, Esq.
GOODWIN PROCTER LLP
901 New York Ave., N.W.
Washington, D.C. 20001

Fred Block, Esq. (Law Dept.)
NORFOLK SQUTHERN CORP,
8 North Jefferson Strest
Roanoke, VA 24042-0041

Peter A. Fine, Esq.

CHOATE, HALL & STEWART
Exchange Place, 53 State Street
Boston, MA 02108
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David Luvara, Esg.
POST & SCHELL

1800 JFK Boulevard
Philadelphia, PA 19103

Lawrence J. Keating
ARMSTRONG WORLD INDUSTRIES
P.0. Box 3001

Lancaster, PA 17604

Dan Cheeley

BAKER & MACKENZIE

130 E. Randoliph Dr., Suite 2600
Chicago, IL 60601

Janice Grubin, Esq.
GOLENBOCK, EISEMAN, ASSOR
437 Madison Avenue

35" F.

New York, NY 10022

William A, Brasher

One Metropelitan Square, Suite 2300
211 North Broadway

St. Louis, MO 63102

Philip McWeeny, Esq.
QWENS-ILLINOIS INC.
One SeaGate

Toledo, OH 43666

BURNS, WHITE & HICKTON
Four Norlhshore Cenfer

106 Isabella St.

Pittsburgh, PA 15212-5841

Larry R. Barron, Esq.

MONTGOMERY, MCCRACKEN, WALKER
123 S, Broad St.

Philadelphia, PA 19109

Francis Murphy, Esq.
Murphy Spadaro & Landon
1011 Centre Road, Ste. 210
Wilmington, DE 19805

Christopher J. McElroy

UNITED STATES GYPSUM CO.
125 South Franklin Street
Chicago, IL 80606-4678

AMERICAN PRESIDENT LINES, LTD.
1111 Broadway
Qakland, CA 94807

#r. Gerald Reed

HIGHLANDS INSURANCE CO,
10200 Richmond Ave., Ste. 175
Houston, TX 77042

Suzanne M. Halbardier

BARRY, MCTIERNAN & MOORE
2 Rector St

New York, NY 10006-1819

D. Bobbit Noel, Jr.

VINSON & ELKINS

(For Highlands Insurance)

3300 First City Tower, 1001 Fannin
Houston, TX 77002-6760

Lawrence R. Cetrulo, Esq.
PEABODY & ARNOLD
50 Rowes Wharf

Boston, MA 02110

James J, Hayes, Jr., Esq.

GURNA, LUCOW, MILLER, SEWARD

1000 Woodbridge Street
Detroit, M| 48207-3192

Richard Soloman, Esg.
P.O. Box 604578

Bay Terrace Station
Bayside, NY 11380

Richard D. Brooks, Esq.

ARTER & HADDEN

One Colurnbus Building, 215 Floor
10 West Broad Street

Columbus, OH 43215

WESTINGHOUSE CBS
Afin: Legal Department
11 Stanwix Street
Pittsburgh, PA 15222

Mark G. Lionetti, Esq.

One Commerce Square, 220 Floor
2005 Market Street

Philadeiphia, PA 18103
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Frank Hartman

CLEVELAND-CLIFFS IRON COMPANY
1100 Superior Avenue

Cleveland, OH 44114

Gita Rothschitd, Esq.
MCCARTER & ENGLISH
4 Gateway Cenfer

100 Mulberry Street
Newark, NJ 07102-4096

Elayna Levine, Esq.

SMITH, MAZURE, DIRECTOR & WILKINS

111 John Street
New York, NY 10038

WAGNER, BAGOT & GLEASON
650 Poydras Street, Suite 2660
New Orleans, LA 70130-6102

R. Cornelius Danaher, Esq.
DANAHER, TEDFORD, LAGNESE
21 Qak Street # 700

Hartford, CT 06106-8002

Roger Podesta, Esq.
DEBEVOISE & PLIMPTON
919 Third Avenue

New York, NY 10022

Catherine L. Philistine
F.B. WRIGHT COMPANY
98 Vanadium Road
Bridgeville, PA 15017

David G. Klaber
KIRKPATRICK & LOCKHART
1500 Oliver Building
Pittsburgh, PA 15222

James McGlynn, Esq.

{For: FISHER LUMBER CQ.)
118 8. Charles Street
Belleville, Il 62220-2212

Stan Levy, Esq.

LEVY, PHILLIPS, & KONIGSBERG
B0Q Third Ave., 130 FI.

New York, NY 10022
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Robert Lapowsky, Esq.
STEVENS & LEE

1818 Market St., 29 F).
Philadeiphia, PA 19103

Kevin Colquhuon, Esg.
COLQUHUON & COLQUHUON
165 South Street

Morristown, NJ 07908

Jim Hoppe

JOHNS MANVILLE CORPORATION
P.O. Box 5108

Denver, CO 80217

William R. Haushalter
ROSENBERG, KIRSHNER, P.A.
1500 Grant Building

Pittsburgh, PA 15219-2203

James E. Culhane, Esq.

DAVIS & KUELTHAU, S.C.
111 E. Kilbourn, Suite 1400
Milwatkee, W) 53202-3101

Paul A. Scrudato

SCHIFF HARDIN LLP
623 Fifth Ave., 280 FI.
New York, NY 10022

Robert V. D'Angelo, Jr., Esq.
UNIROYAL HOLDING, iNC.
70 Great Hill Road
Naugatuck, CT 06770

John Faricy, Jr., Esq.

FARICY & ROEN, P.A.
Metropolitan Centre, Suite 2320
333 So. Seventh Street
Minneapolis, MN 55402

Bruce McDonald, Esq.

WILEY, REIN & FIELDING
1776 K Street, N.W., 10t Floor
Washington, D.C. 20006

Mitchell B. Axler

SQUIRE, SANDERS & DEMPSEY
4900 Key Tower

127 Public Square

Cleveland, OH 44114

Eugene D. Buckley, Esq.

West 1100 First National Bank Bldg.
332 Minnesota Street

Saint Paul, MN 55101-1379

William J. O'Brien, Esq.

CONRAD, O'BRIEN, GELLMAN & ROHN
16% Fioor, 1515 Market Street
Philadelphia, PA 19102-1916

Sheila L. Birnbaum
SKADDEN, ARPS, SLATE
4 Times Square

New York, NY 10036

Susan Grondine

LIBERTY MUTUAL
175 Berkeley Street
Boston, MA 02117

Martin Murphy, Esq.

1700 Midland Building

101 Prospect Avenue, West
Cleveland, OH 44115-1027

Daniel J. Schoenborn, Esq.

DIXON, DE MARIE & SCHOENBORN

930 Convention Tower, 43 Court St.
Buffale, NY 14202

Jeffrey J. Casto, Esq.
ROETZEL & ANDRESS
75 East Market Street
Akron, OH 44308-2098

Thomas V. Hagerty

HAGERTY & BRADY

Suite 1010, Chemical Bank Building
Buifalo, NY 14202-3875

Julie Evans

WILSON, ELSER, MOSKOWITZ
150 East 427 Street

New York, NY 10170-5612

Betty Murphy, Esq.

FORD MOTOR COMPANY

Three Parklane Bivd., Suite 1500 West
Dearborn, Ml 48126-2568
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William F. Jordan

INGALLS SHIPBUIDING, INC.
1000 West River Road

P.0. Box 149

Pascagoula, MS 38568-0149

Dan Lubell, Esq.

HUGHES, HUBBARD & REED
One Battery Park Plaza

New York, NY 10004

Thomas W. Kirby

WILEY, REIN & FIELDING
1776 K Street, N.W., Suite 900
Washington, D.C. 20006

Jay W. Hughes, Jr.

W.R. GRACE & CO.

5400 Broken Sound Blvd., NW
Suite 300

Boca Raton, FL 33487
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Allan Goodloe, Esq.

THOMPSON & MITCHELL

One Mercantile Center, Suite 3300
St. Louis, MO 63101

J. Joel Mercer, Jr.
GEORGIA-PACIFIC CORP.
133 Peachtree Street, N.E.
Afianta, GA 30348

Robert Sayer

GOODWIN & GOODWIN
1500 One Valley Square
Charleston, WV 25301

George M. Simmerman, Jr., Esq,
INGALLS SHIPBUIDING, INC,
1000 West River Road

P.O.Box 149

Pascagoula, MS 39568-0149

Robert L. Peyourow, Esq.
GAF CORPORATION
1361 Alps Road

Wayne, NJ 07470-3687

James J. Restivo, Jr., Esg.

REED, SMITH, SHAW & McCLAY
435 8" Avenue

Pittsburgh, PA 15219

IOWA ASBESTOS COMPANY
112 S.W. 244 Street
Des Moines, 1A 50309
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